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Extract of Minutes of a re&r meting of the City Council of the City 
of Charlotte, North C a r o h  held in the Meeting Chamber at the 
Charlotte-Meoldenburg County aoyemmental Center, 600 East Fourth 
Street, Charlotte, NNor thh 28202, at 7:OO p.m. on August 23, 
2004. 

A regtdsr d g  of the City C o d  of the City of Charlotte, North Cmiina (the "CZty 
C~mEu'b) was held in the M&g Chmba at the he1ottpMeoldenburg County Gov-tal Center, 
600 East Four& Street, Char10tte, Nosth Cmliaa 28202, at 7:W p.m. on August 23, 2804 (the 
"M&.g"J, after lsopar notice, d was called to order by the Mayot, and upon the dl being d e d ,  the 
following members of the City Council m e s e d  present: Mayor McCrory, Councilmembers Burgess, 
Camon, Cark, Owham, m, Lassiter, ~ i f c k l l ,  Mumford, Tabor, and Turner 

The fotlowiq&mbera of the Ciiy Council were a W  Cow:- ~~ 
AIso present: City Manager SqTEer, City Attorney McCarley, Assistant City Clerk Merritt 

Comcilmdm Bmgess inmdud the following mMon (the "RcsoI&n") a summary ~f 
which had beenpvided to each Council tnembm, a capy of which was available with the City Clerk and 
which was read by Wlc: 
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On motion of Coll~cilmember Burgess, seconded by CoMcilm& Mitchell, the foregoing resolution 
entitled "A SgRnrs ItBSOLaON AUTHORIZING THE ISSUANCE UNDER THE P R O ~ I O N S  OF THE STAT@ 
A ~ V D  LOW O o V g m  RBveNUEBQND Am, AS AMENDED, OP AIRPORT R e m  BONDS rn THREE 
S W  OF II[B CITY OF CHARLOrre (THB "2004 BONDS"); THE PRIVATE SALE (JF TAB 2004 BONDS; AND 
VARIOUS A i 3 R E E m  AEFD ACTIONS IN CONNECTION Wm SUCH TRANSACTIONS" was duly adopted 
by the follo* vote: u-US 
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The undcrsigaed City Clerk of the City of Charlotte, NO& C m o h  (the "Cify"), a mdcipal 
corporation Mdly m&ed and exist& wdez the Constitution and laws of the Sate af North 
Carol&%, hez&y ceftl&es thgt the fore&ng is a true, ceared a d  corqdek ccpn af a r s o l d a n  adopted 
by a mjdty of &he Clty Council of &e City present and voting at a meeting duly called and held on 
August 23, 2004, in affiwdanoe with hw, and such r e s o l h n  bas not been repealed, revoked, 
rescinded ar d d  but is is in fullice and effect on the date k m f  

I, Brenda R. Freeze, City Clerk of the City of Charlotte, North Cmltna, DO HERESY CERTIFY that 
the fheegoing ie a true and exad copy of a Rg~01usMl adopted by the City C o d  ofthe City of 
Chlotte, North Carolins, in regular wasion aumened on the 23rd day of Anguat, 2CHM, the ref- 
having been made in Minute Book 121, and d e d  in W1 in ~ u t i o n B o o k  39, Ppakes 162.B1. 

mSSmybandand*mrporateseaZadtbeCityofChs3:b, NorthCmolina,thisthe24thdayof 
August, 2004. 

- 
Ihenda 8. Freeze, CMC,%ity Clerk 



August 23,2004 
ResolutionBook 39, Page 155 

A SERIIEs RESOLUTION AUTHORIZMCZ THE ISSUANCE UNDER TBE PROVWONS OF 
THE STATE AM) LOCAL GOVERNMENT REVJCNUE BOND ACT, AS AMENDED, OF 

WBEREAS, the City of Charlotte, North Carolina, a body politic and corporate in the State of 
No& Carolina (the "City") owns and operates within the City a public airport known as the 
Chdotte/Douglas International Airport (together with such additiw thereto as may be made &om time 
to time, the "Airport"); and 

FVHHtEM, the City is empowered, under the Constitution and laws of the State of N o d  
Carolina, particalarly The State and Local Government Revenue Bond Act (Sections 159-80 to 159-97, 
inclusive, as amended, of the General StaMes of North Carolina), as the same may be amended from time 
to time (the "Act"), to i s m  its revenue bonds for the prnpo8e of finanoing airport facilities and refunding 
prior bonds issued for such purposes; and 

FfBEUUS, the City Council of the City (the "City ComiI") on November 18,1985 adopted a 
bond order a u w g  and mming airp6rt revenue bonds of the City, which the City Council 
supplemented and amended on June 8,1992 and August 23,2004 (the "Bond Order"); and 

W€GYRElS, the City Council has determined that the City will (1) acquire and construct certain 
improvements fo the Airport, consi~ting af the (8) construction of new roadways, a new taxiway and a 
deicing facility, (b) rehabilitation an8 renovation of carrent mways and taxiways, (c) contbation of the 
noise abatement program, (d) improvements to the terminal and Concourses A, B, C, and D, (e) 
expansion of Concome E through the addition of up to 24 ptes and other improvements, (0 consbuction 
of a new pablic parking deck, rental car &ce and maintenance facility, (g) expamion of the current 
employee paking faoilities and the Airport's fuel farm, (h) expansion of the international arrivals area, (i) 
eonstmotion of additional public surface parking and other improwments at the Airport consistent with 
the Airport's mission, (2) pay certain costs associated with engineering related to tbe const~~tion of a 
new nmway (the "2004 Improvemennts"), and (3) pay the costs of issuance of the 2004 Bonds (as 
hffeinafter defined); and 

WHFREAS, in indm to obtain a portion of the funds to acquire, construct and equip the 2004 
Improvements, the City has determined fo approve the transactions described herein whereby the City 
will authorize and approve (1) the issuance of, among other things, three series of its aiTport revenue 
bonds, one to be known as "City of Charlotte, North Carolina Airpon Revetwe Bondr, Series 2004A" 
(the '2004A Bondr ") in an aggregate principal amount not to exceed $92,000,000, a second to be known 
as "Ci@ of Charlotte, North CaroEina Airport Revenue Bonds, Series 2004B" (the "2004B Bma!s'3 in an 
aggregate principal amount not to exceed $52,000,000, and a third to be known as "City of Charlotte, 
North Carolina TaxabIe Airport Revenw B o d ,  Seri~eries 2004C" (the "2004C Bonds'? in an aggregate 
prmcipal mount not to exceed $19,000,000, and (2) a Purchase Contract amtmg the Local Government 
Commission, the City and Citigroup Global Markets kc., as representative of the undermiters named 
therein, providing for the sale of the 2004 Bonds authorized hereunder; and 

NOW, TIBXEFORE, BE IT RESOLVED by the City Council of the City of Charlotte, North 
Carolina that the City Counoil has determined to adopt, in accordance with Section 208 of the Bond 
Order, this S h e s  Resolution authorizing the issuance of the 2004 Bonds, as follows: 

CLT 771822~15 



SERES RESOLUTION 

Adopted A a p t  23,2004 

A ~ ~ t h e M n g  and Seraring 

CUy of CLcuJctle, North Carolina, 
Aipott R m n a  Bonk, Series 2006A 
Alrpott Rmnue Bonk, Serias 20WB 

TaxdtAirport Revenue Bonds, SSerieJ 2004C 
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ARTICLE L 

Section 1.01. Meclfring of Wordr and Ternrs. Unless otherwise required by the context or 
except as set forth in this Series Resolution, w d  and terms used in this Series Resolution whiah are 
defined in the Bond Order have the mamhgs assigned to b m  in the Bond Order. 

(a) Addaional Definitions. The tenns in tbis Section 101 defined for all purposes of this 
Series Resolution and of any instmnmt m e n d a t o ~ ~  hereof or supplemental hereto, and of any other 
instrument or any other document pertdng hereto" except where the context by clear implication 
otherwise requires, have the meaaings herein specified: 

"Authorized Denominanon" means $5,000 and any integral multiple thereof. 

"Bond Comel" means an attorney or firm of attorneys of recognized national standing in the 
fwld of law relating to municipal bonds, selectkd by the City. 

"Bond &@bwr" means Wachovia Bank, NationaI Association, or any successor or successom 
thereto appointed pursuant to the Bond Order or this Series Resolution. 

"Code " metms the KuInternal Revenue Code of 1986, as from time to time amended. 

"Direct Participunt" means a participant in the bookentry system maintahed by DTC. 

" D E "  means The Depository T& Companye New York, New Yak. 

''Finance Director" means the D k c t o ~  of Finance of the City, the person performing the duties 
of the Finance Director or the official s u d i  to the Finance Dimtor's principal functions, the 
Assistant Fiaance Dkctor or any Deputy Finance Director. 

"Fitch M g s "  means Fitoh, Inc., a axporntion organized and existing under the laws of the 
State of Delaware, its successors and assigns and, if such cmpomtim is dismlved or liquidated or 
ohmvise ceases to perform securities rating services, such other n a t i d y  recognized securities rating 
agency (other tfian S&P or Moody's) as may be designated in writing by the City and approved in writing 
by the I n m .  

"Inswer" means MBIA h m n c e  Copmtion, a stock insurance empany incorporated under 
the laws of the State of New Ymk. 

"Interest Pq~merst Date " means January 1,2005 and each Jdy 1 and Januaty 1 thereafter. 

"Mail" means first-class United States mail, postage prepaid. 

"Mooc&'s" means Moody's Investors Service, a wnpmtion organbed and existing under the 
laws of the State of Delaware, its successors and their assigns, or, if such caporation is dissolved or 
liquidated or otherwise ceases to perfom securities rating services, such other nationally recognized 
securities rating ageocy (other than S&P or Fitch Ratings) as may be designated in writing by the City 
and approved in writing by the Jmtiwx. 



August 23,2004 
Resolution Book 39, Page 160 

"Paying Agent" meam the Tfz18tf~e or any successor or successors thereto appointed pursuant to 
the Bond Order or this Series Resolution. 

"Policy" means the hanoial guaranty insurance policy issued by the Insurer simultaneously with 
the delivay of the 2004 Bonds, insuring the when due of the principal of and interest on the 
2004 Insured Bonds in accordance with the terms thereof. 

"Pllrchase Contract" means the haohase Contract among the Local Government Commission, 
the City and the Purchasers, providing for the initial p&e of the 2004 Bonds. 

"Pu~y:hasers" means the investment banking firm of C i m  Global Markets Inc., Banc of 
America Securities LLC and Wachovia Bank, Natiooal Association, and any other investment banking 
firms or undawriters that m y  be Ramed in accordace with the haohase Contract. 

"Quali;pad Surety Bond" means any surety bond or other insurance policy, which has liquidity 
features equivalent to a letter of credit, or any letter of credit deposited in the Debt Service Reserve Fund 
in lieu of or in partial substitution for monies &I deposit themin, the issuer of which is rated in the highest 
rating c w r y  by W, Moody's or Fitch Ratings and approved by thehnrer. 

* L 
"Rating Agency" means Moody's, SBtP or Fit& Ratings. Except as otherwise provided hemin, if 

more than one Rating Agency mainfains a credit rating with respect to the 2004 Bands, then any action, 
approval or consent by or notice to a Rating Agency shall be effective only if such action, approval, 
consent or notice is given by or to each m h  Rating Agency. 

"ReguI@r Record Date " means, with respect to each Interest Payment Date the 15th day of the 
calendar month immediately preceding the Interest Paymqnt Date whether or not a Business Day. 

"Reserve Requirement"meam the lesser of (1) 10% of the issuance price of the 2004 Bonds, (2) 
the maximum amount required to pay principal and interest on the 2004 Bonds for any current or 
succeeding Fiscal Year or (3) 125% of the average annual principal and interest requirements on the 2004 
Bonds. 

"Series Resolution" means this Series Resolution adopted by the City Council of the City on 
August 23,2004, and any mendmeats of wrppkments thereto. 

"Series 2004A Subaccount of the R m u e  Bond Interest Account" means the subaccount mated 
and so designated by Section 4.01. 

"Series 2004A Subaccount of the Revenue Bond Principal Account" means the subaccount 
created and so d-ted by Section 4.01. 

'Series 2004A Subaccount of the Revenue Bond Redemption Account" means the subaccount 
created and so designated by Seth 4.01. 

"Series ZOOdA Subaccotmt of the Revenue Bond Reserve Account" means the subaocount mated 
and so designated by Seotion 4.01. 

"Series 2004A Subacwunt ofthe Revenue Bond Sinking Fund ACCOW" means the s u ~ o u n t  
created and so designated by Section 4.01. 

CLT 771822~15 
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"Series 2004B Suhccount of the Rewmce BondZnferest Accoaart" mesns the subaccount created 
ands;o&gaatedbySection4.01. 

"$cries 2004B S k c o u n t  of the Rolemre Bond Principal Account" means the subaccount 
mated and so designated by Section 4.0 1. 

"Series 2004% &how of the Revenue Bond Redemption Account" meam the snhaccount 
created and so desigaated by Section 4.01. 

"Series 2004B Submomt offhe Revenue BondReserve Account" means the sobaccormt created 
and so d e s i p t d  by Section 4.01. 

"Series 2004B &bec& of the Revenue Bond Sinking Fund ACCOM;~" means the subaccount 
created and so designated by Se0fh4.01. 

"Series 2004C Subaccount of the Revenue B o ~ d  interest Account" mean$ the subaoeount created 
aodso designatedby ~ t ion4 .01 .  

"Seri&#O4C Strimcount of the Rev- Bond Princ&al Account" means the subaccount 
mared and 80 designated by Seotion 4,Ol. 

"Series 2 0 W  S u b a c e o ~  of thcr Fkmue Bond -tion Aceomt" means the subaccount 
mated and so designated by S d o n  4.01. 

"Ser&s 2004C Subaceaspll of the &mw Bond Reserve Account" means the subaccutmt created 
and so designated by Section 4.01. 

"Siding FundRequimmenj" mans the principal amount Bf each Serles of the 2 W A  Bonds and 
2004B Bonds to be reW by mandatory demption pursuant to section 3.02(c) of this Series Resolution 
as spifM by the F i i c e  Direeta in his cePtifcate d e l i v d  under S e e h  2.olyd) of &is Serie~ 
Regolution. 

If during sny 12-onenth period ended h e  30 the total amount of a Saiw of the 2004 
Bonds retired by purohase ar mdaqtion under the pv i s i0~9  of this Series RGsohtion is greater h u  the 
lrmeunt of the Sinking Fund Requirement for such Series of the 2004A Bonds or 2 W B  Bonds, the next 
saccedng S W g  Fund Req-ents for suoh Series of the 2W4A Bonds or 2 W B  B o d  will be 
reduced in such mount aggwgatiag fhe ~m0unl  of sacb excess. 

"SM" meam Standard & Poor's Ratings Services, a Division of The McOraw-Hill tknpmies,, 
Inc., a corporation o& and existing under the laws of the State of New York its mcessors and 
their assigns or, if such capomtion is dissolved ur liqdakd or otherwise ceases to perform securities 
rating services, such other natiodty recognized securities rating agency (other than Moody's or Fitch 
Ratings) as may be designated in wdting by the City and approved in wdting by any bond insurer 
insuring payment of principal of and in-t en such Bonds. 

"2004 B o d "  means the 20048 Bonds, the 2004B Bonds and 2 W C  Bonds. 

"2004 insured B o d "  means the 2 W A  Bonds, 2004C Bonds and the 2004B Bonds, excluding 
those 2004B Bonds maturing July 1,2014 and 2015. 
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"2004A Bonds" meam the City of Charlotte, North Carolina Airport Revenue Bonds, Series 
2004A issued puma& to the Bond Ckder and this Series Resolution. 

"2004B B o d "  mearua the C ' i  of Char1otk, North Carolina Airport Reverme Bonds, Series 
20043 h m d  pm& to the Bond Order and this Series Whrtion. 

"20W Boads" means the City of Charlotte, North Carvlina AirpnZ Taxable Revam Bonds, 
Series 2 W  issued pwmmt to +he h e d  and this Seaim Resolation. 

(b) C o ~ ~ c t i i o n .  Ttds Seties Resolution, e-t where the oontext by clear implicatim 
hapin othuwise requiresS is subject to and to be construed in the same manna as m d e d  by Section 
lMoftheBmdCh$er. 

Sect& 1.02. ParB[cs MemsW Here&& Except as othmvise exfgegsly pmvided in this SeEies 
Resohrtion, nothing herein exppemed or implied is intended or to be o d  to coafer on or to give to 
a n ~ r  Person, other &an the City, the City Cormoil, the Paying Agent, the Rqhtmr, the Tmsteq tbe 
Insurer, the P u r c h  and the owners h m  thm to time of the 2200 Bonds, my right, mnedy or claim 
under or by maem h f  or any covenant, condition or stipulation h f .  All the comnmts, 
~ ~ , ~ r r e s a n d a $ r e e m e n t s , h g e i n c e n t a i s e d b y ~ m ~ o f . t h e C i t y ~ f o r t h e s o l e a n d  
exclwive hemfit of the City, the City CouncilO the Baying Agent, the RegMm, the Trastee, the Insurer, 
the B u r c M  and the owners of the 2004 Bonds, except as herein otherwiw provided. The Insurer is 
intended to be a third party b f i c i a r y  of the provisions of this Serim Resolution. 

Section f .03. ~ o l l o n .  AU action heretofore taken (not inoollgistent with the Pmpisiona of 
this Series Resolution) by the City k t e d  t o d  the aoqdsitiq comhwtion and equipping of the 
2004 Improvements, toward the sale and delivery of th$?004 Bonds for that puqwsd and tow& the 
accqtme tuui execution of the Purchase Contract $tlbmiW by the Purcha6ers to the City, hereby is 
rdhi, irlrpmBed and eodxmed. 

[End of Article I] 
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ARTICLE 11. 

Section 2.01. Autboridom of Financing and Adorizaalon of 2004 Bonk The iinancing 
of the Additional Facilities is hereby authonized. For the purpose of providing funds for the iinancing of 
the Cost of the Addi t id  Facilities, funding an account in the Revenue Bond Reserve Account for the 
2004 Bonds and the costs of Lssuing the 2004 Bonds, there is hereby authorid and shall be issued, under 
and pursuant to Be Constitution and the laws of the State, including the Act, the Bond Order and this 
Series Resolution, the 2004 Bonds of the City in the amounts and subject to the conditions herein 
provided. No 2004 Bonds may be &sued rmder the provisions of this Series Resolution and the Bond 
Qrder excqt in accordance with this Article. The total principal amount of 20044 Bonds that may be 
i d  is hereby expressly limited to $92,000,W, the total plincipal amount of 2004B Bonds that may be 
issued is hereby expressly limited to $52,000,000; and the total principal amount of 2004C Bonds tbat 
may be issued is hereby expressly l i t e d  to $19,000,000, except as provided in Sections 204 and 210 of 
the Bond Order. . 

a+ 
Section2.02. Isscrcace of 2004 Bonds. Tbe 2004A Bonds will be designated "City of 

CbIotte, North Carolina Airport Revenue Bod, Series 2004A"; the 2004B Bonds will be designated 
"City of Charlotte, North Carolha Anport Revmu Bondr, Series 20048": and the 2004C Bonds will be 
designated "City of Charlotte, North CamIine Airport Tmable Revenue B&, Series 2004C". The 
2004 Bonds will be issuable as fully fe&& bonds in any Auth& Denomination. The 2 W A  
Bonds will be numbered 6om RA-1 upwards; the 2 W B  Bonds wirl be numbered from RB-1 upwards; 
and the 2 W  Bonds will be numbered from RC-I upwards. The 2004A Bonds will be sobstantially in 
the form .wt forth in Exhibit A; the 2004B Bonds will be m M U y  in Be fom set for@ in Exhibit B; 
and the 2 W  Bands will be sub&n!ially in the form, set forth in Exhibit C with such appqwhte 
variations, omissions and insertions as are permitted or requKed by this Series Resolution. 

Section 2.03. D&ty of 2084 Bonk Before the delimy by the Trustee of any of the 2004 
Bonds, the items required under Seetion 717 of tlae Bond Order nmst be filed with the T-. The 2004 
Bonds must be in Authorized Denominations and executed substantially in the f m  and in the tuanner set 
forth in the Exhiiits to this Series Resolution and will be w i t &  with the Bond Registrar for 
authentication, but before the 2004 Bonds may be authenticated and delivered by the Bond Registrar to 
the Treasurer of the State for redem to the Purchasers, there m& be filed witb the T ~ s t e e  the 
following: 

1. a wpy, certified by the City Clerk, of this Series Resolution; 

2. a copy, certified by the Secretary or any Deputy Secretary of the Looal 
Government Commission, of the resolution of the Local Government Connnission approving the 
issuance of and awarding the 2004 Bonds, 

3. a copy, certified by the City Clerk, of the Bond Ordeq 

4. a certificate or certificates of the Finance Director collectively setting forth the 
following: 

(A) the aggregate prinolpal amount of 2004 Bonds to be issued, not in excess 
of the maximum amount prmiously established in Section 201; 
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) the interest rates for the 2004 Bonds, such interest rate not to be in excess 
of 6.00% for any maturity of the 2004A Bonds, 6.25% for any maturity of the 2004B 
Bonds; and 6.25% for any maturity of the 2004C Bonds, 

(C) the amount of the Resaw R e w t  which is required to be deposited 
to the Series 2004A Subaccount of the Revenue Bond Reserve Account, the Series 2004B 
Subaccount of the Revenue Bond Reserve Account and the Series 2 0 W  Subaccortnt of 
the Revenue Bond Reserve Account; 

(D) the disposition of the proceeds of the 2004 Bonds, including accrued 
interest, to the Series 2004A Subaccount of the Revenue Bond Interest Account, the 
Series 2004A Subacmunf of the %venue Bond m e  Account, the Series 2004B 
Subaccount of the Revane &md In- Account, the Series 20048 Subacwunt of the 
Revenue Bond Reseroe Account, the Series 2004C Subaccount of the Revenue Bond 
Interest Account, the Series 2004C Subaccount of the Revenue Bond Reserve Account, 
the Series 2004A Constructip Account of the Construction Fund, the Series 2004B 
Construction Account of the Construction Fund and the Series 2004C Construction 
Accoune of the C-on Fund and to pay certain expenses incurred in connection 
&th the issuanoe of the 2004 Bonds; 

Q the designation of the principal amount of each maturity of each Series of 
the 2004 Bonds and the S~nkmg Fund Requirements, if any, for the 2004A Bonds, the 
2 W B  Bonds and the 20042 Bonds, and 

Q the designation of the premium (not to exceed 2.00%) for o p t i d  
redemption of the 2004A Bonds and 2 0 W  Bonds under Section 3.02; 

5. an opinion of the Airport's Attorney to the effect that the City hss title to the 
Airport, subject to Permitted Encumbrances or other exceptions satisfactory to the Purchasers; 

6. evidence of compliance by the City with the provisions of Section 717 of the 
Bond Order; 

7. copies of h m n c e  certificates and a statement, signed by the City's D i  of 
Inmnanoe and Risk Management or i n smce  agent, to the effect that the insurance required by 
the Bond Onfer is in effect; 

8. an opinion of the City Attorney stating that (i) this Series Resolution has been 
duly and validly adopted by the City, (ii) no provision of the Bond Order or this Series Resolution 
violates any provision of the Act or results in or constitutes a default ander any agreement, 
indenture or other instrument to which the City is a party or by which the City may be bound, and 
of which he has knowledge, (iii) the City's adoption of this Series Resolution and execution and 
issuance of the 2004 Bonds are not subject to any authorization, consent, appmval or review of 
any govemmerrtal body, public ofFlcer or regulatory authexity not theretofore obtained or 
effected, and no taxes are payable in connection therewith, and (iv) the form, terms, execution, 
issuance and delivery of the 2004 Bonds have been duly and validly authorized by the City, and 
the 2004 Bonds constitute valid and binding special obligations of the City in accordance with 
their terms; 

9. an executed counterpart of the Policy; and 
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10. an opinion of counsel to the Insurer to the effect that the Policy has been duly 
authoriz& executed and d e l i v d  and is the legal, valid and binding agreement of the Insurer 
enforceable in accordanoe with its terms. 

When the documents mentioned in paragraphs (1) to (lo), inclusive, of this Section have been filed with 
the Trustee and when the 2004 Bonds have been executed and authenticated as required by this Series 
Resolution, the Trustee shaU deliver the 2004 Bonds at one time te the Treama of the State of North 
Carolina for redelivery to a on the order of the Parohasem, but only on payment to the Trustee of the 
pwhase price of the 2004 Bonds and the a d  interest thereon. The Trustee is entitled to rely on the 
reao1uthm and d f i ca t e s  mentioned in pagraphs (1) through (10) of this Section as to all matten 
stated therein. 

Section 2.04. DsraSls of 2004 Bonds; Payment 

(a) The200rUIBondswillm~onJulyloftheyearsandin~amo~andwill  
bear interest (computed on the basis qf a 360-day year of twelve 30&y months) as set forth in 
the Fiance Director's certificate referred to in Section 2.03(4) above. 

) The 20MB Bonds will mature on July 1 of the years and in the amounts and will 
bear interat (computed on the basis of a 360-day year of twelve 30&y months) as set forth in 
the Fiance Director's &~cate ref& to in Section 2.03(4) above. 

(c) The 2004C Bands will mature on July 1 of the years and in the amounts and will 
bear intaest (computed on the basis of a 360-day year of twelve 30-day months) as set forth in 
the Finance Director's d ~ c a t e  refend to in Section 2.03(4) above. 

(d) Bath the prbipal of and the inbkest on the 2004 Bonds are payable in any 
la* win a cunency of the United States of America which on the respective dates of payment 
thereaf is legal tender for the papayment of public and private d e b .  Each 2004 Bond shall bear 
interwthitsdateuntilitsprincipal sumha~beenpaid, butifsueh2004BBndhasmaanedor 
has been called for redemption and the Redemption Date has occurred and funds are available for 
the papayment thereof in full in accordance with the terms of the Bond Order, such 2004 Bond shall 
then cease to bear interest as of the maturity date or Redemption Date. The 2004 Bonds will be 
dated as of their date of issuance, except that 2004 Bonds issued in exchavge f a  or on the 
registmtion of transfer of 2004 Bonds will be dated as of the Interest Payment Date next 
preoedifg the date of authentication tlwmf, unlesa (i) the date of such authentication precedes 
Deosmk 15,2004, in which case they will be dated their date of issuance, or (ii) the date of such 
authentication is an Interest Payment Date to wbioh interest on the 2004 Bonds has been paid in 
full or duly provided for in accordance with the terms of this Series ResoIution, in which case 
theywi l lbedatedaso f swhIn~~~;except tha t i f , a s shewnbytherecordso f the  
Paying Agent, interest on the 2004 Bonds is in &fault, 2004 Bonds executed and delivered in 
exchange for or on registration of transfer of 2004 Bonds will be dated as of the date to which 
inbmst on the 2004 Bonds has been paid in full. If no interest has been paid on the 2004 Bonds, 
2004 Bonds executed and delivered in exchange for or upon the registration of transfer of 2004 
Bonds will he dated as oftheir date of issuance. 

(e) The 2004 Bonds will be initially delivered by means of a book-entry system with 
no physical distribution of definitive 2004 Bonds made. to the public. One deftnitive 2004 Bond 
for each maturity of each Series is to be & l i d  to The Depositary Trust Company, New York, 
New York ("DZ"), and immobilized in its custody. A book-~ntry system will be employed, 
evidencing ownemhip of the 2004 Bonds in denominations of $5,000 or any integral multiple 

165 
CLT 771822~15 



August 23,2004 
Resalution Book 39, Page 166 

thereof, with traders of beneficial ownemhip effected on the records of DTC and its participants 
(the " D X  Partic@nntsl? pursuant to mles and procedures established by DTC. 

Each DTC Participant wiil be eredited in the records of DTC wlth the amount of such DTC 
Participant's interest in the 2004 Bonds. Beneficial ownership interests in the 2004 Bonds may be 
purchased by or through DTC Participants. The holders of these beneficial ownership i n k n ~ s  are 
herehfkr refend to as the " B d e i a l  Owners." The Beneficial Owners will not reeeive M t i v e  
2004 Bonds representing their beneficial ownership inkmsts. The ownmihip interests of each Beneficial 
Owner will be recorded through the records of the DTC Participant from which such Beneficial Owner 
purchased.its 2004 Bonds. Transfers of ownecsh~~ interests in the 2004 Bonds will be accomplished by 
book entries made by DTC and, in turn, by DTC Participants acting on behalf of Beneficial Owners. So 
lang as Cede & Co., as nominee for DTC, is the Registered Owner of the 2004 Beads, the Trustee shalt 
treat Cede & Co. as the only owner of the 2004 Bonds for all purposes under the Bond Orda and this 
Series Resolution, including receipt of all principal and premium, if any, and interest on the 2004 Bonds, 
re&@ of notie& voting and requesting or directing the Trustee to take or not to take, or consenting to, 
&in actions under the Bond Order or this S@es Resolution. 

Papen@ of principal, iataest and premium, if any, with respect to the 2004 Bonds, so long as 
DTC is the onlpOIRner of the 2004 Bands, will be paid by the Trustee b t l y  to DTC or its nominee, 
Qde & Co., as provided in the Blanket Letter of Repmentation dated November 21,1996 from the City 
and the Tmtee to DTC (the "Letter of Representofin"'). W E  will remit suoh payments to DTC 
Participants, and such payments thereaffer will be paid by DTC Participants to the Beneficial Owners. 
The Tmtee and the City are not and will not be responsible or liable for payment by DTC or DTC 
Participants, for sending transaction statements or for maiataining, supervising or =viewing records 
maintained by DTC or DTC Participants. 

If (a) DTC determines not to continue to act as seeurities depository for the 2004 Bonds or @) the 
Trustee and the City determine to discontinue the book entry system in accordance with DTC's mles and 
the City fails to identify another &ed securities depositw to replace DTC, the City will deliver fully 
registered definifive 2004 B6nds of each Seriea to DTC. 

The City and the Trustee have no reqmsibility or obligation with respeot to (A) the accuracy of 
any records maintained by DTC or any DTC Padicipant; @)the payment by DTC or any DTC 
Participant &any 881ount due to any Beneficial Owner in m p e t  of the principal of and premium, if any, 
and interest on the 2004 Bonds, (C) the delivery or timeliness of delivery by DTC or any DTC Participant 
of any notice due to any beneficial owner which Is required or permitM under the terms of the Bond 
Order or this Series Resolution to be given to Owners; @)the selection of Beneficial Ownm to receive 
payments in the event of any partial redemption of the 2004 Bonds; or (E) any consent given or other 
action taken by DTC or its nominee, Cede & Co., a@ Owner. 

(0 The 2004 Bonds are payable at the principal corporate trust office of the Paying 
Agent on presentation and suuender. Merest on the 2004 Bonds will be paid by the Paykg 
Agent by check or draft mailed on the Interest Payment Date to each Owner as its name and 
address appear on the registmtion books kept by the Registrar at the close of business on the 
Record Date. At the written request of any Owner of at least $1,000,000 in aggregate principal 
amount of a Series of the 2004 Bonds, principal and interest may be payable by wire fmmfer at 
the address specified in writing by the Owner to the Paying Agent by the Reeord Date. CUSP 
number identification with appmpriate dollar amounts for eaoh CUSP nmnber Bball aocompany 
all payments ofprincipal of, premium, if any, and interest on any 2004 Bonds, whether by check 
or by wire transfer. 
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(g) Wachovia Bank, National Association, Charlotte, North Carolina, is hereby 
appointed as Bortd Registrar with respect to the 2004 Bonds. 

Section 2.05. M U M @  und Tax COW& The City covenan& that it will not take or pm&, 
or omit to take or cause to be taken, any action that %odd adversely affect the exclusion from federal 
income taxation ofthe infewst on the 2004A Bonds or 2004B Bonds and, if it s W  take or permit, or 
omittotakeeregusstobetaken,aaysuchec~~1~theCitywi~takeorcausetobetskenalll~t~actiens 
within its power ileoemry to re5GM or coneot such actions or omissiom promptly npon having 
knowledge thereof. The C i i  aekuowledges that the continued exclusion of infewst on the 2004A Bonds 
or 21Nl4B Bonds ikm an Ow-nm's gross income for federal &come tax pafposes depends, in pnrt, on 
c o m p l b  with the limitations imposed by SSeotin 148 of the Code. The City covenants that it 
wii coinply with all the rea, ' of ktim 148 of the Cede, ~~g the rebate requimmnts, and 
that it will not pennit at my t h e  any of the proem% of the 2OWABonds or 2004B Bonds or ofher funds 
under their oonirol be used, dire& or indimtly, to acquire any or obligatloo, the acquisdhn of 
whieh would carrse the W A  Bonds or 20048 Bonds to be "wbitmge b d "  for purposes of 
Section 148 of the Code. 

pnd of Article II] 
4 b  
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ARTICLE III. 

REUEMPTION OF THE 2004 BONDS 

Section3.01. Privilege of Redemption and Redempiion h s .  The 2004 Bonds are 
redeemable, on notice as provided below, at the times, at the Redemption Prices and on the terms 
contained in this Article III and in Article III of the Bond Order. 

Section 3.02. Oplional Rehmpbtan of the 2004 Ron&. The 2W4C Bonds are not subject to 
call and redemption prior to maturity except as set forth in Section 3.03. The 2004A Bonds and 2004B 
Bonds are subject to call and mdemption prior to maturity as set forth in Section 3.03 of this Series 
Resolution and the 2004A Bonds and 2004B Bonds may be redeemed prior to their matnrities, at the 
option of the City, b m  any funds that may be available for such purpose, either in whole or in part on 
any date begmnrng on or after July 1,2014, at,the Redemption Price, inchding a premium (calculated on 
the par amount on the 2004A Bonds or 2004B Bonds called for redemption) not to exceed 2.00%, all as 
set forth in the Fipance D i t o r ' s  certificate referred to in Section 2.03(4) above. 

*I 

Section 3.03. lhmonfinoly Optional Redemption of 2004 Bonk The 2004 Bonds will be 
subject to optional redemption by the City, in whole or in part on any date at a Redemption Price equal to 
the principal amount thereof, without premium, plus accrued interest to the date of redemption, on 
instructions from the City, from the Net Proceeds of insurance or Eminent Domain which are deposited in 
the Series 2004A Subaccount of the Revenue Bond Redemption Account, the Series 2004B Subaccount 
of the Revenue Bond Redemption Account or the Series 2004C Subaccount of the Revenue Bond 
Redemption Account, as provided in the Bond Order. . . 

Section 3.04. Sinking Fund M e m p k  The 2004A Bonds or 2004B Bonds are required to 
be redeemed to the extent of any Sinbring Fund Requkement on the July 1 immediately following each 
Bond Year in which there is a Sinking Fund Requirement fKnn moneys required to be deposited in the 
Series 2004A Subaccount of the Revenue Bond Sinking Fund Account or the Series 2004B Subaccount of 
the Revenue Bond Sinking Fund Account, as applicable, at a Redemption Price equal to the principal 
amount of the 2004A Bonds or 2004B Bonds, respectiwly, being redeemed, without premium, plus 
accrued intemt to the date of redemption. 

Section 3.05. Notice of Redmrp%m Notiee of redemption will be given by the Trustee not 
less than 30 days nor inore than 60 days be& the Redemption Date (1) to the North Carolina Local 
Government Commission by Mail or facsimile trammission, (2XA) to DTC or its nominee by registered 
or certified mail at the address provided to the Trustee by DTC or (B) if DTC or its nominee is no longer 
the Owner of the 2004 Bonds, by Mail to the then-registered Owners of 2004 Bonds or portions thereof to 
be redeemed at the last address shown on the registration books kept by the Registrar, (3) to each of the 
thenexisting securities depositories, by Mail or facsimile hansmissian and (4) to at least two of the then- 
existing national information services, by MaiL 

Such notice must ( 1 ) p i f y  the 2004 Bonds to be redeemed, the Redemption Date, the 
Redemption Price and the place or places where amounts due on such redemption must be payable (which 
must be the principal office of the Paying Agent) and if less than all of the 2004 Bonds are to be 
redeemed, the numbers of the 2004 Bonds and the portions of 2004 Bonds to be redeemed, and (2) state 
that on the Redemption Date, the 2004 Bonds to be redeemed will cease to bear interest. 
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Faihue to provide such notice to any Owner or any defect therein will not affect the validity of 
any proceedings for such redemption as to any other Owner to whom such notice was properly given. 
Failure to provide such notice to the North Carolina Local Government Commission or the s e d e s  
dPqositoFies and national infamation services as provided above will not affect the validity of any 
proceedings for such redemption. 

If moneys are on deposit with the Trustee to pay the Redernpton Price of the 2004 Bonds called 
for miempiion and premium, if any, thean on a Redemption Date, 2004 Bo& or portions thereof so 
called for redemption as hereinabove specified will not bear interest after such Redemption Date and will 
not be co118M to be CWstandmg or to have any other rights under the Bond Order other than the right 
to receive payment. No payment of principal will be made by the Paying Agent on any 2004 Bonds or 
mans thereof called for redemption until such 2004 Bonds or portions thereof have been delivered for 
payment or cancellation or the Paying Agent has received the items required by Section 210 of the Bond 
Order with re+W to any mutilated, lost, stolen or destroyed 2004 Bonds. 

SectMn 3.06. SeleEiion of 2804 Bo@ To Be Redeemed Notwithstanding Section 302 of the 
Bond Order, in the case of any partial redemption of 2004 Bonds, the City will select the Series of the 
2004 Bonds and the maturity or maturities of the 2004 Bonds to be redeemed and DTC will select the 
2004 Bands wit& the same Series and maturity pursuant to its rules and prooedures or, if the book-entry 
system with DTC or any other wurities depository has been dkwntbed, the Registrar will select the 
2004 Bonds to be deemed by lot in inch m e r  as the Regbtrar in its discretion may deem proper. 

If a 2004 Bond subject to redemption is in a denomination larger than the minimum A u t h k d  
Denomination, a poaion of such 2004 Bond may be redeemed, but only in a principal amount such that 
the mumedeemed ptxtion af such 2004 Bond is equal to an Authorized Denomination. Fot any 2004 Bond 
in a denomination of mole than the minimum Authorized IZL ' 

tion, the TRlstee shall treat each such 
2004 Bond as representing a single 2004 Bond in the minimum Authorimd Denomination plus that 
number of 2904 Bonds that is obtained by dividing the r e w g  principal m u n t  of such 2004 Bond by 
the minimum Authorid Denomination. 

If it is determined that one or more, but not all, of the Authorized Denominations of principal 
amount represented by any 2004 Bond is to be called for redemption, then, an written notice of intention 
to redeem such Authorized Denominatiom of principal amount of such 2004 Bond, the Owner of such 
2004 Bond, on sumnder of such 2004 Bond to the Paying Agent for payment of the principal amount of 
such 2004 Bond, will be entitled to reeeive new 2004 Bonds of the same Series in the aggregate pnncrpal 
amount of the unredeemed balance of the principal amount of such 2004 Bond. New 2004 Bonds 
rqmeatmg the utlredeerned halance of the prinaipal amount of such 2004 Bonds will be issued to the 
Ownerhf. 

If the Owner of any 2004 Bond of a denomination greater than the amount being redeemed fails 
to present such 2004 Bond to the Paying Agent for pyment and exchange as aforesaid, such 2004 Bond 
will, nevertheless, become due and payable on the date fixed for redemption to the extent of the 
denomination being red& and to that extent only. 

Section 3.07. No P* &&mprion 4jk DefauN. Anythmg in this Series Resolution to the 
contrary notwithstanding, if an Event of Default occurs and is continuing hereunder there will be no 
redemption of less than all of the 2004 Bonds Outdanding. 

@ ~ d  of Article Ql 

CLT 771822~15 



August 23,2004 
Resolution Book 38, Page 170 

ARTICI;E IV. 

REVENUES, ACCOUNTS AND FUNDS 

Section 4.01. Establislrmcnt of Anounfs. The following Subaccounts are hereby established: 

(a) Series 2 W A  Subaccount ofthe Revenue Bond Interest Account; 

(b) Series 2004A Subaccount of the Revenue Bond Rincipal Account; 

(c) Series 2 W A  Subaccount of the Revenue Bond Redemption Account; 

(d) Series 2004A S u h u n t  of the Revenue Bond Reserve Account; 

(e) Series 2W4A Subaccount of the Revenue Bond Sinking Fund Account 

(0 Series 2004B Subaccdunt of the Revenue Bond Inkresf Accoune 

@) Series 2004B Subaccount of the Revenue Bond Principal AcwMt; 
J 

(h) Series 20048 Subaccount of the Revenue Bond Redemption Account; 

(i) Series 2 W B  Subaccount of the Revenue Bond Reserve Account; 

ti) Series 2 W E  Subaccount ofthe Revenue Bond Sinking Fwd Account 

(k) Series 2004C Subaccount of the Revenue Bond Interest Accoun~ 

(l) Series 2004C Subaccaunt of the Revenue Bond Principal Account; 

(m) Series 2 W C  Subacwmt of the Revenue Bond Redemption Accoant; 

(n) Series 2004C Subaccount of the Revenue Bond Reserve Account; 

(0) Series 2 W A  Construction Account of the Com~ct ion Fund; 

(p) Series 2 W B  Construction Account of the Construction Frmd; and 

(g) Series 2004C Construction Account of the Construction Fund. 

All accounts are established with and held by the Tiustee under the Bond Order. 

Section 4.02. Revenues Received &y the Ci@. On or before the 25th day of each month 
beginning December 25, 2004, the City shall, subject to the provisions of the Bond Order, deposit or 
cause to be deposited h m  Net Revenues with the Trustee the folowing amounts and the Tmtee shall 
apply such amounts to the various accounts and rmbaccounts specified herein: 

(a) with respect to the 2004A Bonds: 

(1) into the Series 2 W A  Subaccount of the Revenue Bond Interest Account 
an amount in substantially equal monthly installments necessary, after taking into account 
maney transfened from the PFC Revenue Account or otherwise deposited therein by the 
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City, to have funds on hand each June 25 and December 25, conunencing December 25, 
2004, to pay the next maturing installment of interest, on the 2004A Bonds then 
Outstanding; and 

(2) into the Series 2 W A  Subaccount of the Revemte Bond Principal 
Account an amount in substantially equal monthly installments necessary, after aking 
into account money WsfePred fmm the PFC Revenue Account or otherwise deposited 
therein by the City, to have funds on hand each June 25, commencing June 25,2005, to 
pay the next maturing installment of principal, on the 2 W A  Bonds then Outstanding; or 

(3) into the S- 20048 Snbaccount of the Revenue Bond Sinking Fund 
Account, after taking into account money tmmfetred from the PFC Revenue Account or 
othavise deposited therein by the City, 1/12" of the amount required to retire the 2004A 
Bonds to be called by mandatory redemption or to be paid at maturity on the next ensuing 
July 1, in accordance with the Sinking Fund Requirement therefor. 

@) with respect to the 2 0 d 4 ~  Bonds: 

(1) into the M e 8  2OWB Subaccount of the Revenue Bond Inkrest Account 
an mount in eubstantiaUy equal monthly installments necessary, after taking into account 
money lransfemd from the PFC Revenue Account or otherwise deposited fherein by the 
City, to have h d s  on hand each June 25 and December 25, commencing December 25, 
2004, to pay the next maturi~~g installment of interest, on the 2 W B  Bonds then 
Outstanding; and 

(2) into tbe Seties 2004B Subaecount of the Revenue Bond Principal 
Acoount an amount in substantially equal monthly i n s w e n @  mcessary, after taking 
into account money transferred from the PFC Revenue Account or otherwise depasited 
therein by the City, to have h d s  on hand each h e  25, commencing June 25,2005, to 
pay the next maturing. installment of pimipal, on the 2004B Bonds then Outskmding; or 

(3) into the Series 2- Snbaooonnt of the Revenne Bond Sinking Fund 
Account, after taking into account money t r a n s f d  fmm the PFC Revenue Account or 
otherwise deposited therein by the City, 1/12" of the mount required to retire the 2004B 
Bonds to be called by mandatory redemption or to be paid at maturity on the next ensuing 
July 1, in ac* with the Sinking Fund Rqirement therefor. 

(c) with respect to the 2 0 W  Bonds: 

(1) into the Series 2004C Subaccount of the Revenue Bond Interest Account 
an amount in subskdally equal monthly inshUments namsmy, afler taking into account 
money tranafened from the PFC Revenue Account or otherwise depasited therein by the 
City, to have funds on hand each June 25 and December 25, commencing December 25, 
2004, to pay the next maturing instahent of interest, on the 2 W C  Bonds then 
0Utatand.i and 

(2) into the Series 2004C Subaccount of the Revenue Bond Principal 
Account an amount in substantidly equal monthly instdmnts wee-, after taking 
into account money transferred from the PFC Revenue Account or otherwise deposited 
&in by the City, to have h d s  on hand each June 25, commencing June 25,200, to 
pay the next maturing installment of principal, on the 2004C Bonds then Outstanding; 
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In each month following a month in which the Trustee has Med to make any deposit required by this 
Section 4.02, the City shall pay, but only from Net Revenues, and the Trustee shall deposit, in addition to 
the amounts then due, an amount sufficient to cure the deficiency in the deposits in the prior months 
unless a h  deficiency has been cured by a M e r  of money to such fimd or aecount fmm other fimds 
and aocormm created hereby, pursuant to the terms of this Series Resolution. 

Section 4.03. Aapliedon 08fMoaey in the S& 2dOdA Subucc~~mt of tke Rcrcruce Bond 
&Ring F w d  ACCOUII~. Money held in the Series 2004A S h o o u n t  of the Revenue Bond Sdang Fund 
Account will be applied during each Fiscal Year to the purchase or retirement of 20WA Bonds then 
Outstanding as follows: 

(a) The Trustee shall, at the ques t  of the City, endeavor to purchase and cancel 
2004A M d s  or portinns thereof subJeet to pedemption by opm&on of the Series 2004A 
Subaccount of the Revenue Bond Sinkieg Fund Account or maturing on the next ensuing July 1 
at the most advantageous pice readily &inable with reasonable diligence. The purchase price 
of each such 20048 Bond shall not q e e d  par plus accrued interest to the date of pmhase. The 
Twke shall pay the interest accrued on such 2004A Bonds to the date of settk.ment ththerefole 
fmm the h e e s  20Q4A Subaccount of the Revenne Bond Intcrest Account and the pmhase price 
h m  th;tSeries 2 W A  Subaccount af the Revenue Bond Sinking Fund Account, but no such 
purchase shall be xnade by the Trustee &om money in the Serie8 20048 Subaccount of the 
Revenue Bond Sinking Fund Accarmt within the period of 45 days immediately preceding any 
Jdy 1 on which such 2004A Bonds are gubject to redemption, except from moneys other than the 
mmey9 set aside in the %rks 2004A Subaecount of the Revenue Bond Sinking Fund Account 
for the redemption of 2004A Bonds. The aggregate purchase ptice of 2004A Bonds during each 
Fiscal Year shall not exceed the amount to be -ted in the Series 2004A Subacwrmt of the 
Revenue Bond Sinkvlg Fund Account on account of the Sinking Fund Requ- for the 
2004A Bonds for swh F k d  Year. If in any Fiscal Year the sum of the amount on deposit in the 
Series 2 W A  Subaecount of the Revenue Bond Sinking Fund Account for the payment of any 
200rlA Bonds and the principal amount af the 2004A Bonds that were p m h d  during such 
Fiscal Year pursuant to the provisions ofthis paragraph (a) or delivered during m h  Fiscal Year 
to the Trustee by the City exceeds the Sinking Fund Requkement for the Outstanding 2004A 
Bonds f a  suoh Fiscal Year, the Trustee shall endeavor to purchase Outdanding 2004A Bonds 
with such excess money; 

@) The Trustee shall call for redemption on July 1 in each Fiscal Year 2 M  Bonds 
in a principal amount equal to the aggregate Siatong Fund Requirement for the 2004A Bonds for 
such Fiscal Ye, lea the principal mmt of any such 2004A Bods retired daring such F i s d  
Year by purchase pursuant to paragraph (a) of this Section or & l i d  during such Fiscal Year to 
the Trustee by the City. Oa each redemption date the Trustee shall withdraw frmn the Serie$ 
2004A Subaccount of the Revenue Bond Sinking Fund Account the amount required to pay the 
Redemptmn Price of the 2004A Bonds so called for redemption. The amount of interest on the 
2004A Bonds so called for redemption shall be paid from the Serb  2004A Subaccounf of the 
Revenue Bond Inter& Account. If such date is the stated maturity date of any such 2004A 
Bends, the Trustee shall not call such 2004A Bonds for mhnption but, on such maturity, shall 
withdraw the amount required for paying the prinoipal of such 2004A Bonds when due and 
payable. 

If af any date there is money in the Series 2004A Subaccount of the Revenue Bond Sinhhg Fund 
Account and no 2004A Bonds are then Outstanding or if on any payment date money mnains therein 
after the mandatory redemption of 2004A Bonds in accordance with the Sinking Fund Requirement 
therefor, the Trustee shall withdraw such money and shall apply the same as follows: (a) deposit in the 
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Series 2 W A  Subaccount ofthe Revenue Bond Reserve Account, the amounts, if any, required to be pad 
th& in such month pursuant to Section 503(g) of the Bond Order and (b) deliver all remaining amaunts 
to the City. 

If the balance in the Seties 2 W A  Subaccount of the Revenue Bond Sinking Fund Account on the 
25thdayof themontZlnex tpreced inga~ymentdateon~h2WABond%aretobe~ in  
a c c e r b  with the Sinlang Fund Requireme& hrefoz is ~ o o i e n t  to satisfy such Sinking Fund 
Requhnmt, the Tmtee shall tmsfier to sueh Subaccount such amounts as may be nemmy to remeCty 
the defbiency, drawing on money in the Series 2004A Subaccount of the Revenue Bond Reserve 
Account 

If, in any Fiscal Year, by the application of money in the Series 2 W A  Subaccount of the 
Revenue lEoad Sink@ Fund Account the Tn&w should p h a s e  or receive 5mn the City and eancel 
2 W A  Bods in excess of the aggregate Sinking Fund Requitemen@ for w h  Fiscal Yew, the Trustee 
shan HedwitetbeCitynotWthaathe220thdsybe&aethemztAu~t l a a t a ~ t ~ g t h  
2004A Bonds parohased or & l i d  during p h  Fiscal Year and the amort of such e m .  The City 
s b n  thematk cause a certificate ofthe Finanoe Director to be filed with the Trustee not later than the 
loth day befm .ph August 1, s & q  PoEth with mpect to the amount of such exow the Fiscal Years in 
~ c h t f i G S ~ F & R ~ b w i t h ~ t t o 2 0 0 4 A B o n d s m t o b e r e d o o e d l l n d ~ e ~ t b y  
which the Sinking Fund Requhments so debmined are to be mbced. 

00 the relbment of a y  2 W A  Bonds by purchase or redemption under the proviPj01ls of this 
Section,themWfllesvith&eheCityaata~iden~gsuch2804ABondsand~W 
the date of pwrchase or redemption, the at l l~mt  of the pmhase prim or the lWh@on Price of such 
2004.4 Bonds, and fhe amount paid as interest thereon. The aq~nses incutred in wnnectiou with the 
pu rchase~~rehqbmofany  such2WABondsshall~ paidby the City h t h e  Operating Fund or 
fkom my other amWle moneys. 

Section 4.04. Applic~ion of M o w  Jn kha Serb 20044 Revenne B d  n docomt. 
The T m t a  shall apply money in the Series 2004A Revenue Band lWempt~m Subamount to the 
purchase or redemption of 2004A Bonds as fallow: 

(a) Subject to the pravisio118 of paagaph (c) of this Section, the Trustee shall 
endeavor to pmhsse aad canoe1 2004A Bonds ot portbm t k m f ,  regardless of d e  such 
2004A Eon& or portions t h d  are thm subjeot to redemption, at the most advantageous price 
resdily obtai~able with mamable diligencea provided that fh p u m k  price of w h  2004A 
BodMnotexoeed&~aedampion&ieethatddbe~mthe~tredemptiondateto 
the 0- of sueh U)(klA Bond under the miona of tbis &ea ResoIution if such 2004A 
Bond or such portion thereof should be called for redeinption on such date from the money in the 
Series m A  Subaccount of the Revenue Bond w o n  Account. The Ih tee  shall pay the 
inreresracdons~~h2004ABardsor~ionethereoftDthedateof~lement~the 
Series 2 W A  Subaccount ofthe Revenue Bond Ink& Acmmt and the pudam price from the 
Series 2004A Subacaount of the Revenue Bond Redemption Account, but no such purchase shall 
bemadebytheTius tee~m0~ey in theSa ie s2004ASuba~of theRey~o .ueBond  
Redemption Accoant within the period of 45 days immediately preceding any Interest Payment 
Date on whkh such 2004A Bonds or portions thereof are to be redeemed, except h moneys 
other than the moneys aKQ aside in the Series 2 W A  Subaccormt of the. Revenue Bond 
Redemption Acoount for the redemption of B o d .  

@) Subject to the provisions of pmgraph (c) of this Section, the Trustee shall call 
for redemption on a date permitted by this Series Resohtian such amount of 2004A Bonds or 
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portiw thereof as, with the redemption premium, if any, will exhaust the money then held in the 
Series 2004A Subaccount of the Revenue Bond Redemption Account as nearly as may be. The 
Tn&e shall pay the accrued inkrest on the Bonds or portions thereof to be redeemed to the date 
of redemptian from the Series 2 W A  Subaccount of the Revenue Bond Interest Account and the 
Redemption Price of such 2 W A  Bonds or portions th-f from the Series 2004A Subacoount of 
the Revenue Bend Redemption Account. The Trustee shall withdraw frmn the Series 2004A 
Suhcaount of the R m u e  Bond Redmption Account aud set aside the respective amounts 
required to pay the Redemption Price of the 2004A Bonds or pations thereof so called for 
redemption. 

c Money in the Series 2004A Subaccount of the Revenue Bond Redemution 
~ c c o u n t ' h  be a p p k  by the Trustee in each Fiscal Year to the purchase or the redemptibn of 
2WABonds then Outstandhg in acco&nce with the Sinkmg Fund R e q k e n t  

On the retirement of any 2004A Bonds by purchase m reden@m pursuant to the praisians of 
this Section, the Trustee sWl file with the City a statement identifymg such 2 W A  Bonds and setting 
forth the date of purchase or redemption, thewmunt of the purchase price or the Redemption Rice of 
sirch 2 W A  Bonds and the amount paid as interest thereon. The expense incurred by the Trustee in 
connection witb the purchase or redemption of any such 2004A Bonds shall be paid by the City from the 
Operating Fund'bk from any other available motleys. 

Section 4.05. AppUeababon @Money k the Series 2804B Subcaccount of i% Revenue Bond 
Siskiw FundAccou~~f. Money held in the Series 2W4B Subamount of the Revenue Bond Sinking Fund 
Account will be applied during each Fiscal Year to the purchase or mtkement of 2004B Bonds then 
Outstanding as follows: 

(a) The Trustee shall, at the request' of the City, endeavor to parchase and oancel 
2 W B  Bonds or portions thereof subject to redemption by operation of the Series 20043 
Subacmt  of the Revenue Bond Sinking Fund A c d  or maturing on the next ensuing July 1 
at the most advantageous price n d l y  obtainable with reasonable diligence. The purchase price 
of each such 2004B Bond shall not exceed par plus accmed interest to the date of purchase. The 
Trnstee shall pay the intawt accrued m such 2 0 W  Bonds to the date of settlement therefm 
froln the Series 20043 Subaccount of the Revenue Bond Interest Account and the purchase price 
from the Saies 2 W B  Subaccount of the Revenue Bond Sinking Fwd Account, but no such 
purchase s M  be made by the Trustee fPam money in the Series 2004B Subacoount of the 
Revenue Bond Sinking Fund Aooounf witbin the @rod of 45 days immediately g r d g  any 
July 1 on which such W B  Bonds an? subject to redemption, moept fkom moneys other than the 
moneys setaside in the Series 20@4B Succount oftbe Revenue Bond Sinking Fund Account for 
the redempb of 2 W B  Bonds. The aggregate purchase +ce of 2004B Bonds during each 
Fiscal Year shall not exceed the amount to be deposited in the Series 2 W B  Subriccotmt of the 
Revenue Bond Sinking Fund Amount on account of the Sinking Eund Requirement for the 
2004B Bonds for such Fiscal Yew. If in any F k d  Year the sum of the mount on deposit in the 
Series UK14B Subaccount of the Revenue Bond S i d h g  Fund Account for the psyment of any 
2004B Bonds and the principal amount of the 200433 Bonds that were purchased din'mg sueh 
Fiscal Year pursuant to the provisions of this pagraph (a) or delivered duting such Fiscal Year 
to the Tmstee by the City exceeds the Sinking Fund Requirement for the Outstanding 2004B 
Bonds for such Fiscal Year, the Trustee sbaIl endeavor to purchase Outstanding 2004B Bonds 
with such excess m e y ;  

(b) The Trustee shall call fbr redemption on July 1 in each Fiscal Year 2- Bonds 
in a principal amount equal to the aggregate Sinking Fund Requirement for the 2 W B  Bonds for 
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such Fiscal Year, less the principal amount of any such 2004B Bonds retired during such Fiscal 
Year by purchase pursuant to paragraph (a) of this Section or delivered during such Fiscal Year to 
the Trustee by the City. On each mhnption date the Trustee shall withdraw from the Series 
2004B Snbaocount of the Revenue Bond Sinking Fund Account the a m t  required to pay the 
Redeqtion Price of the 2 W B  Bomb so called for redemption. The amount of interest on the 
2004B Bonds so called for redemption shall be paid fkim the Series 2004B Subaccmt of the 
Revenue Bond Interest Account. If such date is the stated maturity date of any such 2004B 
Bonds, the Trustee shall not call such 2004B Bonds for redemption but, on such maturity, shrill 
withdraw the amomt required for paying the principal of such 2004B Bonds when due and 
payable. 

If at any date there is money in the Series 2004$ Subaccount of the Revenue Bond Sinking Fund 
Account and no 2004B Bonds are then Outstanding or if on any payment date money remains theFeia 
after the nxmkny redemption of 2004B Bonds m accordance with the Sinking Fund Requirement 
therefor, the Trustee shall withdraw such money and ahall apply the same as follows: (a) deposit in the 
Series 2004B Subaccount of tho Revenue Bond R-e Account, the amounts, if any, required to be paid 
thereto m such month pursuant to Section 503(g) of the Bond Order and (b) deliver all remaining amounts 
td the City. 

If the M h c e  in the Series 2004B Subaccount of the Revenue Bond SmkmgEimd Account on the 
25th day of the month next preceding a payment date on which 2004B Bonds are to he redeemed in 
accerdame with the Sinking Fund Requirements therefor is insufficient to satisfy such Sinking Fund 
Requkmmt, the Trustee shall transfer to such Subaccount such amounts as may be necessary to re.medy 
the deficiency, drawing on money in the Series 2004B Subammat of the R m  Bond Reserve 
Account. 

If, in any Fiscal Year, by the applioation of money in the h e e s  2004E Subaceount of the 
Revenue Bond Smkhg Fund Account the Tnrstee should purchase or receive h m  the City and cancel 
2004B Bonds in excess of the aggregate Sinking Fund Requimmnts for such F k a l  Year, the Trustee 
shall file with the City not later than the 20th day before the next August 1 a statement identifying the 
2004B Bonds purchased or delivered dmhg such Fiscal Year and the m u n t  of such excess. The Gity 
shall there&= cause a c m c a t e  of the Finance LXmtor to be filed with the Trustee not later than the 
10th day before such August 1, setting forth with respeot to the amount of such excess the Fiscal Years in 
which the Sinking Fund Rquhmmts with re- to 2W4B Bonds are to be reduced and the amount by 
which the Sinking Fund Requimnents so detedned are to he redueed. 

On the retiremaat of any m B  Bonds by purchase or redemption under the provisions of this 
Section, the Tmstes ahall file with the City a statement identifying such 2004B Bonds and setting forth 
the date of purchase or redmption, the amount of the purchase price or the Redemption Price of such 
2004B Bonds, and the amount paid as inkre& thereon. The expenses innmed in connection with the 
purchase ot redemption of any such 2004B Bonds shall be paid by the City h m  the Qperating Fund or 
from any other available moneys. 

Section 4.06. &Ilealion of Monep in tkr Series 20MB Revewe Bond Redemlplion Account. 
The Trustee shaU apply money in the Series 2004B Revenue Bond Redemption Subaccount to the 
purchase or redemption of 2004B Bonds as follows: 

(a) Subject to the provisions of paragraph (c) of this Section, the Tmtee shall 
endeavor to purchase and cancel 20043 Bonds or portions thereof, regardless of whether such 
2W4B Bonds or portions thereufare then subject to redemption, at the most admtageous price 
readily obtainable with reasonable diligence, provided that the purchase price of each 2004B 
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Bond shall not exceed the Redemption Price that would be payable on the next redemption date to 
the Owner of such 2004B Bond under the provisions of this Series Resolution if such 2004B 
Bond or w h  portion thereof should be called for redemption on such date from the money in the 
Series 2004B Subaccount of the Revenue Bond Redemption Account. The Trustee sII pay the 
interest accrued on sueh 200.28 Bonds or portions thereof to the date of settlement fromthe Series 
2004B Subamount of the Revenue Bond Interest Aocount and the purchase price fimn the Series 
2004B Subaooount of the Revenue Bond Redemptim Account, but no such purchase shall be 
made by the Trustee from money in the Series 2004B Subaceount of the Revenue Bond 
Redemption Account within the period of 45 days immed'tately precedii any interest Payment 
Date on which such 20043 Bonds or portions thereof are to be redeemed, except from moneys 
other tban the moneys set aside in the Series 2004B Subaccount of the Reyeflue Bond 
Redemption Account far the redemption &Bonds. 

(b) Subject to the provisions of paragraph (c) of this Section, the Trustee shall call 
for redemption on a date permitted by this Series bxolution sueh amount of 2004B Bonds or 
portions#mmf as, with the redemption premium, if any, will d u s t  the money then held in the 
Series 2 w B  Subaccount of the Revmue Bond Redemption Account as m l y  as may be. The 
Trustee shan Day the accrued interest on the Bonds or portions thereof to be redeemed to the date 
of miernpt i~ the Series 2 W B  Subaccount of &e Revenue Bond Interest Account and the 
~edem&on Pnce of such 20048 Bonds or portions thereof from the Series 2 W B  Subaccount of 
the R& Bond -on Account. -The Trustee shall withdraw ftom the Series 2 0 W  
Subaccount of the Revenue Bond R-on Account and set aside the respective amounts 
requid to pay the bieq t ion  Price of the 2004B Bands or pwti~fl~ themof so called for 
redemption. 

(c) Money in the Series 2004B Subaccolmt of the Revenue Bond Redemption 
~ccount'shall be applied by the Trustee in each Filical Year to the purchase or the redemption of 
2 W B  Bunds then Outstanding in accordance with the Sinking Fund Requirement. 

On the retimment of any 2004B Bonds by purchase or redemption pursuant to the provisions of 
this Section, the Tiustee- shall ffle with the City a statanent identifying such 2 W B  Bonds and setting 
forth the date of purchase or redemption, the amount of the purchase. price or the Redemption Price of 
such 2004B Bonds and the amount paid as inbrat thereon. The expense inc& by the Trustee in 
connection with the p d w e  or redemption of any smh 2804B Bonds shall be paid by the City from the 
Opemting Fund or from any other available moneys. 

Section 4.07. Applkation o w n 9  in tkc Series ZWCRcvanue BondRedenption Aecoun~ 
The Tmtee shall appiy mmey in the Series 2004C Revenue Bond Redemption Subaccount to the 
purchase or redemption of 2004C Bonds as follows: 

(a) Subject to the provisions of paragraph (c) of this S d o n ,  the Trustee shall 
endeavor to purchase and cancel 2W4C Bands or portions thereof, regardless of whether such 
2004C Bonds or portions thereof are then subiect to redemution, at the most advantamus price 
readily obbhabl~ with reasonable diligence,-pruvided &t the purchase pice of &h 2 6 0 4 ~  
Bond &dl not exceed thekdemptition Rice tbat would be payable on the next redemption date to 
the Owner of such Bond under &e propisions of this serii ~esolution if such 2 0 6 4 ~  Bond or 
such portion thereof should be caUed for redanptiion on such date from the money m the Series 
2004C Subaccount of the Revenue Bend Redemption Account. The Trustee shall pay the interest 
aconted on such 2004C Bonds or portions th-f to the date of settlement from the series 2004C 
Subaccount of the Revenue Bond Interest Account and the purchase price from the Series 2004C 
Subaccount of the R e ~ n u e  Bond Redemption Account, b& no such purchase shall be made by 
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the Trustee from money in the Series 20046 Subaccount of the Revenue Bond Redemption 
Account within the period of 45 days hmediately preoeding any Interest Payment Jhte on which 
such 2004C Bonds or portions thereof are to be redeemed, except h moneys other than the 
moneys set aside in the Series 2 0 W  Subaccount of the Revenue Bond Redemption Account for 
the redemptim of Bonds. 

(b) Subject to the provisions of paragraph (0) of this Section, the Tmstee shall call 
for redemption on a dak permitted by this Series Resolution such amount of 2084C Bonds or 
portions thereof as, with the redemption premium, if my, will exhaust the money then held in the 
Series 20042 Subaccount of the Revenue Bond Redemption Account as nearly as may be. The 
Tmtee shall pay the accrued in- on the Bonds or portions thereof to be redeemed to the date 
of redemption from the Series 2 W C  Subaecouut of the Revenue Bond Interest Account and the 
Redemption Price of such20046 Bonds or portions thereof from the Sedes 2 W  Subaccount of 
the Revenae Bond Redemption Account The Trustee shall withdraw &om the Series 2004C 
S u b u n t  of the hevenue Bond Redemption A o o o ~ t  and set aside the respective amounts 
required to pay the Redemption Price of the 2 W C  Bonds or po&ons thereof so called for 
redemption. 

(e) Money in the Series 2004C Subaccount of the Revenue Bond Redemption 
Ac-?h12 be applied by the Trustee in each Fiscal Yew to the purchase or the redemption of 
2004C Bonds than Outstanding in accordance with the Sinking Fund Requkmmt. 

On the retirement of any 2004C Bonds by purchase or redemption pursuant to the provisions of 
this Sectiau, the Trustee shall file with the City a statement i d e n w g  such 2004C Bonds and setting 
forth the date of purchase or redemption, the amount of the purchase price or the Redemption Price of 
such 2004C Bonds and the ammt paid as interest thereon. The expense i n d  by the Trustee in 
connection with the purchase or redemption of any such 2004C Bonds shall be paid by the City &om the 
Operating Frmd or h any other available moneys. 

Section 4.08. Application of Money Zn the Aecounfs af the Constnrnretion F u d  Money held 
in each account of the Construction Fund dl be applied in accordance with Article N of the Bond 
Order. The Finance Director shall specify in each requistion the account from which the requisition is to 
be paid. 

Sectim4.09. Applicdon of Money in Series 2OMA Subaccount of the Revenue Bond 
Resem Account. 

(8) M will be deposited in the Series 2004A Subaooo~t of the Revenue Bond Reserve 
Account the Qualified Surety Bond delivered by the City on the issuance of the 2004A Bonds. 

(b) The Trustee will transfer amounts held in the Series 2 W A  Subaccount of the Revenue 
Bond Reserve Account to the Series 2004A Snbecomt of the Revenue Bond Fund to make up any 
deficiency therein with re- to the 2 W A  Bonds, in accordance with the order of priorities set forth in 
Section 4.02 of this Series Resolution. Not less than two days before the need therefor or such longer 
period of time as may be reqruted pmsuant to the Qualified Surety Bond, the Trustee will cause 
appmpriate notice to be given to the provider of such QuaWed Surety Bond of the need for funds from 
the SePKs 2 W A  Subaecount of the Revenue Bond Reserve Accormt to make up any deficiency in the 
Series 2004A Subaccount of the Revenue Bond Fund with respect to the 2004A Bonds. 

Section4.10. AppI&uf&n of Money in Series 2004B Suhcoruct of the Revenue Bond . 
Resem Aecount. 
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(a) There will be deposited in the Seties m04B Subaccount of the Revenue Bond Re- 
Account the Qualified Surety Bond delivered by the City on the issuance of the 2004B Bonds. 

@) The Trusfee will transfer amounts held in the Series 20048 Subaccount of the Revenue 
Bond R-e Amunt to the Series 2004B Subaccount of the Revenue Bond Fund to make up any 
deficiency therein with respect to the 2004B Bands, in accordance with the order of priorities set forth in 
Section 4.02 of this Series Resolution. Not less than two days before the need therefor or such longer 
period of time as may be required pursuant to the Qualified Surety Bond, the Tmtee will cause 
appropriate notice to be given to the provider of suoh Qualified Surety Bond of the need for funds from 
the Series 2004B Subaccount of the Revenue Bond Reserve Account to make up any deficiency in the 
Series 2004B Subaccount of the Revenue Bond Fund with respect to the 2004B Bonds. 

Sectim4.11. & M o n  of Money in Series 2004C Subaccount ef the Revenue Bond 
Reserve Account. 

(a) There will be deposited in the Series 2004C Subaccount of fhe Ravenue Bond Reserve 
Account the Qualified Surety Bond delivered by the City on the issuance of the 2004C Bonds. 

(b) The Tfustee will transfer amolmts held in the Series 2004C Subaccount of the Revenue 
Bond Reserve fwount to the Series 2004C Subaccount of the Reverure Bond Fund to make up any 
deficiency t h a i n  with respect to the 2004C Bonds, in accordance with the order of priorities set faZh in 
Section 4.02 of this Series Resolution. Not less than two days before the need -for or such longer 
period of tirne as may be reqahxl p-t to the Qualified Swty  Bond, the Tiustee will cause 
appropriate notice to be given to the provider of sneh Qualified Surety Bond of the need for funds from 
the Series 2004C Subaccount of the Revenue Bond Reserve Account to make up any deficiency in the 
Series 2004C Subaccount of the Revenue Bond Fund with respeot to the 2 0 M  Bonds. 

Section 4.12. Iuve-enf of Money. Money held for the credit of all subaccounts or accounts 
establiihed under this Series Resolution on w i t  with the Trustee shall be continuously invested and 
reinvested by the Tmtee in such Investment Obligations as the City may direct to the extent practicable. 
Any such Investment Obligations shall mature not later than the respective datm when the money held for 
the credit of such subaccounts or accounts will be required for the putposes intended. No Investment 
Obligations in any such subac-t account may mature beyond the latest maturity date of any 2004 
Bonds Oatskuding at the time such Investment Obligations are W i t e d .  

The interest a c e  on In-t Obligations in the subaceounts established hereunder and any 
profit or loss realized upon the disposition or maturity of such Investment Obliaations sball be d t e d  to 
or charged against the following Funds, accounts end subccounts: interest &I profit or loss resulting 
from each of the subaccounts established under Section 4.01 other tban the Series 2004A Construction 
Account, Series 2004B Constmction Account and Series 2004C Constmction Accomt, as applicable, of 
the Cwstruotion Fund shall be credited to or charged against the Revenue Fund, and interest and profit or 
loss resulting from the Series 2004A Construction Account, Series 2004B Construction Account and 
Series 2 0 W  Constndon Account, as applicabIe, of the Construction Fund shall be credited to or 
charged against that account. 

Section 4.13. Payment of Prine3paS Interest arrdAu,mium and Redge af Net Reveuues. The 
City covenants that it will promptly pay the principal of and the interest on every 2004 Bond issued under 
this Series Resolution at the plaoes, on the dates and in the m e r  provided herein and in the 2004 
Bonds, and any premium required for the mtkement of the 2004 Bonds by purcbase or redemption, 
accwding to the m e  intent and meaning thereof. The City represents and covenants that it is duty 
authorid under the Constitution and Iaws of the State, particularly the Act, to issue the 2004 Bonds 
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authorized hereby and to pledge the Net Revenues m the manner and to the extent herein and in the Bond 
Order set &ah; that al l  action on its part for the issuance of the 2004 Bonds initially issaed hereunder has 
been duly and effectively and that such 2004 Bonds in the hands of the Owners thereof are and will 
be valid and binding special obligations of the City according to their terms. 

Ekcept to the extent of a lien on Net Revermes from the Airport, the 2004 Bonds are not payable 
from the general funds of the City and do not constitute a legal or eqdab1e pledge, lien or encumbrance 
on any of the propaties of the City or on any of its income, W p t s  or revenues, except ae provided m 
this Series Resolution and the Bond (Xder, and neither the oredit nor the taxing power of the City are 
pledged for the payment of the 2004 Bonds, or the City's obligations to comply with any covenant or 
apement under this Series Resolution or any other agreement entered into by the City pursuant to its 
aathaity. 

[End of Article N] 
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The proceeds of the 2084 Bonds an to be deposited in accordance with the c&cate of ~ 
Finance Director delivered under Section 2.03(4). 

md of Article V] 
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ARTICLE VL 

THE POLICY 

Section 6.01. Insurer's Rights Upn An Event of Defa4L So long as the Policy is in effect 
and the Insurer is not in default thereunder and upon the murrence and continuance of an Event of 
Default pmuant to Section 802 of the Bond Order, the prior consent of the Insurer shall be required prior 
to the taking of any remedial action with respect to the 2004 Insured Bonds under Section 804 of the 
Bond Order. 

Section 6.02. Papnnds Uruler the Pdicy. 

(a) If, on the second Business Dsy and again on the Business Day prior to the 
payment date on the 2004 Insured Bonds, the Trustee has not received sufficient moneys to pay 
all principal of and interest on the 2004 Insured Bonds due on the second following or following, 
as the case may be, Business Day, the Trustee shall immediately notify the City and the Insurer or 
their designee on the same Business Day by telephone or telegraph, confirmed in writing by 
r e g i d o r  certified mail, of the amount of the deticiency. 

(6) If the deficiency is made up in whole or in part prior to or on the payment date, 
the Tnrstee shall so notify the Inmner or its designee. 

(c) In addition, if the Tm&z has notice that any Owner has been required to 
disgonge payments of principal or interest on the 2004 Insured Bonds to a trustee in bankruptcy or 
creditors or others pursuant to a final judgment by a court of competent jurisdiction that suoh 
payment constitutes an avoidable preference to such Owner within the meaning of any applicable 
ban!uuptcy lam, then the Trustee shall n o w  the Insurer or its designee of such fact by telephone 
or telegtaphic notice, c d e d  in writing by registered or certified mail. 

(d) The Tmtee is hereby imocably desigaated, appointed, directed and authorized 
to aot as attorney-in-fact for the Chmm of the 2004 Insured Bonds as follows: 

(1) If and to the extent t hm is a deficiency in amounts required to pay 
interest QS the 2004 Insured Bonds, the Trustee shall (i) execute and deliver t0U.S. Bank 
Tmst N a t i d  Association, or its successors under the Policy (the '%nswmtce Paying 
AgentiTmfee'>, in form satisfactory to the Insurance Paying AgentlTrustee, an 
imtmnent appointing the Insurer as agent for such Owners in any legal proceeding 
relating to the payment of such interest and an assignment to the Insurer of the claims for 
interest to which such deficiency dates and which are paid by the Insurer, (ii) receive as 
designee of the respective Owners (and not as Trustee) in aocordance with the tenor of 
the Policy payment fran the Insurance Paying AgentlTrustee with respect to the claims 
for interest so assigned, and (iii) disburse the same to such respective Owners; and 

(2) If and to the extent of a deficiency in amounts required to pay principal 
of the 2004 bured Bonds, the Trustee shall (i) execute and deliver to the Insurance 
Paying AgentlTrustee in form satishdory to the Insurance Paying AgentlTrustee an 
inshmmt appointing the I n m  as agent for such Owner in any legal proceeding 
relating to the payment of such principal and an assignment to the Inmrrer of any of the 
2004 InsuredBonds surrendered to the Insurance Paying AgentiTmtee of so muoh of the 

CLT 771822~15 



August 23,2004 
Resolution Book 39, Page 182 

principal amount thereof as bas not previously been paid or for which moneys are not 
held by the Tnrstee and available for such payment (but such assignment shall he 
delivered only if payment from the Insurance Paying Agent~Tmke is reeeived), (ii) 
reeeive as dwignee of the respective Owners (and not as Trustee) in accordance with the 
tenor of the Policy payment themfor from the Insurance Paying AgenVTmtee, and (iii) 
disburse the same to such Owners. 

(e) Payments with rcspeet to claims for interest on and -pal of 2004 Inrmred 
Bonds disbursed by the Trustee h m  proceeds of the Policy shall not be considered to discharge 
the obligations of the City with respect to such 2004 Isured Bonds, and the Insurer shall become 
the awner of such unpaid 2004 Insured Bonds and claims for the interest in accordance with the 
tenor of the assignamt made to it under the provisions of this subsection or otherwise. 

(0 Irrespective of whether any such assignment is exeouted and delivered, the City 
and the W e e  hereby agree for the hefit of the Insurer that, 

(I) They reeognd that to the extent the Insurer makes payments, directly or 
indirectly (as by paying through the Trustee), on account of principal of or interest on the 
aOO4 Insured Ban&, the Insurer will be .subgated to the fights of such Owners to 
%hive the amount of such p r i n d  and interest hrom the City, with intaest thereon as 
provided and solely h the sources stated in the Bond Order, this Series Resolution and 
the 2004 Tnsured M, and 

(2) They wiH mrdingiy pay to the Insurer the mount of such principal 
and interest (including principal and interest recovered Mder subparagraph (ii) of the Grst 
paragraph of the Policy, which principal and interest shan he deemed past due and not to 
have been paid), with interest thereon as provided in the Bond Order, this Series 
Resolution and the 2004 Insured Bonds, but only fFom the sources and in the manaer 
provided hemitifor the payment of priacipal of and interest on the 2004 I n 4  Bonds to 
the Own=, and will otherwise J e t  the Insurer as the owner of such rights to the amount 
of such pdncipal and interest. 

(g) The City agrees to reimburse the Insurer immediately and unconditidy npon 
demand, to the extent pemitted by law, for all reasonable expenses, inchding attameys' fees and 
expenses, inouued by the Insmer in connection with (i) the enfkement by the Insurer of the 
City's obligations, or the preservation or defense of any rigbts of the Insuret, under this Series 
Resolution and any other document executed in connection with h imance of the 2004 Insured 
Bonds, sed (ii) any emmnt, amendment, waiver or other action with respect to this Saies 
Resolution or any related document, whether or not granted a approved, together with interest on 
all such expenses from and including the date incurred to the date of payment at Citibank's Prime 
Rate plus 3% or the maximum interest rate permitted by law, whichever is less. In addition, the 
I n s m  reserves the right to charge a fee in connection with its review ef any such cansent, 
amendment or waiver, whether or not granted or approved. 

(h) The City agrees not to use the Inmr ' s  name in any public document ineluding 
without limitation, a press release or presentation, announcement or f m  without the Insurer's 
prior c o n e ,  provided however, such prohiion on the use ofthe Insurer's name shall not relate 
to the use of the Inmuer's standard approved form of disclosure in public documents issued in 
conneetion with the current 2004 Bonds to be issued in accordance with the terms of the 
commitment executed between the City and the Insurer, and provided further such prohibition 
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shall not apply to the use of the hmec's name in order to comply with public notice, public 
meeting or public reporting mquirements. 

(i) The City shall not enter into any agreement nor shall it consent to or participate 
in any arrangement pmumt to which 2004 I n s d  Bonds are tendered or pwhased for any 
purpose other than the redemption and cancellation or legal defeasance of such 20Q4 Insured 
Bonds without the pdar written comeat of the Insurer. 

Section 6.03. Nutices and Infomath to Imnrer. For so long as the Policy is in effect and 
the Insurer is not in default thereuader (a) the Insurer shall receive copies of any and all notices that is 
required under this Series Resolution to be given to an Owner of the 2004 Insured Bonds, (b) the Insorer 
shall receive any notice that is required under this Series Rw1ution to be given to the T~etee,  (c) the 
I n s m  shail, on an mual basis, receive copies of the City's audited 5nancii statements and Annual 
Budgets, (d) the Insurer shall receive notice of the resignation or removal of the Twtee and the Paying 
Agent and the appointment of a successor thereto, (e) if additional Bonds are issued under the Bond 
Order, the Insurer shall receive copies of the related disclosure document and (9 any amendments made 
to the documents executed in connection with the issuance of the 2004 Insured Bonds whieh are 
cimwated to by the Insurer shall be sent to S&P. All notices reqmed to be given to the Insurer under this 
Series Resolution shall be in writing and shall be sent by registered or certified mail to MBIA Insurance 
Corporation, 1 l%ng Street, Armonk, New York 10504, Attention: S~nreillan~e. 
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ARTICLE VII. 

Section 7.01. Supplemental Serim Rmolutions Wdhout Consent ef Owners. The City may, 
from time to time and at any time, adopt such resolutions supplemenial hereto as are consistent with the 
terms and provisions of this Series Resolution and, in the opinion of the Trustee, do not affect adversely 
the intemt of the Owners including, without limitation: 

(a) to cure any ambiguity or formal defect or omission, to correct or supplement any 
provision hersin that may be inconsistent with any other provision herein, or to make any other 
provisions with respect to matters or questions arising under this Series Res~lution that shall be 
consistent with the provisions of this Series Resolution, or 

(b) to grant or confer upon the Tmstee for the benefit of the Owners any additional 
rights, remedies, powers, authority or security that may l a h l l y  be granted to or confmed upon 
the Owners or the Trustee, or 

a+ 

(c) to add to the covenants and a m t s  of the City in this Series Resolution other 
covenants and agreements thereaikr to be observed by the City or to s m d e r  any right or power 
herein reserved to or conferred upon the City, or 

(d) to permit the qualification of this Series Resolution under any federal statute now 
or hereafter in effect or under any state Blue Sky law, or 

(e) to provide for the is-= of any Series of the 2004 Bonds in bearer fonn, or 

(0 to make modifications in the provisions for the issuance of any Series of the 2004 
Bonds under a bookentry system, or 

(g) to obtain a rating on any Series of the 2004 Bonds fican a national rating service. 

Section7.02. Molll@&n of Series Resoldon with Consent of Owners. Subject to the 
terms and provisions contained in this Section, and not otherwise, the Owners of not less than 51% in 
aggregate principal amount of the 2004 Bonds then Outstanding have the right, from time to time 
anythg contained in this Series Resolution to the contrary notwithstanding, to consent to and approve 
the adoption by the City and the acceptance by the Trustee of sueh aeries resolution gupplemental hereto 
as are necessary or considered desirable by the City for the purpose of a g ,  altering, amending, 
adding to or rescinding, in any particular, any of the terms or provisions cmtained in this Series 
Resolution or in any supplemental series resolution; but nothing herein contained permits, or may be 
construed as permitting (a) an extension of the maturity of the principal of or the interest on any 2004 
Bond or @) a reduction in the principal amount of any 2004 Bond or the redemption premium or the rate 
of interest thereon, or (0) the creation of a pledge of Net Revemes other than any pledge created or 
permitted by the Bond Order or this Series Resolution, or (d) a preference or prierity af any 2004 Bond 
over any other 2004 Bond, or (e) a reduction in the aggregate principal amount of 2004 Bonds required 
for consent to such supplemental series resolution. Nothing herem contained, however, may be construed 
as making necessary the approval by the Owners of the adoption and acceptance of any supplemental 
series resolution as authorized in Section 7.01. 



August 23,2004 
Resolution Book 39, Page 185 

The Tmtee shall, at the expense of the City, such expense to be paid solely from the Operating 
Fund or from any other available moneys, cause notice of the proposed adoption of such supplemental 
series resolution to be mailed, postage prepaid, the h a 1  Government Commission, the Insarer and all 
Owners. Such notice shall hrieffy set forth the nature of the proposed supplemental series resolution and 
shall state that copies thereof are on file at the principal office of the Tmstee for inspe&on by all Owners. 
The Tmtee is not, however, su$ject to any liability to any Owner by reason of its failure to mail the 
notice reqyk l  by this Section, and any such failure will not a m  the validity of such supplemental 
seriesresslution when approved and eunsented to as provided in this Section. 

Whenever the City delivers to the Trustee an instruxnent or instruments in writing p q w t h g  to 
be exeeutcd by the Owners of not less than 51% in a m g a t e  principal amount of 2004 Bonds then 
Ouetanchg that am affected by a proposed supp1emental series resolution, which instrument or 
inetnments shall refa to the proposed s u p p 1 ~ l  series resolution described in such notice and shall 
speoihcally cons~lt to and approve the adoption thereof in substantially the form of the copy thereof 
refened to in such notice, then the City may adopt such supplemental series resolution in subsantially 
such fam, without liability or respomf%lity to any Owner, whether or not such Owner shall have 
consented thereto. 

If the Owners of not less than 5 1% in aggregate principal amormt of the 2004 Bonds Outstanding 
have comted% and approved the adoption thereof as henin provided, to the extent permitted by law, 
no Owner has any right to object to the adoption of sueh supplemental series resolution, or to object to 
any of the terms and provisions contained therein or the operation thereof, or in any manner to question 
the propriety of the adoption thereof, or to enjoin or restrain the Ci@ &om. adopting the same or from 
taking any action pursuant to the provisions thereof. 

On the adoption of any supplemental s r k  resolution pursuant to the provisions of this Seotion 
or Section 7.01, this Series Resolution shall be and be deemed to be modified and amended in accordan~e 
therewith, and the nqxcfive rights, duties add obligations under this Series Resolution, the Trustee and 
all Owners shall themalter be d e b 4  exacised and d w e d  in all mpeets pursuant to the 
provisions of this Series Resolution as so modified and W. 

Section 7.03. 2M4 BOD& A f f o d  For purposes of this Saies Resolution, 2004 Bonds shall 
be deemed to be "&cted" by a supplemental series resolution if the same adversely affects or 
diminishes the ri&hts of Owners a g a b t  the City or the rights ofthe Owners in the 8eewity for such 2004 
Bonds. The Trustee may in its discretion determine whether any 2004 Bonds would be affected by any 
supplemental series resolution and any such determinations is conolusiw on the Owners of all 2004 
Bonds, whether t h e r e t ~ h  or t h e  authenticated and d e w  h d e r .  The Trustee is not liable 
for any such determination made in good .faith. 

Section 7.04. ExeIrcsian of 2004 Bonds. 2004 Bonds owned or held by or for the account of 
the City shall not be deemed &Mading 2004 Bonds for the purpose of any ormsent or other action or 
any calculation of Outstanding 2004 Bonds provided for in this Article, and City as Ownet of such 2004 
Bonds is not entitled to eunsent or take any other action provided for in this Article. At the time of any 
consent or other action taken under this Article, the City shall fumish the Tnrstee certificates of the 
Finance D h r ,  on which the Trustee may rely, demibing all 2004 Bonds so to be exclnded. 

Section 7.05. Rmpons&biUti of and CZlg Under this ArtkCe. The Trustee and the 
City shall be entitled to exercise their dimtion in detemnnutg . . 

whether or not any proposed supplemental 
series resolution or any term or provision therein contained is desirable, &er considering the purposes of 
such htrument, the needs of the City, the rights and in- of the Owners, and the rights, obligations 
and interests of the Tmtee. The Tmstee is entitled to receive, and is fully protected in relying on, the 
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opinion of counsel approved by it, who may be bond counsel for the City, as conclusive evidence that any 
such proposed supplemental series resolution does or does not comply with the provisions of this Series 
Resolution, and that it is or is not proper for it, under the provisions of this Article, to accept such 
supplemeatal series resolution. 

Section 7.06. Censenl of Ikc Inslmr. So long as the Policy is in affect and the Insurer has not 
defaulted thereunder, (1) the consent of the Insmer will be required to amend, d i t j  or supplement this 
Series mwlution, and (2) the Insurer is deemed to be the sole Owner of the 2004 Bonds insured by it for 
the putpose of exercising any voting right or privilege or giving any consent or direction or taking any 
other action that the Owners of the 2004 Insured Bonds are entitled to take under the Bond Order or this 
Series Resolution 

[End of Article VII] 
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ARTICLE VIII. 

Section 8.01. Siate Law Gowrns. This Series Resolution is adopted with the intent that the 
laws of the State shall govern its con&uction 

Section 8.02. Hcom'ngs. Any heading preceding the text of the several articles hereof, and any 
table of contents or marginal notes appended to copies hmeof, are solely for convenience of reference and 
dies not constitute a part of thie Series Resolution or affect its meaning, constmotion or effect. 

Section8.03. Applicaiion to Local Govenrmenf Commip.sion. The City Council hereby 
ratifies and m&ms its request to the Local Govermnent Commission to sell the 2004 Bonds at private 
sale and without adwtisement in accordance with the provisions of Section 159-123 of the General 
Statutes of North Carolina. 

Section 8.04. Approval of Amount of 2004 Bonds andlnfesest Rate. The Finance Director is 
hereby autbddd and directed to approve (1) the actual amount of each Series of the 2004 Bonds and 
each maturity of each Series of the 2004 Bonds to be issued under this Series Rmlution to the limits 
specified in Section 204, (2) the interest rates for each maturity of each Series of the 2004 Bonds not in 
excess of the maximum set forth in Section 204 and (3) the sale of such Bonds at a price to be finally 
determined by the City Manager or the Finance Director &not less than 95.0% of the face amount 
there06 plus accrued interest h m  the date of delivery of the 2004 Bonds. 

Section 8.05. A p p W  of Preh inag  W c i a l  Statement and F M  Omial Statement The 
City hereby approves and ooments to the use and distribution of copies of the P r e l i i  Official 
Statement, the final Official Statement, the Bond Order and this Series Resolution by the Purchasers in 
conneotion with the public offering of the 2004 Bonds. Any of the Mayor, City Manager and Finance 
Direotor is hereby authorized and directed to complete, execute and deliver the final Official Statement 
relating to the 2004 Bonds, in substantially the f m  of the draft of the Prekminary Official Statement 
presented at this meeting, together with such changes, modifications, and deletions as the Finance 
Director, with the advice of counsel, may deem necessary and appqniate; such execution and delivery 
shall be conclusive evidence of the approval and authorization in all respeets of the f m  and content 
thereof. 

Section 8.06. Autbmaiion for OIIierAckR 

(a) The Finance Director and other officers, agents and employees of the City and 
the officers and agents of the Trustee are hereby authorized and directed to do all ads and things 
required of them by the provisions of the 2004 Bonds, the Bond Order, this Series Resolution and 
the huchase Contnrot for the full, punctual and complete performance of the terms, covenants, 
provisions and agreements of the same and also to do aU acts and things required of them by the 
provisions of this Series Resolution, including the advancement of any fees and expenses in 
connection with the transactions described therein with the expectation that such fees and 
expenses will be reimbursed to the City from 2004 Bond v d s .  

@) The Mayor, the Finance Director, the Airport Manager, the Airport Attorney, the 
City m e y ,  the City Clerk and any Deputy City Clerk, or any of them or their deputies, are 
further authorized and directed (without limitation except as may be expressly set forth herein) to 
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employ and compensate advisers, bond counsel, counsel, and camltants, to take such action and 
to execute and deliver any such documents, deeds, certificates, wktakhgs, agreements or other 
i n a m t s  as they, with the advice of counsel, may deem necessary and m t e  to effect the 
tmmactions contemplated by the Bond Order, this Series Resolution and the Purchase Contract. 

Section 8.07. Aecqtance of Dtdics @ PMng A g a  Each Paying Agent (other tban the 
Trustee) shall a@@ its acceptance of the duties and o b l i M m  imposed upon it by the Bond (Jrder and 
this Series Resolution by executing and delivering to the City, the Tmstee and the Insurer a written 
acceptance thereof. 

Section 8.08. Holidqs. Except as otherwise provided herein, whenewx any payment or action 
to be ma$e or taken hereunder shall be stated to be due on a day which is not a Business Day, such 
payment or action shall be made or taken on the next following Business Day, and such extension of time 
shall be included in computing in- if auy, in comeation with such payment or action. 

Section 8.09. Repzacmmt of Rqistrur or Prrying AgknZ If the Regktm or Paying Agent 
initially appointed under this Seriea Resohtim resigm (whetha before or after the issuance of any 2004 
Bonds), or if the Finance Direom reasonably determines that the Registrar or Paying Agent has become 
incapable of perfbmhg its duties hemunder, the City may, on aatice d e d  to each h e r  of the 2004 
Bonds, if any, ,$t sueh Owner's address last shown on the registration records, appoint a successor 
Registrar or Paying Agent which meets any requirement set forth in the Bond Order, inc-g the prior 
approval by the Local Govcmment commbion of a successor Registrar. No resignation or dismissal of 
the Repistnu or Paying Agent may take effect until a successor is appointed The same institution is not 
required to serve as both Registrar and Paying Agent hereunder, but the City has the right to hsve the 
same institution serve as both Registrar and Paying Agent hereunder. Whenever m this Series Resolution 
the Registrar m Paying Agent is named or mfened to, suoh provision is deemed to include any su~cessor 
of the Registrar or Paying Agent, reqmtively. 

Sectian 8.10. Amendsmws to Bond Order Aflecffng Insurer. Anything herein to the contrary 
notwithstandjag, an amendment to the Bond Order or this Series Resolution altering the rights and duties 
of the Irrsurer thereunder or hemunder requires the prior written consent of the Insurer. 

Section 8.1 1. Norice to Rdng Agencies. The Trustee shall mail notice to each Rating Agency 
then rating the 2004 Bonds of the occurrence of any of the following e v m  of which it has actual 
knowledge or has been intomred: (1) any amendment or supp1enxmt to the Bond Order, the Policy, or this 
Series Resolution; (2) any redemption of Outstanding 2004 Bonds, or (3) any expiration, termination, 
sub&tution or reaewal of the Policy. 

Section 8.12. Acceptance and Ewecrction of Purcbe ConlMel; &d of A d  The 
Purchase Conagct providing for the sale of the 2004 Bonds authorized hemmder in substantially the fonn 
presented at this meeting is hereby approved and aocepted by the City; the award of the 2004 Bonds by 
the h l  @vemment commission to the purchasers as underwriters for the 2004 Bonds and the 
selection of Salomon Smith Barney Inc., as Representative of the Purchatxm is hereby approved; and the 
Mayor a City Manager, or other appmpriate officials of the City hereby are authorized and directed to 
approve additional Purchasers at any time and to exeoate the Purchase Contracf on the behalf and in the 
name of the City at such time as may be d e t e m i d  by the Mayor, City Manager or Finance Director, and 
so to enter into the Purchase Contract as provided in such agreement, with such changes, variations, 
o m i s h  and insertions as any official executing such document sball approve. The execution thereof by 
such officials constituka conclusive evidence af such approval. 
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Section 8.13. Acceptance and Execution of Anrenahent to the Airline &entent The 
Amendment to the Amended and Restated Airport Agreement and Lease dated rn of November 18, 1985, 
as -ded by those Amendments to Charlotte/Douglas International Ahport Amended and Restated 
Airport Agmment and Lease, in substantially the fonn presented at this meeting is hereby approved and 
accepted by the City; and the Mayw or City Manager and the City Clerk, or other appropriate officials of 
the Citv herebv are authorized and di i ted  to execute the Amendment on the behalf and in the name of 
the city at suoh time as ]nay be determined by the Mayor or City Manager, with such changes, variations, 
omissians and insertions as any official execntin~ such document shall a m v e .  The execution thereof by - - 
such officials constitutes conciusive evidence ofkch approval. 

Section8.14. Selection of Finan&l Advisor. The City, having considered the 
recmendations of the Finance Director, hereby (1) finds that the investment banking firm of Steme, 
Agee & Leaoh, Inc. possess the expexik necessary to perform services quired as financial advisor to 
the City in connection with the 2004 Bonds and has adequately provided in similar financial transactions, 
services of a nature and sophMwtion comparable to those mpmd for the issue and sale of the 2004 
3onds, and (2) approves the retention of, and contraet with, such finn as financial advisor to the City in 
connection with the 2004 Bonds. 

Section &15. Apjtroval of P*. The purchase of and the payment of premiums and costs for 
the Policy issuedby the hurer which insures the payment of prinaipal and in- of the 2004 Insured 
Bonds is hereby approved. The Mayor, City Manager, Finance Director or other appropriate officials of 
the City are authorized and directed to negotiate the final premium with respect to suih policy and to take 
any and all other steps deemed appropriate or desirable by them to procure such policies. 

Section 8.16. Continuin~Disclosure. 'Ik Citv arms. inaccordance with Rule 15~2-12 (the 
"Rde '3 promulgated by the Secm%es and Exchange ~ o ~ w i o i  (the "SEC") and for the benefit o&e 
registed owners and beneficial owners of the 2004  bonds,^ follows: 

(1) by not later than seven montbs after the end of each Fiscal Year to provide to 
each n a t i d y  recolpuzal municipal securities repository ("NWSIR") and to the state 
information depository ("SD"), if any, for the Sfate, in each case as designated by the SEC, the 
audited financial staternen@ of the City for such Fiscal Year, if available, pqared in accordance 
with Section 159-34 of the General Statutes of North Cmlina, as it may be amended from time to 
time, or any successor statute, or if such audited financia1 statemats are not then available, 
unaudited financial stabmats of the City for such Fiscal Year to be replaced subsequently by 
audited financial shtements of the City to be delivered within 15 days after such audited financial 
statements become available for distribution; 

(2) by not later than seven months after the end of each Fiscal Year to provide to 
each -SIR and to the SID, if any, the -cia1 and statistical data as of a date not earlier than 
the end of the preceding Fiscal Year for the trpe of information included under the captions in the 
Official Statement dated on or about August 2 4  2004 relating to the 2004 Bonds (the " ~ c i a l  
Statement") identified in the Purchase Conmt to the extent such items are not included in the 
fmancial statements referred to in paragraph (1) above; 

(3) in a timely manner to each NRMSIR or to the Municipal Securities Rulemaking 
B d  (the "MSRB"), and to the SID, if any, notice of any of the following events with respect to 
the 22004 Bonds, if material: 

(a) principal and interest payment delinquencies; 
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(b) non-payment related defaults; 

(c) unscheduled draws on the debt service teserves reflecting financial 
difficulties; 

(d) unscheduled draws on any credit enhancements reflecting financial 
ditficulties; 

(e) substitution of any credit or liquidity providers, or their faiure to 
perfm; 

(0 adverse tax opinions or events affecting the tax-exempt status of the 
2004A Bonds or the 2004B Bonds; 

@ modification to the rights of the beneficial ownas of the 2004 Bonds; 

01) call of any ofathe 2004 Bonds for redemption, except mandatay sinking 
fund redemptions; 

"' (i) defeasance of any of the 2004 Bonds; 

Q) release, substitution or sale of any property securing repayment of the 
2004 Bonds; 

8 rating changes; and 

(4) in a timely manner, to each NRMSIR or to the MSRB, and to the SID, if any, 
notice of a failure of the City to p v i &  required annuaI haucial information described in (1) or 
(2) above on or be& the date specif&. 

The City agrees that its un-g under this Section is intended to be for the benefit of the 
Ownas and the beneficial m e r s  of the 2004 Bonds and is edomsble by the Trustee or by any of them, 
including an action for specific performance of the City's obligations under this Article, but a failure to 
comply will not be an event of default under Section 802 of the Bond Order and will not ma& in 
acceleration of the payment of the 2004 Bonds. An action must be instituted, had and maintained in the 
manner provided in this paragraph for the benefit of all of the Owners and W c i a l  owners of the 2004 
Bonds. 

The City may modify from time to time, consistent with the Rule, the information provided or the 
format of the presentation of such information, to the extent necessary or appropiate in the judgment of 
the City, but 

(1) any such modification may only be made in connection with a change in 
circumstances that arises fium a change in Legal r e q h e n t s ,  change in law or change in the 
identity, nature or status of the City; 

(2) the theormation to be provided, as modified, would have complied with the 
requhmeuts of the Rule as of the date of the Offiidal Stakment, after taking into account any 
amedmmts or htqrehtions of the Rule as well as any changes in circumstances; 
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(3) any such modification Qes not materially impair the interest of the Owners or 
the beneficial owners, as determined by the Trustee or Bond Counsel or by the approving vote of 
the h e e m  of a majority in principal amount of the 2004 Bonds pursuant to Section 7.02 of the 
Series Resolution. 

Any annual financial information containing modified operating data or fvlancial information will 
explain, in narrative form, the reasons for the modiilcation and the impact of the change in the type of 
operating data or Gnancial infomuttion being provided. 

The provisions of this Article terminate on payment, or provision having been made for payment 
in a manner consistent with the Rule, in full of the principal of and interest on the 2004 Bonds. 

Section 8.17. Se& W ~ t l o n  E@ctlve. This Series Resulution takes effect immediately on 
the delivery and payment for the 2004 Bonds. 

CLT 771822~15 
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EXHIBITA 

FORM OF 2 W A  BOND 

CITY OF CHARLOTTE, NORTH CAROLINA 
AWPORT REVENUE BONDS, 

SERIES 2 W A  

No. RA-1 

REGISTERED OWNER: CEDE & CO. 

PRTNCIPALAMO~.  r 
The ~ity*bf~harlotte, North Caroiina (the "City'3, a municipal corporation of the State of North 

Carolina (the "State"), for value received, promises to pay, but solely h m  the sources and in the manner 
heminafter provided, to the Owner named above the Principal Amount stated above on the Maturity Date 
set forth above (or earIier as hereinafter described), and to pay such Owner at the address as it appears on 
the regishation boob kept by Wachovia Bank, National Association, the Registrar, the Trustee and the 
Paying Agent for the 2004A Bonds (the "Reghfrar, " the 'Paying Agent" and the "Trusee"), at the 
close of business on the fifteenth day of the month preuedmg each hereinafierdemid Interest Payment 
Date (each, a "Regular Record Date"), interest on such Principal Amount at the Interest Rate set forth 
above from the Interest Payment Date next preceding the date of authentication (unless (i) the date of 
authentication preoedes the first Interest Payment Date in which case this 20044 Bond will bear interest 
from its date of issuance, or (ii) the date of authentication is an Interest Payment Date, in which case this 
2004A Bond will bear interest from such date) until the principal hereof shall have been paid or provided 
for in accordance with the Indenture bereMer referred to, payable January 1, 2005 and thereafter 
semiannually on July 1 and January 1 in each year (each an "interest P q e n t  Dnfe"). Both principal and 
interest and any premium on the redemption before the m a w  of all or part hereof are payable in lawful 
coin or cunency of the United States of America and (except for interest which is payable by check or 
draft as stated above) are payable at the principal corporate trust office of the Paying Agent in Charlotte, 
Noah Carolina. 

Tm! 2 W A  BONDS ARE SPECIAL OBLIGATIONS OF THE CITY. Tm! PRINCIPAL OF, PREMIUM, IF 
ANY, AND INTEREST ON THE 2004A BONDS ARE NQT PAYABLE FROM THE GENERAL FUNDS OF THE CITY, 
NOR DO THEY CONSTITUTE A LEGAL OR EQUITABLE PLEDGE, CHARGE, LIEN, OR ENCUMBRANCE WON ANY 
OF ITS PROPERTY OR UPON ANY OF ITS INCOME, RECEIPTS, OR REVENUES MCEPT THE FUNDS WHICH ARE 
PLEDGED UNDER THE INDENTURE (FIEREINAFTER DEFWED). NEITKER THE CREDIT NOR THE TAXING 
POWER OF THE STATE OR THB CITY ARE PLeDCrED FOR THB PAYMENT OF 'HE PlUNCIPAL OF, PREMnlM, IF 
ANY, OR INTEREST ON THE 2 W A  BONDS, AND NO OWNER OF THIS 2004A BOND HAS THE RIGHT M 
COMPEL THE EXERCISE OF THE TAXING POWER BY 'HE STATE OR THE CITY OR THE FORFEITURE OF ANY 
OF LTS PROPERTY IN CONNECTION WITH ANY DEFAULT. 

The 2004A Bonds will be initially delivered by means of a bookentry system with no physical 
disbibution of definitive 2004A Bonds made to the pubb. One definitive 2 W A  Bond for each maturity 
will be deiivered to The Depository T m t  Company, New Yak, New York ("DTC"), and immobilized in 
its custody. A bookenny system will be employed, evidencing ownership of the 2004A Bonds in 
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Authorieed Denominations (kcinafter defined) with transfers of beneficial ownership effected on the 
records of DTC and its participants pursuant to d e s  and procedures established by DTC. Principal of, 
premium, if any, and interest on this 2004A Bond will be payable to DTC or its nominee as registered 
owner of the 2004A Bonds by wire brrrnsfer in immediately available funds. The City, the Paying Agent 
and the Trustee are not reqansible or liable for maintaining, supervising, or reviewing the records 
maintained by DTC, its participants or persons aeting through such participants. 

If (a) DTC detmhiues not to continue to act as seedties depository for the 20048 Bonds or 
(b) the Trustee and the City detewine to discontinue the book entty system in accordance with DTC's 
rules and the City fails to identify another qmhfied securities depository to replace DTC, the City will 
deliper fnlLy re&tered dehnitive 2004 Bonds &each Series to DTC. 

The City, the Paying Ageat, the Registrar and the Trustee have no reqons~Mlity or obligation 
with respect to (a) the accuracy of any records maintained by DTC; @) the payment by DTC of any 
mount in respect of the principal of and premium, if any, and intenst on the 2004A Bonds; (c) the 
delivery or thelines of delivery by DTC of any notice which is required or permitted under the terms of 
t& Indenture (hereinafter defined) to be given to Owners; (d) the selection of Owners to receive payments 
in the event of any partial redemption of the 2004A Bonds, or (e) any consent given or other action taken 
byDTC, oritsnpaee.  

This Bond is one of an issue of Bonds designated "Airport Revenue Bonds, Series 2004A" (the 
"2004A Bonds") issued under a bond order adopted by the City Council of the City (the "City ComciI") 
on Novemba 18,1985, Which the City Council supplemented and  mended on June 8,1992 earl August 
23, 2004 (the "Bond Order") and a resolution adopted by the City Couneil on Au@ 23, 2004 (the 
" W e s  Resoltctwn"). Unless the context indicates otherwise, all capitalkd, undefmgd terms used herein 
shall have the meanings asmibed to them in the Bond Order m the Sedes Resolution. Simultanmwly 
with the issuance of the 2004A Bonds, the City will issue its Airport Revenue Bonds, Series 2004B (the 
"2004B B o d ' ? ,  its TBxable Airport Revenue B d ,  Series 2004C (the "2004C Bonds" and together 
with the 2004A Bonds and the 2004B Bonds, the "2004 Fixed Rate Bonk'? and its Variable Rate 
Airport Revenue Bonds, Series 2004D (the "2004B B o d "  and together with the 2WD Bonds, the 
"2004 B d ' ?  under the Bond Order. Under the Bond Order, the City has previowly issued its 
$107,900,000 Variable Rate Airport Rehding Revenue Bonds, Series 1993A (the "1993A B o d  ")f 
wbkh 580,200,000 remain outstading, its $70,295,000 Variable Rate Airport Refwhg Revenue 
Bonds, Series 1997A (the "1997d B o d ' ?  of whieh $54,475,000 remain outstandinga its $7,950,000 
Fixed Rate Airport Revenue Bonds, Series 1999A (the "1999A B o d  '7 all of which remain omtanding, 
its $80,200,000 Fixed Rate Airport Rerenue Bonds, Sedeg 19993 (the "1999B Bonds'') of which 
$79,295,000 remain outstanding, and it $88,805,000 Variable Rate Airport. R m u e  Bmxb, Series 1999D 
(the "19990 Bonds" together with the 1999A Bonds and the 1999B Bonds, the "1999 B o d " )  of which 
$52,279,000 remain outstanding. The 2004D Bonds, the 2004 Fixed Rate Bonds, the 1993A Bonds, the 
1997A Bonds and any additional Bonds which may be issued under the Bond Order are parity obligations 
under the Bond Order. 

The 2004A Bonds are being issued to pay a portion of the costs to (1) acquire and construct 
certain improvements to the Airport, consbthg of the (a) constmtion of new roadways, a new taxiway 
and a deicing facility, (b) rehabilitation and renovation of current runways and taxiways, (c) continuation 
of the noise abatement program, (d) improvements to the tamizlal and Concourses A, B, C, and D, (e) 
expansion of Con- E through the addition of up to 24 gates and other improvements, / f )  constrwtion 
of a new public perking deck, rental car &ce and maintame facility, (g) expansion of the current 
employee parking hWes and the Airport's fuel farm, (h) expusion of the international arrivals area, (i) 
cons%nwtion of additioaal public surface parking and other improvements at the Ahport consistent with 
the A i i ' s  mission, (2) pay certain costs associated with engineering related to the construction of a 
new nmway (the "2088 Impovmenl;s "), and (3) pay the cost of issuance of the 2004 Bands. 
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The ZWA Bonds, together with interest itthaeon, are special obligations of the City payable 
solely from Revenues a h  payment of the Current Expmm of the Airport and oonstitute a wlid claim of 
the respedve Ownas &emf onIy against the funds and other moneys held by the Trustee for the benefit 
oftheOwnersafthe2004ABoad$ ~ c h a m o ~ m t s r u e p l ~ a n d a s s i ~ e d p m u a n t t o t h e B o n d ~  
for the equal and ratable payment of the A Bonds and will be used for no other purpose than to pay the 
prhipal ~ f ,  premium, if any, and interest on the 2804A Boaas, auept as may be otherwise expressly 
authorized in the Bond Order and Series RasolBtion. 

As tlPed herein, ''Rgvenrter" meam (a) except to the extent hereinafter excluded, all payments, 
proceeds, f m ,  cohrtrges, m t s  and all other income derived by or for the City for the use of and for the 
s e r v i w a n d f s d l i t i e s ~ b y o r & 9 m t h e o p c r a t i o n o r ~ ~ o f , t h e A i r p o r t d a l l o t h e r  
income derived by the City from the operation or omaship ofthe airpcnt ctnd all rig&& to reeeive the 
same, wh&@ in the form of amounts mxivable, cm&ct rig$@ or o k  rights, and the prcrceeds s f  such 
rights wh&her now owned or held or h& ooming into exis-, (b) armmta which the City is 
authorized, btlt not obLigated, to pay or trans& to the Rewanue Fund to the extent of any such paymats 
or tmw6m, including ~IBUE$CIS from the & p d  Discreti- Fund which amounts shall become 
I&mes Oaty at the time of paymeat or b a s f a  of the Reverme Fund, (c) am~mts t m & d  from the 
Rebata Aoaom~,to the Revedue Fmd fallmiq erroh F d  Yea, and (d) any pmGeeQ of businem 
inbmpth kimme. Remms b net Jnohb, &em paid or W a P e d  pummk to (b) above, (1) 
my &Is, grants, bequests, oaatrbutbm or d- (2) procedi from the sale and disposition of all or 
anyputafalloranyprutafthe Airport; ( 3 ) ~ ~ s t o t h e C i t y o f i t s a d m c e s t o t h e ~ ~  
Fun$ spea&ed in the S&es Redutien relating to the Project Bonds; (4) investment income to the extent 
of am& tmmfened frcaa the Revenue Fund to the Rebate A o o o ~ t  as of the laat day of eaoh Fiscal 
Year; (5) the inbeshmmt income on, and the inoome and gains realized upon the maturity or sale of, 
6pottrities held by or on W f  of the City in any Funds and A c w  established by the Bond Order, bnt 
d y  to the extent such inoome and gains are not directed to the Revenue Fund as provided in the Bond 
Orda or in my Seties hlutim, (6) to the e a t  and for so long as such payments are pledged to mure 
the financing of the same, debt service horn the h&ng of any faoilities to which refimme is made in 
the Bond Order, except to the exbd ot8- m d e d  by the City in respect of any such facilities; (7) 
any proceeds of Eminent Domain a insuwtlce other than the business &enuption insmglice mntbed 
above; (8) theiavestnrent incorne m, andthe incame and&~re&zeduponthesnatwity or sale of, 
scmitiesbeldby oronbehalfoftheCityintheftmdin*hAirpoatmuesreIatingtottiegeriod 
prior to the date of bme5cial occupancy under -in I978 ahport ageemeats are held; (9) taxes 
c o U M  at the Airport; (10) revenues hi in clams (a) and (c) above ofExoluded Cast Centem; 
and (1 1) the pmceds of any Wtedness; (12) payments made by the in connection with 
any ~ w E c e x c ~ o r s w a p ~ ~ a n d ( 1 3 ) P F C ~ .  

''Current Expenses" means (A) the City's cost of capital items (includ'ig the cost of capital 
 lease^) in an amount not to exceed in my Fiscal Yenr 15% of all cunent expenses as bet.pinafter 
determined and budgeted EM. such Fiscal Yea, plus (B) the City's ~v ren t  expense8 for the operatim, 
main- and repair afthe Airport as d-ed in accordenoe with genWy accepted accounting 
pdnciples, includmg, without limiting the genaality of the foregohg: (a) all odimq and usual expenses 
of operation, m a ~ c e  and repair, (b) a&~M%trative expawas, (c) salaries, (8) intereat with respect to 
WOE- capital loans, (e) paymmts to my retkanent plan or plans proply chacph1e to the Airport, (0 
~ e ~ ~ O I ) & & g ~ t e l a ~ t o t h e ~ b , ~ c e o r ~ o f t h e  
AirpOa,(h) fees and e x p a m  of the TrusteeI legal expenw, and fees of ~ ~ t s ,  and (i) any other 
expeese srcqu ir - ed tobe~bytheCi tp~a~~hedOrderorby law.  CwrentExpensesdaasnot 
inclUde (uJ any resaw for dmonbmy rephments or repaim, (v) any allowauoe EM. depreciation, (w) 
any interest other than tw ptdded in (4 above, (x) aay principal payment in respeot of capital leases, 
except as pemiited under (A) abape, or indebtedness other than Bonds, (y) any deposits to my Fund or 
Account mated mdm the Bond Order and payments of prhcipal,premium, if any, andinterest from such 
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Funds and Accounts, or (2) any of the foregoing set forth in paragcaphs (& and @) with respect to 
Excluded cost centers. 

Pursuant to the Bond Order the City has, for the benefit of the Owners of the 20048 Bonds, 
assigned Net Revenues, the City's rights to receive Net Revenues, the moneys and Investment 
Obligations in the Renewal and Improvement Fund to the extent such moneys and Investment Obligations 
have not been encumbered by the City and the moneys and Investment Obligations in the subaccounts of 
the Revenue Bond Fund relating to the 2004A Bonds, to the TNstee in trast. 

Reference is made to the Bond Order and the Series Resolution for a more complete statement of 
the provisions thereof and of the xights of the City, the Trustee and the Ownm of the 2004A Bonds. 
Copies of the Bond Order and Series Resolution are on 5le and may be inspeoted at the principal office of 
the Trustee in Charlotte, NNa CamCarolina. By the purchase and acceptance ofthis 2004A Bond, the Owner 
hereof signifies asaedt to all of the provisions of the aforementioned documents. 

This Bond is issued and the Bond Order and Series Resolution were made and entered into under 
and pursuant to the Constitution and laws of tlie State, and particularly in conformity with the pmvisions, 
restrictions and limitations of Genaal Statutes ofNorth Carolina Section 159-80 et seq., as amended. 

a+ . 
This Band 1s exchangeable upon the premtation and surrender hereof at the principal corporate 

trust office of the Bond Registrar for the 2004A Bonds in Authorbed Denominations. Upon surrender for 
registration of tmnsfer, duly endorsed for trmder or accompanied by an as- duly executed by the 
Owner hereof a his or her attorney c2uly autb&ed in writing, the Bond Registrar will authenticate and 
deliver in the name of the transferee or transferees a new fully regist8red 2004A Bond or 2004A Bonds. 
The Bond Registnv may require the payment by any Owner requeshg registration of transfer or 
exchange of 2004A Bonds of any tax, fee or other governmental charge required to be paid with respect 
to such registration of transfer or exchange. The Bond Re&eitrar is not requed to re* the trader of 
or exchange any 2004A Bonds selected, oatled or being called for redemption in whole or in part. The 
person in whose name this Bond is registered will be -ed and regarded as the absolute owner hereof 
forallpurphses,rtndpa~tofthisBondwillbemadeonly tooruponthewritatnorderoftheOwner 
hereof to his or her legal repmentative. All such payments will be valid and effectaal to satisfy and 
discharge this Bond to the extent of the sum or sums paid. 

The 2 W A  Bonds maturing on or after July 1,2015, may be redeemed prior to their maturities, at 
the option of the City, &om any funds that may be auailable for sueh purpose, either in whole or in part on 
any date on or after July 1,2014, at the Redemption Price equal to lW? of the principal amount of the 
2004A Bonds to be deemed, together with a c d  interest thereon to tbe date ked for*& 

The 2004A Bonds will be subject to optional redemption by the City, in whole or in part on any 
date at a Redemption Price equal to the prineipa1 amount thereof, without premium, plus accrued interest 
to the date of redemption, on instructions fimm the City, from the Net Pmoee&s of insurance or Eminent 
Domain which are deposited in the Series 20048 Subaccount of the Revenue Bond Redemption Account, 
as provided in the Bond Order. 

The 20WA Bonds are required to be redeemed to the extent of any Sinking Fund Requimmnt on 
the July 1 immediately following each Bond Year in which there is a Sinking Fund Requirement fbm 
moneys required to be deposited in the applicable subaccount of the Revenue Bond Sinking Fund 
Aceount, at a Redemption Price equal to the principal amount of the 2004A Bonds being redeemed, 
without premium, plus accrued interest to the date of mknption. 

Notice of redemption will be given by the Trustee not less than 30 days nor more than 60 days 
before the Redemption Date (I) to the North Carolina Local Government Commission by Mail or 
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facsimile transmission, (2XA) to DTC or its nominee by registered or certified mail at the address 
provided to the Trustee by DTC or @)if DTC or its nominee is no longer the Owner of the 2004A 
Bonds, by Mail to the he-mpistered Owners of 2 0 0 4  Bonds or portions thereof to be redeemed at the 
last address shown on the registration boob kept by the Bond Registrar, (3) to the securities depositories 
set forth in the theseries Resalution, by Mail or facsimile tnmsmission and (4)to at least two of the 
following national information services, by Mail. 

Such notice must (i) specify the 2004A Bonds to be redeemed, the Redemption Date, the 
IWempt~on Price and the place or places where amounts due on such redemption mud be payable (whieh 
must be the principal office of the Paying Agent) and if less than all of the 2004A Bonds are to be 
redeemed, the numbers of the 2004A Bondg and the portions of 2004A Bonds to be redeemed, and 
(ii) state that GII~  the Redemption Date, the 2004A B d  to be redeemed will ceae to bear interest. 

Failure to provide such notice to any Owner or my defect therein will not affect the validity of 
any pmeedings for such redemption as to any other Owner to whom such notice was pmpaly givea 
Failure to provide such notice to the North Carolina Local Government Commission or the securities 
depositorie8 and national information services as provided above will nbt affect the validity of any 
proceedings for such redemption. 

1f mom'$$ are on deposit with the Trustee to pay the Redemption Rice of the 2004A Bonds called 
for r e h t i o n  and mmium. if any. thereon on a Redem~tion Date. 2004A Bands or oortions thereof so 
called for-redemptian as &&k specified will not bear interestafter such ~edemption  ate and will 
not be considered to be Outstanding or to have any other riahte under the Bond Order other than the right 
to receive payment. No payment ofpmcipal wili be made7bY the Paying Agent on any 2004A Bondcor 
portions thereof called for redemption until such 2004A Bonds or portions thereof have been delivered for 
payment or cancellation or the Paying Agent has received the items required by the B a d  Order with 
respect to any mutilated, lost, stolen or destropd 2004A B6nds. 

In the case of any psaial redemption of 2004A Bonds, the City will select the 2200A Bonds and 
the m t d t y  or matmities of the 2 W A  Bonds to be r e d 4  and DTC will select the 2004A Bonds 
within the same matwitv nnslutnt to its rules and nocedures or. if the bookentrv mtem with DTC or 
any other securities depckkny has been d k x m h &  the Bond Registrar will sel& &e 220a4A Bonds to 
be redeemed by lot in such manner as the Bond Registrar in its discretion may deem proper. 

If a 2004A Bond subject to redemption is in a denomination larger than the minimum Aufhotized 
Denomination, a portion of such 2004A Bond may be redeemed, but omly in a principal amount suoh tbat 
the rmredeemed p ~ o n  of such 2 W A  Bond is eqrtal to an Authorhd Denominah F a  any 2004A 
Band in a denomination of more than the minimum Authorized Denomination, the Tmstee shall treat each 
such 2004A Bond as repmenting a single 2 W A  Bond in the minimum Authorized Denomination plus 
that number of 2004A Bonds that is obtained by dividing the remaining principal amount of such 2004A 
Bond by the minimum Authorized Denomination. 

If it is determined that one or more, but not all, of the Authorized Denominations of principal 
amount mpmented by any 2004A Bond is to be called for redemption, then, on written notice of 
intention to redeem such Authorized Denominations of principal amount of such 2004ABond, the Owner 
of such 2004A Bond, on surrender of such 2004A Bond to the Paying Agent for payment of the principal 
amount of such 2004A Bond, will be entitled to receive new 2004A Bonds in the aggregate principal 
amount of the u n r e d e d  balauce of the principal amount of m h  2004A Bond. New 2004A Bonds 
repnzentiag the uoredeaned balance of the principal amount of such 2004A Bonds will be issued to the 
Owner thereof. 

CLT 771S22v15 



August 23,2004 
Resolution Book 39, Page 197 

If the Owner of any 2004A Bond of a denomination greater than the amount being redeemed fails 
fo present such 2 W A  Bond to the Paying Agent for payment and exchange as aforesaid, such 2004A 
Bond will, nevertheless, become due and payable on the date fbred for redemption to the extent of the 
denomination being redeemed and to that extent only. 

The Bond Order permits amendment thereto upon the agreement of the City and the Trustee and 
with the approval of not less than 51% in aggregate principal amount of the Bonds then Outstanding 
tmder the Bond Order. The Bond Order also contains provisions permitting the City and the Trwtee to 
enter into amendmenB to the Bond Order without the consent of the Owners of the Bonds then 
Outstanding for certain purposes which do not affect adversely the interest of the Owners ofthe Bonds. 

The Series Resolution permits amendment thereto upon the agmement of the City and the Trustee 
and with the approval of net less than 5 1% in aggregate principal m u n t  of the 2OQ4 Fixed Rate Bonds 
then Outstmdmg. The Series Re801ution &o cmlaim proMiaions permitting the City and the Trustee to 
enter into amendments to the Series Rewlution without the consent of the Owners of the 2004 Fixed Rate 
Bonds then Out$trmding for certain parposes which do not affect adversely the interest of the Owners of 
the 2004 Fixed Rate Bonds. 

Any c o n ~ t  or request by the Owner of this 2 W A  Bond shall be conclusive and binding upon 
such Owner a d  upcm all future Owners of this 2004A Bond and of any 2004A Bond issued upon the 
transfer ofthis 2004A Bond whether or not notation of such eonsent or request is made upon this 2004A 
Bond 

This 2004A Bond is issued with the intent that the laws of the State of North Carolina shall 
mvem its legality, vakbty, enf-bdity and comtruction. 

All acts, conditions and things quhxl  to happen, exisf and be p e r f d  precedent to and in the 
issuance of this 2 W A  Bond and the execution of the Bond Order and the Series Resolution have 
happened, existed and have been perfnmed as so reqrured. 

This Bond shall not be valid or become obligatory for any purpose or be entitled to any benefit or 
security under the Bond Order until it shall have been authenticated by the execution by the Bond 
Registrar of the certificate of authentication endorsed hereon. 
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IN FTTNESS WBEREOF, the City af Chrlotte, No& Carolina bas caused this 2004A Bond to 
be meouted with the m u a l  or faosimile signatures of the Mayor and City Clerk, and has caused the 
City's official seal or a faosimile thereof to be imp- or imprinted hereon. 

6 am& L 

By: 
Mayor 
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The issne hereof has has approved under the 
provisions af'l'he State and heal 08vemmmt Revenue Bond Act. 

JANICE T. BWRKB 
Samtary of the Lacal Govemmenf C&sion 

This 2004A Bond is one of the Airport'Revenue Bonds, Series 2004A desigoated herein issued 
under the provisions of the within-mentioned Bmd Order and Series Resolution. 

.tb 
W A ~ O V ~ A  i%imoria A ~ ~ ~ T I O N ,  
as Bend Regiartnv 

By: 
Assistant Vice President 
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STATEMENT OF INSURANCE 

MBLA Insmrtnce Coxporation (the "hwer") lw is& a policy cantainiog the fobwing provisions, such 
policy being on file at Wachavi Bank, National As8ootian M o t t e ,  North Carolina. 

The Insurer, in cornideration of the payment of the premium and gabject to the terms of thb policy, hereby 
uuco~ona l ly  and imwxably guamtees to any owner, M hereinafter defined, of the fillowing &scribed 
obligations, the full and complete payment re+ to be made by or on behalf of the City to Wachovia Bank, 
National or its successor (the "PayiAg Agent? of an amount equal to (i) the principal of (either at the stated 
maturity or by any advanmment of maturity pursuant to a mandatory sinking fund payment) and intarest on, the 
Obligations (as that term is &fined below) as w h  payments shall become due but shall not be so paid (except that 
intheevent ofany ~acoelerstionoffbedue&teofsnchprin~byreasrmof~oroptid~tionor 
aecel&on resulting &om &fault or othenvk, other &an any advaacement of matudty pursuant to a mandatory 
sinltiag fond payment, the paymen& guaranteed hereby &all be made in such amounts and at such times as such 
payment# of principal would have been due had fhae not been any w h  accelmtion); and (ui the r e i m b m  of 
any such payment which is mheqwntty movered from any owner pursuant to a final judgment by a court of 
competent jlaisdiclion that such payment constitu$2s an avoidable prefemnce to such owner within the meaning of 
any applicable bankmptcy law. The a m o m  referred to in clauses (i) and (ii) of the pmeding sentence shall be 
referred to herein collectively aa the '%sqwd Amom." "Obligations" shall mean: 

4 b 

$87,095,0013 
C&v of Charlotte Norlh CmoUno 

Airport RNenu EM)&, &ria8 2UWA 

Upon receipt of telephonic or tele~raphic notice, such notice subsequently confinned in writing by 
registered or ceMed mail, or upon receipt ofwitten notice by registed or c d e d  ma& by the Insmer fhm the 
Paying Agenl or any o m  of an Oblietion the payment of an Itmud Amount for which is then due, that w h  
requited payment has not been ma&, the Iamuer on rhe due date of such payment or within one bnsineas day litter 
receipt of notice of such nonpayment, whichever is later2 will make a deposit o f f ,  man account with U.S. Bank 
Trust National Association, inNew Yo& New York, or its succesm, 6uBcient for the payment of any such Insured 
Amounts which are then due. Upon presentment and Srmenaer of w h  Obligations or presentment of such other 
proof of omemhip of the Obligations, together with any appmprhte insmuabuts of mignment to wideace. the 
PsgigmnentoftheItlaured Amounts& ontheOb~tio~lsksrur:~dbytheInsllrer,anda~nateios~to 
effect the appohtnrent ofthe Insum as agent for wch owners ofthe Obligatim in any legal proceeding related to 
payment of I n d  Anotmts on the Obligations, wch inmumem being in a form satisfactory to U.S. Bank Tmt 
National Association, U.S. Bank Tmt  National Association shall dishurse to such owners or the Pay@ Agent 
payment of the Insured A m o m  due on such Obligations, less any amount held by the Payiug Agent for the 
payment of 8uch baed A m b m  and legally a d l e  therefor. This policy does not inme against 1o.w of any 
p q a p m t  premim which may at any time be payable with respect to any Obligation. 

As nsed herein, the term "owner" shall mean the ffigbted owner of any Obligation as indicated in the 
books maintained by the Paying Agent, the City, or any designee of the City for such purpose. The term owner shall 
not inclnde the City or any party whose agreement with the City constitutes the umklying d t y  for the 
Obligations. 

Any service of pmees~ on the Insurer may be made to the Insurer at its offices loeated at 113 King Street, 
Armonk, New York 10504, Anention: Surveillenoe, and such service of process shall be valid and binding, 

This policy is n o n ~ e l l a b l e  for any reason. The premium on this policy k not reiimdab1e for any reason 
including the payment prior to mturity of the Obligations. 
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A s S I G m  

FOR V&UE RECENED the undersigned hereby sells, assigns and transfers unto 

(Please print or type- Name and Address, 
includii Zip Code, and Federal Taxpayer Identifiation or 

Social Security Number of Assignee) 

h within ~ o n d  and a l l r i a  t h ~ ,  d k b y  i n e d 1 y  c m m s  and appoints 

Attorney to rwgister the bmfa of the witbin Bond on the books kept for registrstion them$ 
with full power crfmbstitutian in the premises. 

Sipature gmanked by: 

NOTICE: Signafure must be guaranteed by a NOTICE: The sigqature to this assignment must 
participant of the Securities Tmsfer Agent co~mspond with the name as it appears on the 
Medallion Program ("STAM"') or similar W e  of the within Bond in every particular, 
Pr- without alteration, enkgement or any change 

whatever. 

TRANSFER FEE MAY BE REQUIRED 
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Ex€uBIT B 

FORM OF 2004B BOND 

CITY OF CHARLOTTE, NORTH CAROLINA 
AIRPORT REVENUE BONDS, 

SERIES 2004B 

INTEREST RATE DATRD DATE MATURITY DATE 
1% 

G!mz 
[ I 1 [ I I I 

REGISTERlED OWNER CEDE & CO. 

PRINCIPAL AMOUNT: [ 

The ~ i @ ' o f  Charlo#e, North CaroIjna (the "City"), a municipal corporation of the State of North 
Carolina (the "State '7, for value received, promises to pay, but solely h m  the sources and in the manner 
hereinafter provided, to the Owner named above the Principal Amount stated above on the Maturity Date 
set forth above (or earlier as herein& described), and to pay such Owner at the address as it appears on 
the registration books kept by Wachovia Bank, National Association, the Repistzar, the Trustee and the 
Paying Agent for the 2004B Bonds (the "Registrar, " the "Paying dgenr" and the "Twtee"), at the 
close of business on the &leenth day of the month preceding each herthafterdescribed Interest Payment 
Date (each, a "Regular Recard Date"), interest on such Principal Amount at the Interest Rate set forth 
above h m  the Interest Payment Date next preceding the date of authentication (unless (i) the date of 
authentication premdes the fvst Interest Payment Date in which case this 2004B Bond will bear interest 
from its date of issuance, or (ii) the date of authentication is an Tnterest Payment Date, in which case this 
2004B Bond will bear interest h m  such date) until the -pal hereof shall have been paid or provided 
for in accordance with the Indenture herek&er referred to, payable January 1, 2005 and thereafter 
semiannually on July 1 and Jannary 1 in each year (each an "Interest Pqment Date"). Both principal and 
interest and any premium on the redemption before the maturity of all or part hereof are payable in lawful 
coin or currency of the United States of America and (except for interest which is payable by check or 
draft as stated above) are payable at the principal corporate m t  office of the Paying Agent in Charlotte, 
North Carolina. 

2 W B  BONDS ARE SPECIAL OBLIGATIONS OF THE CITY. PRINCIPAL OF, PREMIUM, IF 
ANY, AND INTEREST ON THE 2004B BONDS ARE NOT PAYABLE FROM THE GENERAL FUNDS OF THE CITY, 
NOR DO 'THEY CONSTfTUTE A LEGAL OR EQUITABLE PLEDGE, CHARGE, LIEN, ORENCUMBRANCE UPON ANY 
OF ITS PROPERTY OR WON ANY OF ITS INCOME, RECEIFTS, OR REVENUES EXCEPT THE FUNDS WHlCH ARE 
PLEDGED UNDER THB I N D E W  (HEREINAETER DEFINED). NEITHER THE CREDIT NOR THE TAXING 
POWER OF THE STATE QRTIIH CITY ARE PLEDOED FOR THE PAYMENT OF THE PRINCIPAL OF, PREMIUM, IF 
ANY, OR INTEREST ON THE 2004B BONDS, AND NO OWNER OF THIS 2004B BOND HAS THE RIGHT TO 
COMPEL TIIH EXERCISE OF THE TAXING POWER BY THE STATE OR THP; CITY OR THE FORFEITURE OF ANY 
OF ITS PROPERTY INCONNECTION WITH ANY DEFAULT. 

The 20043 Bonds will be initially delivered by means of a bookentry system with no physical 
distribution of definitive 2004B Bonk made to the pablic. One ddnitive 2004B Bond for each maturity 
wiU be delivered to The Depository Trust Company, New York, New York ("DTC"), and immobilized in 
its custody. A book-entry system will be employed, evidencing ownership of the 2004B Bonds in 
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Authoriad Denominations (hereinafter defhed) with transfers of beneficial ownership effected on the 
records of DTC and its partimpanb pursuant to rules and procedures established by DTC. Principal of, 
premium, if any, and inkreat on thk 2804B Bond will be payable to DTC or its nominee as registered 
owner of the 2004B Bonds by wire transfer m immediately available Rmds. The City, the Paying Agent 
and the Trustee an not responsible or liable for maintaining, supervising, an revkwing the reeord~ 
maintained by DTC, its participants or persons acting tlmugh sueh participants. 

If (a) DTC determines nak to continue to act as sennltes depomtery for the 2004B Bonds or 
(b) the Tmstee and the City to dkontinue the book entry Qystem in accordance with DTC's 
ides and the City fails to identify another qualified d t i e a  depository to reptaw DTC, the City will 
deliver M y  reghred definitive 200.0 Bonds of each Series to DTC. 

The City, the Paying -t, the Registrar and the TNstee have no respmildity or obligation 
withrespetto (a)the~uyofanytecoxdsmaintaimd by DTC; @)the payment by DTC of any 
a m o u n t i n r e ~ o f t h e ~ i p e l  ofamdpmmium, ifany, andintemtonthe2WB Ban*, (c)the 
delivery or timeliness of delivergr by DTT: of any notice which is required or permitted under the term of 
the Indenture @dn&er detined) to be given to Owners; (d) the se1ffition of Owners to receive payments 
i$ the event of any partial redemption of the 2 W B  Bonds; or [e) any consent given or other action taken 
by DTC, or its lxmilm. 

a+ 

'I% Bond is one of an issue &Bonds dcsipted ''Ajrpord h m e  Ban&, Series 2004B" (the 
"2004B Bods 3 issued uudef a bond ader adopted by the City Council ofthe City (the "CWy Council ") 
on Novedw 18,1985, arhi& the City Council s t p p h t e d  sad amended on June 8,1992 and August 
23, 2004 [the " B o d  Ordw") and a resolution ad@ by the City Chuncil on August 23, 2004 (the 
''8erk34 Resolrrfh"). Unlesa the context indicates othawise, all capiakd, u n d e M  termas used herein 
shall bave the mesain@ asoribed to them m the Bond Orda or the Series Resolution. Simultan~ou~ly 
with the issuance of* 2004B Bonds, the City will ismi its Airport Revetme Bond& Series 20WA (the 
"2004A B&'?, its Taxable &port Revenue Bonds, Series 2904(: (the "2004C B o d "  arrd W e r  
with the 2004A Bonds and the 2004B Bonds* the "2004 F W  Rate B o d " )  and its Variable Rate 
Airport Revenue Bards, S&s 2004D (the "2W9D B&" and to@w with the 200$0 Bonds, the 
"2004 Bor&") u m k  the Bond Order. Under the Bond Order, the City has previom1y i d  its 
$lO7,900,000 Variable Rate Airport Refunding Revenue Bonds, Series 1993A (the ''t9938 B o d " )  of 
which %$0,200,000 remain outstmdhg, its $70,295,000 V b b l e  Rate AirpoFt R e M g  Revenue 
Bonds, Series 1997A (the "1897d Bomb") of which $54,475,a00 remain out9tandings its $7.950,000 
Fixed Rate Airpart Revenue Bonds, Series 1999A (the "199PA B o d  '3 all of which nmab o u t s h ~ h  
its $80 ,~~OQO Fixd Rate Airpat Revenue Bo&, Series 1999B (the "19998 Ih&'3 of which 
$79,295,000 mmia autstrtlldur$ end A $88,805,000 Variable Rate Bitgcrrt R m u e  BOII$E, 1999D 
(the ''199PD Bend# '' togethex with the 19WA Bonds and the 1999B Bands, the "1998 B o d ' 3  of which 
$52,279,000 remain ouMattdq. The 2604D Bonds, the 2004 Fixed Rate Bonds, the 1993A Bonds, the 
1997A Bonds and any additional Bonds which may be issued under the Bond Order am p i t y  obligations 
under the Bond Orda. 

The 20043 Bonds are being issued to pay a portion of the costs to (1) acquire and conetmct 
c& impro-ts to the Airport, collsistiag: of the (a) o m t i o n  of new roadwaye, a new taxiway 
and a deieiag facility, @) rehabilitation and renovation of current runways aud Mwaya, (c) continuation 
of the noise abatamnt gragraro, (d) bpwmmmts to the tedna l  and Concourses A, B, C, and D, (e) 
expandon of Concourse E through the addi&n of up to 24 gates and other (Q conslructim 
of a new public packing deck, rental car servioe and maintenawe fidlity, (g) eqamim of the ammt 
employee parking hi l i t i s  and the Airport's fuel farm, (h) expaneion of the immational arrivals area, (i) 

of &Wonai public surfaca parkkg and other impvemenb at the AirpQtt consistent with 
the AirpoEt's mhioe, (2) pay eerbdn costs asmiated with engineehg related to the construction of a 
new nmway (the "2004 i~ovemnts"),  and (3) pay the cost afissuanoe of the 2004 Bonds. 
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The 2004B Bonds, together with interest thereon, are special obligatiw of the City payable 
solely h m  Revenues after payment of the Current Expenses of the Anport and constitute a valid claim of 
the respective Owners thereof only against the funds and other moneys held by the Trustee for the benetit 
of the Owners of the 2004B Bonds, which amounts are pledged and assigned pun& to the Bond Order 
for the equal and ratable payment of the A Bonds and will be used for no other purpose than to pay the 
principal of, premium, if any, and interest on the 2 W B  Bonds, except as may be otherwise expressly 
authurized in the Bond Order and Series Resolution. 

As used here& "Revenues" means (a) except to the extent hereinafter excluded, all payments, 
proceed4,  fee^, charges, rents and all other income derived by or for the City for the use of and for the 
services and facilities furnished by or from the opemtion or ownership of, the Airport and all other 
i n ~ ~ d b y t h e C i t y f f o m ~ ~ t i o 1 1 o r ~ o f t h e ~ a n d d r i ~ t o t o v e t h e  
same, whether m the fonn of accounts reaeiwble, contract rights or other rights, and the proceeds of such 
rights whether now owned or held or hereafter taming into existence, (b) amounts which the City is 
mthorized, but not obligated, to pay or transfer to the Revenue Fund to the extent of any saeh payments 
or transfers, inclading transfers from the Airport Discretionary Fund which amounts shall become 
Revenues only at the time of payment or transfer of the Revenue Fund, (c) amounts transferred from the 
Rebate. Accomt-to the Revenue Fund following each Fisoal Year, and (d) any proceeds of business 
Wrmption ins&. Revenues does not include, unless paid or transferred pursmt to (b) above, (1) 
any gifts, grants* bequests, c&butiw or donations; (2) proceeds h m  the d e  and disposition of all or 
any part of all or any pwf of the Airport, (3) reimbumments to the City of its advances to the Operating 
Fund specified m the W e s  Resolution relating to the Proj& Bands; (4) investment inennae to the extent 
of amounts tramfend &om the Revenue Fund to the Rebate Account as of the last day of each Fiscal 
Yea; (5) the investment income on, and the income and gains realized upon the matufity or sale of, 
securities held by or on behalf of the City in any Funds and Accounts established by the Bond Order, but 
only to the extent such income and gains art not directed 'to the Revenue Fund as provided in the Bond 
Order or many Series Resolution; (6) to the extent and for so long m puch payments are pledged to seeme 
the fhmcing of the same, debt service fbm the fhmoing of any facilities to which reference is made in 
the Bond Qrder, except to the extent otherwise provided by the City in respect of any such facilities; (7) 
any proceeds of Eminent Domain or i n s m c e  other than the business intenuption insuftlnce mentioned 
above; (8) the investment income on, and the income and gains realized upon the maturity or sale of, 
securities held by or on behalf of the City in the fund in wbich Airport revenues relating to the period 
prior to the date of beneficial occupancy under certain 1978 airport agreements are held; (9) taxes 
collected at the Airport; (10) revenues desaibed in clauses (a) and (c) above of Excluded Cost Centers; 
and (1 1) the prooeeds of any indebtedness; (12) payments made by the comkqmty in connection with 
any interest wte exchauge or swap agmamac and (13) PFC Revames. 

"Current Expenses" means (A) the City's cost of capital items (including the cost of capital 
leases) in an amount not to exceed in any Fiscal Year 15% of all current expenses as hemhaftex 
determined and budgeted for such Fiscal Year, plus (B) the City's current expms for the opemtion, 
maintenance and repair of the &port as determined in accordance with g e n d y  accepted accounting 
principles, including, without iirniting the gendi ty  of the foregoing: (a) all or$insry and usual expenses 
of operation, maintenance and repair, (b) -ve expenses, (c) salaries, (d) interest with respect to 
working capital loam, (e) payments to any rethnmt plan or plans properly chargeable to the tiitport, ( f )  
inmamce expenses, (g) engineering expenses relating to the opemtion, maintenance or repair of the 
Arpmt,(h) fees and expenses of the Tmstee, legal expenses and fees of consultants, and (i) any other 
expensesrequlredtobepaidbytheCityundertheBondOrdePorbylaw. Currentbrpenses:knot 
inelude (u) any reserves for extmordhary replacements or repairs, (v) any allowance for depreciation, (w) 
any interest other than as provided in (d) above, (x) any principal p a w  in respeot of capital leases, 
except as permitted under (A) above, or indebtedness other than Bonds, (y) any deposits to any Fund or 
Account created under the Bond Order and payments of principal, premim if any, and in- h m  such 
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Funds and Accounts, or (2) any of the foregoing set forth in paragraphs (A) and (B) with respect to 
Excluded Cost Centers. 

Pursuant to the Bond Order the City has, for the benefit of the Owners of the 2004B Bonds, 
assigaed Net Revenues, the City's d g b  to receive Net Revenues, the moneys and Investment 
Obligations in theRenewal and Improvement Fund to the extent such moneys and Investment Obligations 
have not been encumbered by the City and the moneys and Investment Obligations in the mbaecounts af 
the Revenue Bond Fund relating to the 2004B Bonds, to the Trustee in trust. 

Reference is made to the Bond Order and the Series Resolution for a more complete statement of 
the provisions thereof and of the rights of the City, the Trustee and the Owners of the 2004B Bonds. 
Copies of the Bond Order and Seriea Resolution are on file and may be inspected at the principal omce of 
the TTUStPR in Charlotte, North Carolina. By the purchase and 8cceptmce of this 20043 Bond, the Owner 
hereof signifies assent to all of the provisions ofthe ahementimed documents. 

This Bond is issued and the Bond Order and Series Resolution were made and entered into under 
and pursuant to the Constitution and laws ofthe State, and Mcularly in conformity with the provisions, 
&strictions and limitations of General Statutes of North Carolina Section 159-80 et seq., as amended. 

This BoIb is exchmgeab1~ upon the presentation and emfender hereof at the principal co-te 
tni& office of the Bend Re- for the 2 W B  Bonds in Authodzed hwnina t im .  Upon s-der for 
registration of W a ,  duly endorsed for transfer or accompanied by an assignment duly executed by the 
Owner hereof or his or ha attorney duly authorized in writing, the Bond Registrar will authenticate and 
deliver in the name of the transferee or Werees a new fully registered 2004B Bond or 2004B Bonds. 
The Bond Ream may require the payment by any Owner requesting repistration of transfer or 
exchange of 2004B Bonds of any tax, fee or other govemnenhl chage required to be paid with respect b 
such registration of ifamfa or exchange. The Bond Regisbr is nor required to re@ster the transfer of or 
exchange any 2 W B  Bonds selected, called or being called for redemption in whole or in part. The 
person in whose name this Bond is registered will be deemed and regarded as the absolute owner hereof 
forallpurposes, andpayrnentofthisBondwilIbemade only tooruponthewrittenorderoftheOwner 
hereof to his or ha legal repmientative. All such payments will be d i d  and effectual to satisfy and 
discharge this Bond to the extent of the sum or s u m  paid. 

The 2004B Bonds maturing on a afier July 1,2015, may be redeemed prior to their maturities, at 
the option of the City, h any funds fhatmay be available for such purpose, either in whole or in part on 
any date on or affer July 1,2014, at the Redemption Price equal to 100% of the principal amount of the 
2004B Bonds to be redeemed, to* with accrued interest thereon to the date fated for redemption. 

The 2004B Bonss will be subject to optional redemption by the City, in whole or in part on any 
date at a Redempton Price equal to the principal amount thereof, without premium, plus accrued in-t 
to the date of redemption, on instructions from the City, from the Net Roceeds of inwKance or Eminent 
Domain which are deposited in the Series 2004B Subacunmt of the Revenue Bond Redemption Account, 
as provided in the Bond Order. 

The 2004B Bonds are required to be redeemed to the extent of any Sinking Fund Requkment on 
the July 1 iwnediately following each Bond Year in which there is a Sinking Fund Requirement from 
moneys required to be deposited in the applieable subaccount of the Revenue Bond Sinking Fund 
AccoMt, at a Redemption Frice equal to the principal amount of the 2004B Bonds being mbmed, 
without pmmbn, plus accrued interest to the date of redemption. 

Notice of redemption will be given by the Trustee not less then 30 days nor more than 60 days 
before the Redemption Date (1) to the North Cmlina Local Government Commission by Mail or 
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facsimile transmission, (2)(A) to DTC or its nominee by registered or certified mail at the address 
provided to the Trustee by DTC or (B) if DTC or its nominee is no longer the Owner of the 2004B Bonds, 
by Mail to the then-registered Owners of 2 W B  Bonds or partions thereof to be red& at the last 
address shown on the registration books kept by the Bond Regkdm, (3) to the securities depositories set 
forth m the We8 Wsalution, by Mail or facsimile tammission and (4) to at least two of the following 
national inf-tion senrices, by Mail. 

Such notice must (i)specify the 2004B Bonds to be redeeme& the Redemption Date, the 
Redemption Price and the place or places where amounts due on such redemptionmust be payable (which 
must be the prjncipal o%e of the Paying Agent) and if less than all of the 20048 Bonds are to be 
I.cdeemed, the numbers of the 2004B Bonds and the portions of 2004B Bonds to be redeemed, and 
(ii) state that on the Redemption Date, the 2004B Bonds to be redeemed will cease to bear interest. 

Failure to provide such notice to any Owner or any defect therein will not &eot the validity of 
any procedngs for such mdmption as to any other Owner to whom such notice was properly given. 
Failure to provide swh notice to the North Carolina Local &vwmmt Commission or the securities 
depositories and national information services as provided above will not affect the validity of any 
piucedngs for such redemption. 

If mon& are on deposit with the Tmtee to pay the Redemption F'rice of the 20048 Bonds called 
Eor redemption and premium, if any, thereon on a Redemption Date, 2004B Bonds or @a thereof so 
cded for redemption as h&bove specified will not bear interest after such Redemption Date and will 
not be considered to be Outskuding or to have any other rights under the Bond Wer other than the right 
to receive payment. No payment of principal will be made by the Paying Agent on any 2 W B  Bonds or 
portions thereof called for redemption until such 2 W B  Bonds or portion6 thereof have been delivered for 
payment or cancellation or the Paying A@ has received the items requimd by the Bond Order with 
respect to any mutilated, lost, stolen or destroyed 2 W B  B&&. 

In the case of any partial redemption of 2 W B  Bonds, the City will select the 2004B Bonds and 
the maturity or maturities of the 2 W B  Bonds to be redeemed and DTC will s e h t  the 2004B Bonds 
within the same maturity pursuant to its rules and procedures or, if the bookentry &em with DTC or 
any other securities depository has been discontinued, the Bond Registrar will select the 2004B Bonds to 
be redeemed by lot in such manner as the Bond Registrar m its discretion may deem p p e r .  

If a 2004B Bond subject to redemption is m a denomination larger than the minimum Authorized 
Denominatiien, a poaion of such 2804B Bond may be redeemed, bot only in a principal amount such that 
the unredeemed @on of such 2- Bond is equal to an Antbr i id  Denomlnnfton. For any 2004B 
Bond in a denomination of more than the minimnum AuthorizEd Denambation, the Trustee shall heat each 
such 2004B Bond as repwenting a single 2004B Bond in the minimum Authorized Denomination plus 
that number of 2004B Bonds €bat is obtained by dividing the remaining principal amount of swh 2004B 
Bond by the minimum Authorized Denomination. 

If it is detemined that one or more, but not all, of the Authdzed Denominatim of principal 
amount mpmmkd by any 20048 Bond is to be called for redemption, then, on written notice of inteation 
to redeem such Autharizsd Denominations of principal amount of such 2004B Bond, the Owner of such 
2004B Bond, on surrender of such 20&IB B d  to the Paying Agent for payment of the principal amount 
of such 2004B Bond, will be entitled to receive new 2004B Bonds m the aggegatc principal amount af 
the u n r e d d  balance of the pdnclpal mount of swh 2004B Bond. New 2004B Bonds representing 
the mdeemed balance of the principal mount of such 2004B Bonds will be issued to the Owner 
thenof. 
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If the Owner of any 2004B Bond of a denomination greater than the amount being redeemed fails 
to present such 2004B Bond to the Paying Agenf for payment and exchange as aforesaid, such 2004B 
Bond will, wvertheh, become due and payable on the date fixed for redemption to the extent of the 
denominaton bemg redeemed and to that extent only. 

The Bond Order permits amendment therero upon the agreement of the City and the Trustee and 
with the approval of not less than 51% m aggregate prinoipal amount of the Bonds then Outstanding 
under fhe Bond Order. The Bond Order also c~ntains provisions permitting the City and the Tmtee to 
enter into amendments to the Bond Order without the consent of the Owners of the Bonds then 
Outstandmg for certain purposes whichdo not affect adversely the interest of the Owners of the Bonds. 

The W e s  Resotution p a d s  amendment thereto upon the agreement of the City and the Trustee 
and with the approval of not ha than 51% in -gate prhcipal m o d  of the 2004 Fixed Rate Bonds 
thcn Outstmding. The Series Resolution also mtains provisions permitting the City and the Trustee to 
enter into amendments to the Series Rmlution withoot the consent ofthe Owners of the 2004 Fixed Rate 
B o d  then Outstanding for certain purposes which do not affect adversely the interest of the Owners of 
the 2004Ftaed Rate Bonds. 

Any consent or request by the Owner of this 2004B Bond shall be conclusive a d  binding upon 
snch Owner anbbpon all future Owners of this 2004B Bond and of any 2004B Bond issued upon tke 
&ansfa of this 2004B Bond whether or not n o t a h  of such consent or request is made upon this 2004B 
Bond. 

This 2004B Bond is issued with the intent tbat the laws of the State of North Carolina shall 
govah its l e m ,  validity, enforceability and constmction 

AU aets, conditions and things required to happen; exist and be performed p e d e n t  to and in the 
issuance of this 20043 Bond and the execution of the Bond Order and the Series Resolution have 
happened, existed and have been plbmed as so required. 

This Bond shall not be valid or become obliptoty for any purpose or be entitled to any benefit or 
security under the Bond Order until it shall have been authenticated by the execution by the Bond 
Registnn of the certScate of authentication endorsed hereon, 
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IN WTlNESS M R E O F ,  the City of W o t t e ,  North Carolina has c a d  this 2004B Bond to 
be executed with the manual or ksimile signatures of the Mayor and City Clerk, and has caused the 
City's official seal or a tkcsacsimile thereof to be impressed or imprinted hereon. 

By: 
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The issue hereof has been a p e d  undex the 
pvisions of The St& imd Local &vemment Revenue Bond Act. 

JANICE T. BURKE 
Seoretary ofthe L o 4  Giovernment Commbeiou 

Date of Autheutication: 

This 2004B Bond is one of the Airpoa Revenue Bonds, Series 2004B designated herein issued 
under the provisions of the within-mentioned Bond Order and Series Resolution 

WACHOVIA BANK,NATIONAC ASSOCIATION, 
Bond Registrar 

By: 
Assistant Vice President 



August 23,2004 
Resolution Book 39, Page 210 

STATEMENT OF INSURANCE 

M B I A I I ~ ~ X W  Corporation (the "Insurer") has issued a policy containing the following provisions, such 
policy being on file at Wachovia Bank, National Asssociation Chatiotre, North Carolina. 

The Insmer, in consideration of the payment of the premium and snbjcct to the tenas of this policy, hereby 
uuconditidy and irrevbc~bly gnsranbees to any owner, as hereimfbx defined, of tha following d e m i i d  
ob l igah~ ,  the 111 and complete payment required to be made. by or on behalf of the City to Wachovia Bank, 
Netional or its succcs80r (the uPoplng Agenr")f an amount equal to (i) the principal of (either at the stated 
m a w  or by any advancerntnt of matmity pursuant to a mdatory sinking fund payment) and interest on, the 
Obligations (as that term is dgfined below) as snch payments shall become due but shall not be so paid (except that 
in the event of any w e 1 d n  of the due date of snch pdndpd by reason of mandatory or optional mdmption or 
acceleration resnlting d e M t  or M m w k ,  other than any advancement of maturity pursuant to a mandatory 
sinking frmdpayment, thepayments guaranteed- shall bemade. in suchmounts andat suchtimes assuch 
paymnM of priacipal would have been due had f h a  not been any auch acceleration); and (ii) the mimbwemnt of 
ang snchpeymenl whichis subseqmtlyrecuvered~any ownerpursuant to a iinaljudgnmf bya oomtof 
competent jurisdiction that such payment constitoy an avoidable preference to such owner within the meaning of 
any applicable bmkmptcy law. The amounfs refmcd to in clams (i) and (ii) of the preceding sentewe shall be 
referred to herein collectively as the "Iasured Amounts." "Obligations" shall mean: 

4+ 

$dB,465,000 
C& of Chddte, N o d  Camha 

AbportRsvenne B& Serka 28848 
f2001BBonds mabiug Julp I, 2011 am& Jnl) 1,2013 

md2004BBonkr maiuring Jnl) 1,2016 thmugk Julp 1,2023) 

Upon rceeipt of telephonic or telegraphic notice, such notiw subsequently confirmed in writing by 
registered or mtified mail, or upan receipt of written notice by registered or mtitied mail, by the hmm from the 
Paying Agent or any owner of an Obligation the payment of an Inamed Atmunt for which is then due, that auch 
required payment has not been made, the Instaw on the due date of such payment or within gne business day affe~ 
receipt of notice of such nonpayment, whichever is lata, will make a deposit of fiutds, in an account wifh U.S. Bank 
Tmst Nationsl Association, in New Ymk, New Yadr, or its succes801, sufficient for the payment of any snch Insured 
Amounts which are fhen due. Upon pmmbmnt and mender of such Obligations or presentmnt of such other 
proof of owned@ of the Obligations, t o e  with any qpqr ia te  jnslznmmb of assignment to evidence the 
assi~ofthe~AmOUlltadueontheObliga~asarepaidbytheInsorer,and~teinsmrmGntsto 
effea the appointment of the Insurer as agent for soch owners ofthe Obligations in any legal procedng mlated to 
payment of Inamed Amounts on the Obligations, such imlmmWs being m a  form atisfactory to U.S. Bank Tmst 
National Association, U.S. Bank Tnrst Natiod Asmcbtion &all disburse to such owners or the Paying Agent 
payment of the bwtd Amomts &re on mch ObIigatiom, less any emomt held by the Paying* for the 
payment of such Insured Amounts and ledly awilable &err&. This policy does not insure against loss of any 
pmpayment premium which may at any time be papable with respect to any Obligation 

As used herein, the term "owner" shall mean the m&e& owner of any Obligation as indicated in the 
boob maintained by the Paying Agent, the City, or any designee of tbe City for such pupse. The term owner shall 
not include the City or any party whose agreement with the City constitutes the underlying secmity for the 
Obligatio118. 

Any service of process on the Insurer may be lnade to the Insum at its oftices located at 113 Street, 
Armonk, New Yotk 10504, Attention: Surveillame, and such service of pmcesa shall be valid and biding. 

Tbis policy is nons~ll~&le for any nasoa The p r e m i ~  on this poky is not refundable for any reason 
inclnding the payment prior to maturity of the Obligations. 

CLT 771822~15 
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ASSIGNMENT 

FOR VAZUERECEIPED the undemigmd hereby SOUS, assigns and transfm unto 

(Please print or typaaite Name awl Address. 
inc1uchg Zip CQde, and Fedefal Taxpayer Identification or 

Social Security Number of Assignee) 

Atlomey to wgister the tmmfer of the within Botad on tke books kept for registratio11 thereof, 
with full power of substitationinthe premises. 

D W  
0% 

Sigmttne gwanbd by: 

NOTICE: Signature must be guarauteed by a NOTICE: The signature to this assignment must 
participant of the Securities Tramfar Agent correspondwiththenameasitappearsonthe 
Medallion h g r r u n  ("STAMP") or sixnilar face of the within Bond in e.very particular, 
program. without altenitim, enhgmmt or any change 

whatever. 

TRANSFER RICE MAY BE REQUIRD 
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EXHIBIT C 

FORM OF 2 0 u c  BOND 

CITY OF cE4RLOITEf NORTH CAROLINA 
TAXABLE. AtRPORT REVENUE B O W ,  

SEBJES 2004c 

No. RG1 %[ 1 

T-TE PAW DATE MATURITY DATE 
1% Date Issonnce 

aw! 
I I I I I 

RFGISTERED OWNER: CEDE & co. 

~ C I P A L A M O U N T :  [ 

nte cig bf ~harione, North ~mol tna  (& '3, a municipa~ corporation of the state of ~ o r t h  
Carolina (the "State"), for value received, promises to pay, but solely h m  the sources and in the manner 
hereinafter provided, to the Owner named above the Principal Amount stated above on the Maturity Date 
set forth above (or earlier as hereinafter described), and to pay such Omer at the address as it appears on 
the regishtion books kept by W8chovia Bank, National M a t i o n ,  the Regis+m, the Tmstee and the 
hying Agent f a  the 2 W  Bonds (the "Regisirur, " the ''Payhg Agent" and the "IIZtlrJee"), at the 
close of business on the -th day of the month preceding each herehaftexdescribed Interest Payment 
Date (each, a "Regular Record Date '3, interest on such Principal Amount at the Interest Rate set forth 
above from the I n M  Payment Date nart pmdhg the date of authentication (unless (i) the date of 
au&entio&on precedes the b t  Tgfgegf Payment Date in which case this 2004C Bond will bear inter& 
from its date of issuance, or (ii) the date of authentication is an Interest Payment Date, inwbich c w  this 
2004C Bond will bear interest frrrm such date) until the principal hereof shall have been paid or provided 
for in acedance with the Indenture hereinafter referred to, payable January 1, 2005 and thereah 
semiatmually on July 1 and January 1 in eachyear (each an "Interest Payment Dafo"). Both principal and 
interest and any pFemium on the redemption befm the maturity of all or part hereof me lwryable in lawful 
coin a c m a c y  of the United States of America and (except for interest which is payable by check or 
draft as stated above) are payabie at the principal corporate b s t  office ofthe Paying &en! in Charlotte, 
North Carolina 

THE 2004C BONDS ARE SPECIAL OBLIGATIONS OF THE CITY. THE PRINCIPAL OF, PREMRIM, IF 
ANY, AND INTEREST ON THE 2004C BONDS ARE NOT PAYABLE FROM THE GENERAL FUNDS OF 'ED2 CITY, 
NY3R DO THEY CONST1TUTBA LEGAL OR EQUITABLE PLEDGE, m G E ,  LIEN, OR ENCUMBRANCE UPONANY 
OF ITS PROPERTY OR UPON ANY OF ITS INCOME, RECEIPTS, OR REVENUES EXCEPT THE FUNDS WHICH ARE 
PLBDGED UNDER TiD INDENTURE (HIBEINAFTER DEFINED). TE CREDIT NOR THE TAXING 
POWER OF THE STATE OR THE CITY ARE FLEDGED FOR TEIB PAYMENT OF TBB PRINCIPAL. OF, PREMIUM, IF 
ANY, OR INTEREST ON THE 2004C BONDS, AND NO OWNER OF ?ZIIS 2004C BOND HAS THE RIGHT TO 
C O W L  THE EXERCISE OF TfIE TAXING P O m R  BY THE STATE OR THE CITY OR TFIE FOREITURB OF ANY 
OF ITS PROPERTY IN CONNMTION WITH ANY DEFAULT. 

The 2004C Bonds wiU be initially delivered by meam of a bk-enm system with no physical 
distribution of dehnitme 2004C Bonds made to the public. One definitive 2004C Bond f a  each mahuity 
will be delivered to The Depository T w t  Compomy, New Yo& New York ( "DTC"), and immobilized in 
its custody. A Ak-entry system will be employed, evidencing ownership of the 2004C Bonds in 
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Authorized Denominations (hereinafter defined) with bnsfers of beneficial ownership effected on the 
records of DTC and its pdcipants pursuant to roles and procedure@ established by DTC. Principal of, 
premium, if any, and interest on this 2004C Bond will be payable to DTC or its nominee as registered 
owner of the 2 0 W  Bonds by wire transfer in immediately available f i .  The City, the Paying b e n t  
and the Trustee are not responsible or liable for maintaining, supavising, or reviewing the recurds 
maintained by DTC, its participants or persons acting through such mcipants. 

If (a) a)M% debmines not to continue to act as sectdies depository for the 2 W  Bonds or 
(b) the Tmtee and the City determine to ~~e the book entry system in accordance. with DTC's 
rules and the City fails to iden* another qual&ed securities depository to rephe DTC, the City wil l  
deliver fully registed dehitive 2004 Bonds of each Series to DTC. 

The City, the Paying Agent, the Rsgisku and the Trustee have no mpomthility or obhgation 
with mpect to (a) the accumcy of any molds maintained by DTC; (b) the payment by DTC of any 
amount in respect of the pdacipal of and premium, if any, and andtexe-st on the 2 0 W  Bonds, (c) the 
delivery or timeliness of delivery by DTC of any notice which is required or permitted under the terms of 
the Indenture (hereinafter defined) to be given to Owners; (d) the selection of Owners to receive payments 
in the event of any partial redemption of the 2 W C  Bonds; or (e) any consent given or other action taken 
by DTC, or its % p e e .  

This Bond is one of an issue of Bends designated "Taxable Airport Revenue Bomb, Series 
2004C" (the " 2 0 W  Bomb") issued under a bond order adopted by the City Council of the City (the 
"City Corapcil'? on November 18, 1985, which the City Council supplemented and amended on June 8, 
1992 and August 23,2004 (the "Bond 0dw")aud a resolution adopted by the City Council on August 
23, 2004 (the 'Series Resolution"). Unless the contat indicab otherwise, all capitalized, undefined 
terms used herein shall have the meanings ascribed to them in the Bond Order or the Saies Resolutim. 
Simuhneousty with the issuance of the 2004C Bonds, tlie City will issue its Airport Rewmue Bonds, 
Se&s 2004A (the "2004A Bods"), its A m  R-ue Bonds, Series 20048 (the "2004B Bonds" and 
together with the 2004C Bonds and the 2004A Bonds, the "2004 Fixed Rate Bondr")d its Variable 
Rate Airport Revenue Bonds, h i e s  2 W  (the '2004D B d "  together with the 2004 Fixed Rate 
Bonds, the "2004 B u d " )  )under the Bond Order. Under the Bond Order, the City has previously issued 
its $107,900&00 Variable Rate Airport Refunding Revenue Bonds, Series 1993A (the "19936 B o d " )  
of which %80,200,000 remain outstanding, its $70,295,000 V d l e  Rate Airport Refunding Rev- 
Bonds, Series 1997A (the "1997A Bonds") of which $54,475,000 remain mtstandmg, h $7,950,000 
Fixed Rate Airport Revenue Bonds, Series 1999A (the "19996 Bonds '3 all of which remain outstanding, 
its $80,200,000 Fixed Rate Auport Revenue Bonds, Seria 1999B (the "19998 Bonds'? of which 
$79,235,000 raaain outstanding, and it $88,805,000 Variable Rate Airport Revenue Bonds, Series 1999D 
(the "19990 Bonds" together with the 1999A Bonds and the 19993 B d ,  the "1999 Bonds") of which 
$52,279,000 r& outstanding. The 2004D Bonds, the 2004 Fixed Rate Bonds, the 1993A Bonds, the 
1997A Bonds and any additional Bonds which may be issued under the Bond Order are parity obligations 
under the Bond Order. 

The 2004C Bonds are being issued to pay a portion of the costs to (1) acquire and constmet 
certain improvements to the Airport, consisting of the (a) eon&nction of new roadways, a new taxiway 
and a deicing facility, (b) rehabilitation and renovation of current runways and taximays, (c) c h u a t i o n  
of the noise abatmmt p r o m  (d) improvements to the terminal and Coneourws A, B, C, and D, (e) 
expansion of Concourse E through the addition of up to 24 gates and other improvements, (9 consbudon 
of a new public packing deck, rental car M c e  and maintenance facility, (g) expansion of the current 
empIoyee parking faoilitiies and the Airport's fuel farm, (h) expansion of the internationalarrivals area. (i) 
con&uction of additional public surface parking and other bpmmumts at the Airport consistent with 
the Airport's mission, (2) pay Eertsin ws+s associated with engineering related to the construction of a 
newnmwsy (the "2004 Imprmemmts"), and (3) pay the cost of issuance of the 2004 Bonds. 

C313 
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The 2 W  Bonds, b g e t h  with interest thereon, are special obhgathu or me ury  payable 
solely from Revenues after payment of the Cmrent Expansar of the Ahport and constitute a valid claim of 
the respective Ownaas themof only against the h d a  and other moneys beld by the Trustee for the benefit 
of the Ownem of the 2 W  Bonds, whiwh amom& are pledged and assigned pursuant to the Bond Order 
for the equal and ratable payment of the A Bands and will be used for no 0 t h  purpose than to pay the 
~ i p a l o f , @ u m , E ~ , a n d ~ o n t h e 2 0 0 4 C ~ ~ ~ c e p t a s ~ b e ~ ~ e ~ s l y  
authorized in the Bond Order and Series Remlution. 

As uged herein, " h w "  means (a) excqt to the extent hereinafter excluded, all payments, 
pmeds, h, chsrges,m and all o t h e r ~ d ~ b y o r  OTthe City forthe use ofand forthe 
& 6 e 8 a n d ~ ~ b y o r ~ t h e ~ ~ n o r ~ o C t h e ~ a n d a l l ~  
~ d e r i v e d b y t h e C i t y ~ t h e ~ t i i o a o r ~ ~ l l & p o f f h e i Z i r p o r t a n d a l l r i & t s t o R o e i v e t h e  
same, whather in the form of aceounts reoeiwhe, oonfrrrctrights or other rights, and the proceeds of such 
rights whether now owned or hel$ or herea$er wming into existence, @) smewts which the City is 
auth~bntnotobligated,topay or~totheReMlaeFundtothear teatofany dpayment s  
or t m s ~  including transfers fmm the AlItport Fund which amounts beooIge 
aivmues d y  at the time of payment a Ofthe-Fund, (c) lmnnts t m m m  from the 
Bebata koccurtt* the Revenue Fuod f-g eaoh F i  Year, and (d) any prooeeds of business 
intemption insrwnce. Remmm does not include, dm paid or transfenu?d pmwnt 88 (b) above, (1) 
any gifts, grants, beqwsts, mnkibtdions or donatons; (2) prooeeds from the sale and disposition of all or 
arrypsrtofalloranypartoftheillirport;(3)~~btothe~ofitsadvanoestotheqraating 
Ftrnd specified in the Series Resolution rehitkg to the m e e t  Ebnds; (4) bmtment income to the extent 
of amounts rransferred from the Revenue Fund to fhe Rebate Account as of the la$t day of each Fiscal 
Y e a f , ( 5 ) t h e ~ ~ ~ n , a n d t h e i n r o m e d ~ r a a l i z e d u p a n h & t y o r & e o f ,  
securities held by a on behalf of the City in any Funds and Accounts establish& by the Bond Order, but 
ontytothee~suchhuxnneandgciitlciarenot~tedtO~~ueF~asprovi~intheBond 
OF$CP or in any Serim Re801ution; (6), to the extent and for so long as mob payments are pledged to secure 
thegnanOing0fthe88me~debtSentice&ointhe linancingof~faciliitiestowhichre~isrmaSein 
the Bond CMx, ace@ to the extent otherwise provided by the City in ~espect of rtay ~uoh hilities; (7) 
any proceeds of Emhnt Domain or insuranoe other than the busines8 intamption insurance mentioned 
above; (8)theinvestment ineorne on, andtheineameand $I l iesnea l izeduponthe~tyor  saleof, 
seedties held by or on behalf of the City in the fund in whieh Airport revenues mlathg to the period 
prior to the date of benaial  occupiincy under certain 1978 airport apeancuts are held; Q) taxes 
collated at the Anpolrt; (10) revenues dewribed in c1aust.s (a) and (c) above of Excluded Cost Centerq 
and (11) the prowe& of any indebtedmsq (12) paymen% ~llade by the ~01mteqwty in oonnection with 
a n y i n t a e s t r a t e ~ ~ w m q a - t ;  ad(13)PFCRev~es.  

"Current Ecpmes" means (A) the City's cosi of capital items (including the cost of capital 
~ ) i n a n ~ m 0 1 l l l f l l O f t o a e e e d i n ~ y F i s c d Y e a r 1 5 % o f ~ o u s r e n t & ~ p e n ~ a s ~  
determined and budgeted for sueh F M  Year, plns (B) the City's current expenses f i r  the operation, 
mainteame and nepair of the Piirport as dekmbed in acandmce with Benentlly accepted a c c o ~  
principles, ineluding, without limiting the generality of the fore-going: (a) all ordimy and d expenm 
of opeation, maintenance tuud repnir, @) adminisfratbe expenses, (c) dades, (d) interest with reslpect to 
w* capital loans, (e) p a m a  to toy retirement plan or plans pmpwly clmpable to the Airpart, ( f )  
inmance eqenm, (g) eaginwrhg expenses relating to the ope&@ maintenance or repair of the 
Ahport,@] fees and ex- of the Trustee, I@ ~xpenses, and fees of consultants, and (i) any other 
expensesrequiredtobepaidbytheCityrmderthe&ond(3rderorbylaw. ClnrentExpenscsdoesnot 
include (u) any EserVeS for Or repair$ (v) f a  depl&&0~ (w) 
~in~o~thrmwprovidedin(d~abore,(x)any~~~inrespectofeapitdleas%s, 
except as permitted un& (A) above, or hdebmbss other than Bonds, (y) any deposits to any Fund or 
Account created rmder the Bond Order and payments of principal, premium, if any, and interest from such 

C-214 
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Funds and Accounts, or (2) any of the foregoing set forth in paragraphs (A) and (B) with respect to 
Excluded Cost Centers. 

Pursuant to the Bond Order the City has, for the benefit of the Owners of the 2004C Bonds, 
assigned Net Revenues, the City's rights to receive Net Revenues, the moneys and Investment 
Obligations in the Renewal and hpmvement Fund to the extent such moneys and Investment Obligations 
have not been encumbered by the City and the moneys and Investment Obligations in the subaccounts of 
the Revenue Bond Fund relating to the 2004C Bonds, to the Trustee m trust. 

Reference k made to the Bond Order and the Series Resolution for a more complete statement of 
the provisions thereof and of the rights of the City, the Trustee and the Owners of the 20042 Bonds. 
Copies of the Bond Or& and Saiea Resolution are on file and may be inspected at the principal office of 
the Trustee in Charlotte, North Carolina By the purchase and acceptance of this 2 W  Bwd, the Owner 
hereof signifies m t  to all ofthe provisions ofthe afimmentioned documents. 

This Bond is issued and the Bond Ordm and Series Resolution were made and entered into under 
and pursuant to the Co11stitution and laws of the State, and particularly in conformity with the pmvisions, 
r&rictions and limitations of General Statutes ofNorth Carolina Section 159-80 et seq., as amended. 

*b . This Bond is exchan$e~hle upon the psen ta tb  and amender hereof at the principal unporate 
tmst office of the Bond Registm for the 200rlC Bonds in Admized Denominations. Upon surrender for 
registration of transfer, duly end& for tmsfer or accompanied by an assignment duly executed by the 
Owner hemof or his or her attsKney duly authorized in writing, the Bond Registrar will authenticate and 
deliver m the name of the transferee or transferees a new fully registered 2004C Bond or 2 W C  Bonds. 
The Bond Registrar may require the payment by any Owner requesting registration of tmmfer or 
exchange of 2004C Bonds of any tax, fee or other govanmental charge required to be paid with respect to 
such registration of tmder or exchange. The Bond Regisliar is not required to register the transfer of or 
exchange any 2004C Bonds selected, called or being called for redemption in whole or in part. The 
person m whose name this Bond is registered will be deemed and regarded as the absolute owner hereof 
for dl purposes, and payment of this Bond wiU be made only to or upon the written order of the Owner 
hereof to his or her legal representative. All such payments will be valid and effectual to satisfy and 
disc~thisBondtothe~tofthesumorsums~d. 

The 2 W C  Bonds may not be redeemed prior to their maturitia. 

The 2004C Bonds will be subject to optional redemption by the City, m whole or m part on any 
date at a Redemption RiGe equal to the principal amount thereof, without premium, plus acmed interest 
to the date of demptien, on instructions h m  the City, ftom the Net Pmceeds of insurance or Eminent 
Domain which are deposited in the Seriea 2004C Subaccount of the Revenue Bond Redemption Account, 
as provided in the Bond Order. 

Notice of redemption will be given by the Trustee not less than 30 days nor more than 60 days 
before the Redemption Date (I) to the North Carolina Local Government Conmission by Mail or 
facsimile transmission, (2)(A) to DTC or its nominee by registered or certified mail at the address 
provided to the Trustee by DTC or (B) if DTC or its nominee is no longer the Owner of the 2004C Bonds, 
by Mail to the then-registered Owners of 2 W C  Bonds or portions thereof to be redeemed at the last 
address shown on thc registration books kept by the Bond Registrar, (3) to the h e e s  d e p o s k h  set 
forth m the Series Rewiution, by Mail or facsk.de trammission and (4) to at least two of the following 
national infmmtion Beroioes, by Mail. 

Such notice must (i)specify the 2004C Bonds to be redeemed, the Redemption Date, the 
Redemption Piice and the place or places where amounts due on such redemption must be payable (which 
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must be the principd office of the Paying Agent) and if less than all of the 2004C Bonds are to be 
redeemed, the numbers of the 2004C Bonds and the portions of 2004C Bonds to be redeemed, and 
(ii) state that on the Redemption Date, the 2004C Bonds to be redeemed will cease to bear interest. 

Failure to provide sach notice to any Owner or any defect therein will not affect the validity of 
any proceedings for such redemption as to any other Owner to whom such notice was properly given. 
Failure to p v i d e  such notice to the North Carolina Local Gavemmnt Commission or the securities 
depositaries and national information services as provided above will not affect the validity of any 
proceedings for such redemption. 

If moneys are on deposit with the Trustee to pay the Redemption Pdce ofthe 2004C Bonds called 
for redeqt~on and premium, if any, th- on a Redemption Date, 2 W  BonB or portions &reof se 
called far rdmptim as hereinabove spedied will not bear inrerest after such Redemption Date and will 
not be considered to be OuWdmg or to have any other rights under the Bond Order other than the right 
to M v e  payment. No payment of principal will be made by the Paying Agent on any 20% Bonds or 
portions thereof called for redemption until such 2004C Baids or portions thereof have been delivered for 
pyment or cancellation or the Paying Agent has mmived the items reqwed by the Bond Order with 
respect to any mutilated, losf stolen or destroyed 2 W  Bonds. 

In the $e of any partial mlemption of 2 0 W  Bonds, the City will select the 2 0 W  Bonds and 
the maturity or maturities of the 2004C Bonds to be redeemed and DTC will select the 2004C Bonds 
within the same maturity pursurmt to its rules and procedures or, if the baokeatry system with DTC or 
any other securities depository has been dimmhaed, the Bond Registnu will select the 2004C Bonds to 
be redeemed by lot in such manner as the Bond Registrar in its discretion may deem proper. 

If a 2004C Bond subject to redemption is in a denomination larger than the minimum Authorized 
Denomination, a portion of mch 2 W C  B o d  may be redeb&, but only in a principal amant such W 
the unredeemd portion of such 2 0 W  Bond is equal to an Authorized Denomination. For any 2004C . . 
Bond in a den-of more than the minimumAuthorkd Denomination, the Trustee shall treat each 
such 2 W  Bond as representing a single 2004C Bond in the minimum Autt.lorized Denomination plus 
that number of 2004C Bonds Bat is obtained by dividing the remaining principal amount of such 2 0 W  
BondbytheminhumAuthorizedDemmina~ 

If it is dekmined that one or more, but not all, of the Authorized Denominations of principal 
amount v t e d  by my- 20% Bond is to be called for redemption, then, on written notice of intention 
to redeem such Authorized Denominations of principal amount of such 2004C Bond, the Owner of w h  
2 0 0 4 C B o n ~ o n s u r r e n d e r o f d % 0 0 4 C B o n d t o t h e P a y i n g ~ G n ~ ~ o f t h e ~ m m t  
of such 2004C Bond, will be entitled to receive new 2004C Bonds in the aggregate principal amaunt of 
the mmkmed balance ofthe principal amount of such 2004C Bond. New 2004C Bonds representing 
the umedeemed balance of the principal amount of such 2004C Bonds will be issued to the Owner 
thereof. 

If the Owner of any 2004C Bond of a denomination gmatec than the amount being redeemed fails 
to present such 2W4C Bond to the Paying Agent for payment and ex-e as aforesaid, such 2004C 
Bond will, nevertheless, become due and payable on the date fixed for redemption to the extent of the 
denomination being redeemed and to that extent only. 

The Bond Order permits amendment thereto upon the agreement of the City and the Trustee and 
with the approval of not less than 51% in aggregate principal amount of the Bonds then Outstanding 
under the Bond Order. The Bond Order also contains provisions permitting the City and the Trustee to 
enter into amendments to the Bond Order without the consent of the Owners of the Bonds then 
Outsianding for certain purposes which do not affect advemely the interest of the Owners of the Bands. 

C-216 
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The Series Resolution permits amedmmt thaeto upon the agmmmt of the City and the Trustee 
and with the approval of not less than 51% in aggregate principal amount of the 2004 Fixed Rate Bonds 
then Outstanding. The Series Resolution also contains provisions permitting the City and the Trustee to 
en* into anmdnmts to the Series Resolution without the consent of the Owners of the 2004 Fixed Rate 
Bonds then Outstanding for oatain purposes which do not affect adversely the interest of the Owners of 
the 2004 Fixed Rate Bonds. 

Any c w t  or request by the Owner of this 2004C Bond shall be conclusive and binding upon 
such Owner and upon all future Owners of this 2004C Bond and of any 2004C Bond issued upon the 
trader of this 2004C Bond whether or not notation of such consent or request is made upon this 2004C 
Bond. 

This 2004C B a d  is issued with the intent that the laws of the Stafe of North Carolina shall 
govern its legality, validity, enfaaceability and cof18truction. 

All acts conditions and things required to happen, exist and be performed precedent to and in the 
issuance of this 2004C Bond and the execution of the Bond Order and the Series Resohtion have 
happened, exist$ and have beenpedomed as so required. 

This Bond shall not be valid or become obligatmy for any purpose or be entitled to any benefit or 
security under the Bond Order until it shall have been authenticated by the execution by the Bond 
Registrar of the certificate of auktication endorsed hereon. 
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IN WIlNlBS KIBREBF, the City of Gharlotte, N d  Carolina has caused this 2004C Bond to 
be executed with the manruil or faosimile signatures of the Mayor and City Cferlt, and has caused the 
City's official seal or a hshnile tbemf to be impressed or imprinted hereon 

By: lJi 
May01 

L , m - k  

: R 6 

City Cte& 
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The issue hereof has lreRI approved uudea the 
provlsim of The Skte and Lwal Government Revenue Bond Act. 

JANICB T. BURKE 
Sarehry of the Lwal Government  ion 

Date of Autheatication: 

T b  2004C Bond is one of the Taxable AirpoYt Revenue Bonds, Sedes 200K designated herein 
issued under the provisions of the within-mentioned Bond Order and Series Remhttion. 

WACBOVIA BANK, NATIONAL ~ J A T I O N ,  
as Bond Registrar 

By: 
Assistant Vice President 
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STATEMFXT OF INSURANCE 

MBIA Insurance Coxporation (the " I n r m " )  issued apolicy containing the following provisions, such 
policy being on file at Wachovia Bank, National Association Charlotte., Norfh Caroh. 

The h u m ,  in consideration ofthe payment of the premium and uubject to the terms of this p o w ,  hereby 
UOCO-y and imvoeabb gmantws to any owner, as heteinattar de- of the fotlowing descdbed 
obligations, the full and cornplate payment required to be made by or on behalf of the City to Waehovia Bank, 
NatlonaL or its successor (the "Payfng Agejtt") of an amount equal to (i) the pdncipal of (either at the stated 
m a w  or by any aitwncemnt of maisuiiy pmsuant to a nmdatoty sinking fund paymont) and intereat on, the 
Obligations (as that twn is defined bebw) as such pymants shall become due but shall not be so paid (except that 
intheeventofany accelerationofthedue &tecfsuchprincipalbyna~~nof~~moptionslredcIl lp[onor 
accclcrabbnrwofting fmmdefaoltorothwk, o t h e r t I u a n a n y & ~ o f d t y p u r s a s n r t o a m a n d e ~  
s i a l r i n g f u n d p a y m e a , ~ p a ~ ~ h b y s h a l l b e m a d a i n s u c h a m o u n t s a n d a t s u c h t i m e s a s s u c h  
pay~~11ts of principal would have been due had them not bcen any such acceleration); and (ii) the cehhwemnt  of 
my such paylnenf which is sube.eqndy recovered &om any owner pnmmt to a final judgment by a court of 
competent jurisdiction tbat such payment cmtitutps an avoidable prefemm to wch owner within the meaning of 
any applicable banhptq law. The amounts refemd to in c l a m  (i) and (ii) of the preceding sentence shall be 
referred to herein collectively as the "Ins& Amounts." "Obligations" shall maan: 

J* 

$15,.215,080 
C@v of Charlot&, Norlk Cawha 

Taxubk Alqwrt RevenueBoad4 S .  2- 

Upon receipt of telephonic or telegraphic notice, such notice snbqwntly confmned in writing by 
regktedorcertifiedmdl, ornponreceiptofwrittennoticebyregistercdorc~cd~bytheInsurer~the 
Paying Agent or any o m  of an Obligation the payment of an Inamrcd Amount for which is then due, that wch 
mquiredp~thnnotbeenmsde,the~onthedue&taofgochpaymentorwithinonabus~dey after 
receipt ofnotice of such nonpayme@ whichem is later, will meke a deposit of frmds, in an account withU.S. Bank 
Tmst National Association, in New York, New Yo& or its successor, d c i e n t  tbr the payment of any wch Insnred 
Amountswhicharethendme. UponpresentmentandamnenderofsuchObli~o~~~orpresentmentofsucho~ 
proof of omenhip of the Obligations, toge?b with any appropriata in&nm& of sssignm0nt to evidence ths 
ass-t ofthe Insured Amounts due on the Obligations as are paid by the Ins-, and appqhte instromenti to 
e m  the appo3ntmmt of the lnsmer aa a g d  for such owners of the Obligations in any legal proaeeding related to 
payment ofhsmd Amounts on the ObIigatio118, such instruments being in a form satis&&ny to U.S. Bank Trust 
National Assooiation, U.S. EWk Tmst National Association shall &bum to mch OWIICIS or the Paying Agent 
payment of the Insured Amormts due on such Obligations, less any amormt held by the Paying Agent for the 
paymenf of such Inrmred Amounts and legally mailable therefor. Tbis popolicy does not jnsnre against loss of any 
pmpaymmt plemhrm whichmay st any time be payable with rupcct to any Obligation. 

As used herein, the term "owner" shall mean the mgistered owner of any Obligation as indicated in the 
books maintained by the Paying Agent, the City, or any desigme of the City for such purpose. The term owner shall 
not include the City or any party whose agreement with the City colu(Mutes the underlying security fa the 
ObUgatiom. 

Any service of process on the hmer may be made to the Itwrer at its o m  located at 113 ICing Street, 
Aunonk, New York 10504, Attention: S u r v a ,  and such &ce of process shall be valid and biading. 

Thispolicyisnm-cance~eforanyreagon. T h e ~ o n t h i s p o l i c y i s n o t r e ~ l e f o r a n y r e a s o n  
inchdhg the payment prior to malurity of the Obligations. 

MBJA INSURANCE CORWMnON 

CLT 771SZvI5 
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FOR VALUE REGEIYED the undersigned hereby sells, assigns and transfers unto 

( P ~ p r i n t o r t y p e ~ N a m e e n d ~ ,  
incIpdiag Zip Code, and F d d  Taxpaw Identifl~~tion or 

Social Seowity Number of Assignee) 

the within Bond and dl rights thereunder, & hereby irrevocably constitutes and appoints 

Attorney to register the transfer ofthe within Bond on the books ke@ for registration themof, 
with MI power bf substitution in the premises. 

I&&: ". 
Sipture guaranteed by: 

NOTICE: Signature mu& be guaranteed by a NOTICE: The signatwe to this assignment must 
participant of the Securities T&er Agent correspond with the name as it appears on the 
Medallion Program ("STAMP") or similar face of the within Bond in every particular, 
P r o w .  without alteration, enlargement or any change 

whatever. 

TRANSFER FEE MAY BE REQUIRED 
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RESOLUTION AC<SEPTING RECOMMENDATIONS INCLUDED IN TEIE 
NORTH CORRIDOR RAIL LINE TRAFFIC SEPARATION STUDY 

Whereas the Charlotte Area Transit System ("CATS") is planning the 
implementation of new commuter rail service between downtown Charlone and 
Mwresville, NC, along the Norfolk Southern Railway "0" line; and 

WHEREAS, the City of Charlotte entered into aMrmicipaI Agreement, dated 
November 20,2004, with the N~rth Carolina Department of Transportation (NCDOT) to 
undertake a study of aIl grade crossings on the Charlotte-Mwresville "0'" h e ;  and, 

WHEREAS, a comprehensive sthdy of the grade crossings along the rail line has 
now been completed and a Fhal Report issued, and. 

&+ 
WEEREAS, the study has been presented in summary form to the Technical 

C w r d i i g  Committee on February 6,2003 and the Meeldenburg-Union Metropolitan 
Planning Orgauimtion (MUMPO) on May 21,2003 and was approved by the MUFvlPO at 
that same lmeting; 

NOW, TZ.IEREFORE, BE IT RESOLVED, the City of Charlotte formalty accepts 
and approves the T&c Separation Study Final Re* and the recommendations 
contained therein, subject to modifications agreed to by Charlotte and NCDOT with 
respect to specific crossings as required to reDect chauged circumstances. F d e r ,  the 
City agrees to w& with the Rail Division of the NCDOT to makc a best effort to timely 
implement the safety recommendations. 
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I, Brenda R. keew. City C k k  of the City of Char*, Nerth Carolina, DO HEREBY CERTIFY that 
the foregoing is a b e  and exact mpy of n Besoluth adopted by the CiGity Council of the City of 
Cbarlotbe, North Garolina, in regular seaeion amvened on the 23nl day of August, 2004, the reference 
having baen made in%* Book 121, and &ed in full in M u t i o n  Book 39, Pageg 232223. 
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RESOLUTION OF THE CHARLOTTE CITY COUNCIL 
REGARDING A "SIXTH AMENDMENT TO PURCHASE AND SALE 

AGREEMENT, 
AND GENERAL DEVELOPMENT AND FUNDING AGREEMENT" AND "FIRST 

AMENDMENT TO "PARKING SPACE MANAGEMENT AGREEMENT" 

WHEREAS, on April 12, 1999, the Charlotte City Council C'Council") adopted a 
resolution that: 

(a) authorized the City's investment of $16 Million Ddars in a convention 
center hotel and parking deck in accordance with the terms and provisions of a 
Development and Funding Agreement, and thereby acquiring unencumbered title 
to specified Meeting Facilities and 500 parking spaces as therein provided, such 
funds to be invested by the City to be allocated Erom revenues derived &om the 
prepared food tax and the hotellmotel tax levied as authorized by 1989 NC 
Session Law, e. 821; 

(b) . authorized and directed the City Manager to execute on behalf of the City 
certraht specified "Transaction Documents" that established the relationship 
among the City (and the Auditonw-Coliseum-Convention Center Authority 
where applicable), Trade Mart Associates, Ltd., Portman Holdings, L.P., and 
Starpurt I, LLC (the entity formed by Portman to develop and own the Project); 

(c) authorized and directed the City Manager to negotiate and subsequently 
execute on behalf of the City a Declaration of Condominium and Declaration of 
Easements, Covenants, Conditions and ~ d c t i o n s  for the Charlotte Convention 
Center Hotel in suoh form as shall be approved by the City Attorney in order to 
further implement the Transaction Documents ahd all as mmsre fully provided in 
the Development and Funding Agreement; and 

(d) authorized the City Manager to make such minor modifications or revisions to 
the Transaction Documents as shall be reasonably necessary or desirable in 
order to address technical concerns or requests that may be raised by the 
financial institution providing construction and/or permanent financing for the 
Project or by the City Bond Counsel provided, however, the following 
changes or modifications to the Transaction Documents must be first 
approved by Council: (i) increasing the amount of the City's investment; (ii) 
eliminating the City's right to specific perfomance. of the Transaction 
Documents; ( i )  reducing the number of hotel rooms to less than 700, (iv) 
diminishing the quality of title to be received by the City in the Meeting 
Facility and 500 parking spaces; (v) modifying the term of any of the 
Transaction Documents, (vi) reducing the number of rooms available under 
the Room Block A$teement; (vii) reducing the number of parking spaces 
available under the Parking Space Commitment; or (viii) diminishing the 
protection now afforded the City in the event of a termination of the p m d  
lease to Developer, a foreclosure under any financing secured by Developer, 
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upon a bankruptcy of Developer or operator or upon a sale of the hotel and 
parking facility; and 

(e) authorized the City Manager to take all such other and further steps and 
execute such other certificates, documents and agreements necessary or desirable 
in order to cany out the intent and purposes of the foregoing resolutions; and 

WHEREAS, due to changes in the capital markets that made it impossible for the 
Deve1ope1 to secure necessary debt and equity funding for the convention center hotel 
and parking deck project, on November 8,1999, the Council adopted a resolution that; 

(a) authorized a First Amendment to Purchase and Sale Agreement, and 
Genera] Development and Funding Agreement which incorporates a Parking 
Space Management Agreement Term Sheet calling for the City to pay up to $2.5 
million annually for management services far its 900 parking spaces, such funds 
to be paid for solely from revenues derived from the prepared food tax and the 
hotelhotel tax levied as authdrized by 1989 NC Session Law, E. 821, and 
subject to specified reimbursement obligations and safeguard measures; 

* )r 
(b) authorized and directed the City Managcn to execute on behalf of the City 
the First Amendment to Purchase and Sale Agreement, and General Development 
and Funding Agreement; 

(c) authorized and directed the City Manager to negotiate and execute on 
behalf of the City a Parking Space Management Agreement that shall be 
consistent with the Parking Space Management Agreement T m  Sheet subject to 
such minor deviations as shall be reasonably necessary or desirable in order to 
address technical concerns or requ~sts that may be raised by the financial 
institution providing construction andlor permanent financing for the Project or by 
the City Bond Counsel provided, however, the following deviations must be fnst 
approved by Council: (i) increasing the annual parking space management fee to 
be paid by the City above $2.5 million; (ii) eliminating or reducing the cash flow 
guarantee by the parking garage operator, (iii) dimhating or reducing the 
management fee reimbursement obligation or the priority of such reimbursement 
obligation; (iv) eliminating the City's rights upon default; (v) eliminating or 
reducing the protectiom of the a m a t i v e  comants material to the City, (vi) 
eliminating or reducing the Developer's letter of credit obligation; (vii) 
eliminating or reducing the Developer's year 6-10 escrow funding obligation; and 

(d) authorized the City Manager to take all such other and further steps and 
execute such other certificates, documents and agreements necessary or desirable 
in order to cany out the intent and purposes of the f q i n g  resolutions; and 

WHEREAS, due to favorable performance of the convention center hotel and 
parking deck and c m t  market conditions, the Developer wishes to refinance and 
restructure certain loans related to the convention center hotel and parking deck project, 
which refinancing and restructuring requires the approval of the City; and 
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'WHEREAS, in exchange fm the City's approval of the contemplated refinancing 
and restructuring, the Deweloper has offered to take certain steps that will enhance the 
City's positionregarding the City's investment in the project; and 

WHEREAS, this Council, recognizing the benefit that will acme to the City 
through the enhancement of the City's position regarding the City's investment in the 
project, desks to authorize the City Manager to execute, on behalf of the City, such 
amendments to the "Purchase and Sale Agreement, General Development and Funding 
Agreement", "Parking Space Management Agreement", and such othe~ documents or 
amendments to documents as are necessary to facilitate the refinancing and restructuring 
of loans related to the Project subject to the teims of this resolution. 

NOW, TIIEREFORE, be it resolved that: 

Not withstanding the limitations set forth in the above-re&renced resolutions approved 
on April 12,1999 and November 8,1999, the City Manager is authorized and W e d  to 

. negotiate and execute on behalf of the city such m e b e n t s  to the ''Purchase and Sale 
Agreement, G e n d  Development and Funding Agreement", '"Parking Space 
~ana~enie$c&reement'*, and such other documents or amendments to documents as 
are necesstvy to facilitate the Developer's refinancing and restructuring of loans related 
to the F'roject subject to the following limitations and requirements: 

(a) the Developer's grst mortgage debt on the convention center hotel shall 
not exceed $84,OOO,OQO; 

(b) the Developer shall use a panion ofthe refinancing proceeds to purchase a 
portion of the convention center hotel site that the Developer is cuuently 
leasing; 

(c) the Developer shall use a portion of the refinancing proceeds to pay the 
City the d e f d  portion of the 2003 Participation Payment under the 
Parking Space Management Agreement; 

(d) the Developer shall use a portion of the refinancing proceeds to make an 
advanced payment to the City of a portion of the 2004 Participation 
Payment under the Parking Space Management Agteement; 

(e) the Developer will provide a guarantee, acceptable to the City, for the 
remainder of the 2004 Participation Agreement under the Parking Space 
Management Agmment; 

(f) the City's Deed of Trust on a majority of the parking spaces within the 
parking deck shall be elevated to a tkt lien position; 

(g) the City wiIl acknowledge that Stmood Hotels & Resorts Worldwide, 
kc., has no fuaher obligations under the Pa&ing Space Management 
Agreement since the Delayed Opening Reimbursement has been paid to 
the City; 
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(h) the Developer shall pay all of the City's legal fees and other transaction 
costs resulting from this refinancing; and 

(i) the City will agree to release, for no charge other than legal fm and other 
traasaction costs, the air rights above the parking deck at such time as the 
Developer presents to the City a fmanced development project that 
requires the use of those air rights. 

I, Brenda R. Reem, City Clerk of the City of Charlotte, North Carolina, DO IEEREBY CEFtTlFP tbt 
the ibgo ing is a tRle and exat oopy af a Resolution adept& by the City Coweil of the City of 
Chat*, North Carolina, in T e g a l s u d  amenad on the 23rd day af Aogust. 2004, the refemme 
having been made in Minute Book 121, and d e d  in full in ItetmI-Beok S, P a w  2244.221. 
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RESOLUTION 

RESOLUTION IN SUPPORT OF AMENDMENT ONE: SELF-FINANCING BONDS 

A Local Economic Development Tool to Create @li@ Jobs, Revitalize Communities and 
Attract New Economic Opporhmifies in North Carolina 

WHEREAS, the City of Charlotte needs to attract more jobs and economic development; and 

WHEBEAS, self-financing development bonds will bavea d k t  impact on creating new jobs, new 
investment, and strengthening the tax base in our stat6 and 

WHEREBS, communities moss the nation have used these bonds successllly to promote sound 
economic development; and 

WHFJUWi, the use of these bonds will make a dierence for every community - urban, suburban 
and rural; and 

WHEREAS, these bonds will give local governments flexibility to pursue multiple types ofeconomic 
development prajkts including indudsite development, redevelopment of existing industrial and 
Brownfield sites, affordable housing and community revitahation; and 

WHEREAS, these bonds allow North Caroh 's  local governments to use a new mechanism to invest 
in public improvements designed to attract private sector investment; and 

WHEREAS, North Carolina is one of only two states in the nation that do not have this economic 
development tool; and 

WHEREAS, self-financing development bonds have received braad bi-partisan support fkom the 
General Assembly and the business c o m e ,  as well as municipal, county and state government 
and fotmer Governors Holshouser, W n  and Hunt; and 

WHEREAS, Nosth Carolina will have some ofthe strongest safeguards in the country to ensure self- 
financing bonds are used for good purposes; and 

WHEREAS, these bonds are subject to voter approval on the November 2004 ballot and deserve 
rightful consideration by the citizens af the State; and 

NOW, THEREFORE, BE IT RESOLVED THAT the City of Charlotte strongly supports self- 
financing development bonds because now is the time to enhance our ability to create new jobs and 
investment in our municipality. 

BE IT FURTHER BESOLVED that the City of Charlotte pledges to work to educate and inform the 
citizens of our state and community about self-financing development bonds and pledges to 
encourages voters to approve Amendment One inNovember 2804. 
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1 , ~ R . ~ ~ l e ,  Ci~Clerkolthe~ofCher~,~Camlina,DOHE:REBYCEB~~t 
the fomgoing is a true and eract wpy of a h l u t i o n  adopt& ly the City C o d  of tAe City ef 
Charlotte, No& Carolina, in regalar session convened on the 23rd day of August, 2004, the refemme 
having been made in Minute Book 121, and mmuded in 6n in Radution Book 39, Page13 228-!ZB. 


