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the registared owner hereof or his legal representative upon tha

-2

surrender her=nof,

[The following four paragraphs are to be included in the :

form of Bond so long as the Bonds are being |

issued pursuant to a book-entry system.] i
The Bonds initially are being issued by means of a book- ;
entry system with no physical distribution of Bond certificate%
to be made except as provided in the Resolution. Initially on<
Bond certificate with respect to =ach date on wnhich the Bonds
are stated to mature, in the aggregate principal amount of the
Bonds stated to mature on sucin Jdacez and registered in the name
of the Securities Depository Nominee (as defined in the
Resolution), a nominee of the Securities Depository (as defined
in the Resolution), is b=ing issued and required to be deposited
with the Securities Depository and immobilized in its custody.
The book-entry system of the Securities Depository will evidenge
positions held in the Bonds by the Security Depository's
participants, with beneficial ownership of the Bonds in the
principal amount of $5,000 or any multiple thereof being
evidenced in the records of such participants. Transfers of
beneficial ownership will be effected on the records of the
Securities Depository and its participants pursuant to rules and
procedures established by tae Securities Depository and its
participants.
The Issuer and the Bond Registrar will recognize the

Securities Depository Nominee or the Securities Depository,

as the case may be, while the registered owner of this Bond, ag

the owner of this Bond for all purposes, including payments of

17
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| |

gprincipal of, and redemption premiugan, i° any, and intsrest on,
!

this Bond, notices and voting. Transfer of principal, interest

and any redemption premium payments to participants 2f the

Securities Depository will be the responsipility of ths
! «
Securities Depository, and transfer of principal, interest and |
!

Yy participants of tha 3acirities Depository will be the
1

responsibility of such participants and other nominees of such

eneficial owners. The Issuer and the Bond Rz is-car will not E
J

e responsible or liable for such transfars of payments or for

maintaining, supervising or reviewing records maintained by the
|

[
guch participants.
i

i While the Securities Depository Nominee or the Securities

|
|
}
%ecurltles Depository, its participants or persons acting througI
|

#epository, as the case may be, is the owner of this Bond,

notwithstanding the provisions hereinabova contained, payments of

Ly

rincipal of, vzdemption premium, if any, and interest on this

Iy o]

ond shall be made to the Securities Depository Nominee or the

[Vp]

ecurities Depository, as the case may be, by wire transfer in
immediately available funds to the account of said holder as may
be spacifizd in the bond registration books maintained by the
%ond Registrar or by such other method of payment as the Issuer
mby determine to be necessary or advisable with the concurrence
of the Securitiss Depository. In addition, so long as a
book-entry system is used for determining beneficial ownership of

Bonds, if l=ss than all of the Bonds within a maturity are ta b

redeemed, the Securitiss Depository and its partiziouis Mall

18

Eny redenption premium payments to beneficial owners of the Bonds
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determine by lot wihich of the Bonds within a maturity are to b

4

redeemad.

7
M

In certain events, the Issuer will be authorized to replac¢
the Securities Depository at the time with another qualifieqd |
securities depository. 1In certain events, the Issuer will be
authorized to discontinae the book-entry system and to deliver
r2placemnent Bonds in thz form of fully-registered certificateslin
the denomination of $5,000 or any multiple thereof in exchangeI
for the outstanding Bonds as provided in the Resolution.

At the office of the Bond Registrar, in the manner and
subject to the conditions provided in the Resolution, Bonds may
be exchanged for an equal aggregate principal amount of Bonds of
tite same maturity, of authorized denominations and bearing |
interest at the same rate.

The Bond Registrar shall kesp at its office the books of the

Issuer for the rejistration of transfer of Bonds. The

transfer of this Bond may be registered only upon such books and
as otherwise provided in the Resolution upon the surrender

hereof to the Bond Registrar together with an assignment duly

executed by the registered owner hereof or his attorney or lega

'_l

representative in such form as shall be satisfa~-nry to the Bond
Registrar. Upon any such registration of transfer, the Bond
Rz2jylstrar wtall wilii2nticate and deliver in exchange for this
Bond a new Bond or Bonds, registered in the name of the
transferes, of authorized denoininations, in an aggregate
principal amount equal to tha aaradoemad principal amount of thi

Bond, of the same maturity and bearing interest at the same rate

19
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The Bond Registrar shall not De required to exchange or
I
| register the transfer of any Bond during a period beginning at

the opening of business 15 days be

|
' & notice of redenption of Bands Or any portion thereof and endihg

at the close of business on the day of such mailing or of any

in whole or in part pursuant to the !
i

Resolution.

‘
1
i
i

a

It is hereby certified and recited that all acts,

nd things required by the Constitution and laws of North

|

| _ _ .
!Carollna to happen, exist and be performed precedent to and in
!

‘the issuance of this Bond have happened, exist and have been

performed in regular and due form and time as so requircd; that

Iprovision has been made for the levy and collection of a direct
annual tax upon all taxable property within the geographic
boundaries of the Issuer sufficient to pay the principal of and

the interest on this Bond as the same shall become due; and that

the total indebtedness of the Issuer, including this Bond, does

ot exceed any constitutional or statutory limitation thereon.

[ The following paragraphs through ths= Cartificate
of Authentication are to appear on the front
side of printed Bonds]

This Bond shall not be valid or become Oooligatory for any

Ly

PUrpose or = =2ntitled to any benefit or security under the

rul

. \
tesolution until this Bond shall have been authenticated by the |
\

D

2Xecution by the Bond Reqgistrar of the cartificate of authenticaj

[
ﬁion endorsad hereon.

i IN AITNESS WHEREOF, said City of Charlotte, by resolution

duly adopted by its City Council, has caused this Bond to be
|

20

fore the day of the mailing off

conditions
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executed with the manual or facsimile signatures of its Mayor and
its City Clerk and its official seal to be impressed or imprintled

hereon, all as of the lst day of June, 1988.

CITY OF CHARLOTTE

[Manual or Facsimile Signature]
Mayor

[Seal]
[Manual or Facsimile Signature]
City Clerk

}
'

CERTIFICATE OF LOCAL GOVERNMENT COMMISSION
The issuance of the within Bond has been approved under tJe

provisions of The Local Government Bond Act of North Carolina.

[Manual or Facsimile Signature]
Secretary, Local Government

Commission

CERTIFICATE OF AUTHENTICATION
This Bond is one of the Bonds of the series designated

herein and describad in th=2 within-mentioned Resolution.

CITY OF CHARLOTTE,
as Bond Registrar

By:

Director of Finance

Date of Authentication:

21
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|
\

ASSIGNMENT |

FOR VALUE RECEIVED the undarsigned registered owner thereof

pereby sells, assigns and transfers unto

the within bond and all mights thereunder and hereby irrevocably

¢onstitutes and appoints

a

ttorney to register the transfer of said Bond on the books kept

|
flor registration thereof, with full power of substitution in the
|

%remises.

Dated: i
:

|
|
Siignature Guaranteed:
{
i
l

NOTICE: The assignor's signatur= te i Assignment must corres-
pond with the name of the registered owner as it appears upon the

face of the within Bond in every particular, without alteration
or enlargement or any change whatever.

substantially the form of the Bonds registered in the na

; Certificated Bonds issuable hereunder shall be in
ﬁ me of

£

t
1
1
'
.
H
!
|

e Securities Depository Nominse with such changes as ars

nécessary to reflect the provisions of this resolution that are

applicable to Certificat=d Bonds.

| Section 10. The Water and Sewer Bonds maturing prior to
JJne

1, 1999 will not be subject to redemption prior to maturity.?

285
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Said Bonds maturing on Jun= 1, 1999 and thar2after will be
redeemable, at the option of the Issuer, from any moneys that may
be made available for such purpose, either in whole on any date
not earlier than June 1, 1998, or in part on any interest paymgnt
date not earlier than June 1, 1998, at the principal amount of
the Bonds to be redeemed, together with interest accrued theredn
to the date fixed for redemption, plus a redemption premium of
1/2 of 1% of the Principal amount of each Bond to be redeemed flor
each calendar year or bart thereof between the redemption date
and the maturity date of such Bond, such premium not to exceed 2%
of such principal amount.

If less than all of the Water and Sewer Bonds of any ona |

maturity shall be called for redemption, then subject ta <ha

sentence immediately following, the particular Water and Sayar
Bonds or portions of Water and Sew=2¢ Bonds of such maturity to

redeemed shall bz selected by lot by the Issuer in such manner

1]

e
W

the Issuer in its discretion may determine; provided, however,
that the portion of any Bond to be redeemed shall bs in the

principal amount of $5,000 or some multiple thereof and that, in
iselecting Bonds for redemption, each Bond shall b2 considered ag
representing that number of Bonds which 1s obtained by dividing
the principal amount of such Bond by $5,000. So long as a book-
entry system is used for determining beneficial ownership of

Bonds, if less than all of the Water and Sewer Bonds within a
maturity are to be redeemed, the Securities Depository and its
barticipants shall datermine by lot which of said Bonds within a

maturity are to be redeemed. If less than all of the Water and

23
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Sewer Bonds statad to mature on different dates shall h»2 callad
for redemption, the particular Bonds or portions thereof to be
redeemed shall be called in the inverse order of their

maturities.

Not more than 60 days nor less than 30 days bafore the )

redemption date of any Bonds to be radeemed, whether such

edemption be in whole or in part, tne Issuer shall cause a

]

o be wmailad. -age prapaid, to the registered owner of each !

r‘l'

!Bond to be redeemed in whole or in part at his address appearing
‘upon the registration books of the Issusr. Failurs to mail such

1notice or any defect therein as to any Bond or portion thereof

'shall not affect the validity of the rademptisa 43 £5 any Bond or

portion thereof for which such notice was given as required

4

hereny. Each such notice shall 3=t forth the date d=signated for

redemption, the redemption price to be paid and the maturities of
the Bonds to pe redeemed. In the event that Certificated Bonds
Lre outstanding, each such notice to the registered owners
%hereof shall also set forth, if less ihan all of the Bonds of
Lny maturity then outstanding shall be callad for redemption, the
dlstinctive numbers and letters, if any, of such Bonds to be
kedeemed and, in the case of any Bond to be redesmed in part
bnly, the portion of the principal amount thereof to pe

edeemed. If any Bond is to be redeemed in part only, the notic

L1

ate, upon surrender of such Bond, a new Bond or Bonds in princiL

'

Ef redemption shall state also that on or after the redemption
|

J

J‘ 24

!notlce of such redemption to he filad with the Bond Registrar and
5
I
;
!

29
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pal amount =2qual to the unredeemed portion of such Bond will be

issued.

If any Bonds or portions thereof are to be redeemed, the
Bond Registrar shall opan a sa2parate account fFor the sole
benefit of the bondholders whose Bonds are being redeemed, which
account may be maintained by the Bond Registrar or by an agenl.
On or before the date fixed for redemption, moneys shall be

deposited with the Bond Registrar in its capacity as such for

deposit in such account to pay the principal of and the

redemption premium, if any, on the Bonds or portions thereof

|

called for redemption as well as the interest accruing thereoﬁ

to the redemption date thereof. {
On the date fixed for redemption, notice having been giv%n
in the manner and under the conditions hzreinabove provided, éhe
Bonds or portions thereof so called for redeaption shall ba d&e
and payable from the moneys required to be deposited in such

aceoint at the redemption price provided therefor, plus accrued

interest to such date. If moneys sufficient to pay the

redemption price of the Bonds or portions thereof to be |
redeemed, plus accrued interest thereon to the date fixed for
redemption, are held by the Bond Registrar in such account EoT
the registered owners of Bonds or portions thereof to be i
redeemed, interest on the Bonds or portions thereof so calledi
for redemption shall cease to accrue, such Bonds or portions |
thereof shall csase to be entitled to any benefits or security
under this resolution or to be deemed outstanding, and the

rivgisitzrad owners of such Bonds or portions thereof shall have no

25
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A
i

'
!rights in respect thereof axcept to receive payment of the

I

!redemption price thereof, plus accrued interest to the date of
!
1

iredemption.
g If a portion of a Bond shall 52 selactad for redemption, the
iregistered owner thereof or his attorney or legal representative

'shall present and surrend=ar such 3ond to the Bond Registrar for

payment of the principal amount thereof so called for rademption
and th2 redsmption premium, if any, on such principal amount, and
the Bond Registrar shall authenticate and deliver to or apon the
order of such registered ownsr or his legal representative,
without charge therefor, for the unredeemed portion of the prin-
cipal amount of the Bond so surrendered, a Bond or Bonds of the
same maturity, of any denomination or denominations authorized by
Fhis resolution and bearing interest at the same rate.

Section ll. The Public Improvement Bonds 111 the cndorse-

fients tnereon shall be in substantially the following forms:

[Front Side of Printed Bonds]

United States of America
State of North Carolina
County of Mecklenburg
CITY OF CHARLOTTE

Public Improvemant Bonrls, Series 1988

MATURITY DATE INTEREST RATE CUSI1P

26
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The City of Charlotta, a municipal corporation in
Mzcklenburg County, North Carolina (the "Issuer"}, is Jjustly

indabted and for value received hereby promises to pay to

or registered assigns or le2gal representative on the date
specifiad above (or earlier as hereinafter referrad to), upon| the
presentation and surrender hereof, at the office of the
Pirector of Finance of the Issuer, currently at 600 East Fourth
Street, Charlotte, North Carolina 28202 (the "Bond Registrar"

the principal sum of

DOLLARS

and to pay interest on such principal sumn from the date hereof or
from the June 1 or December 1 next preceding the date of

authentication to which interest shall have been paid, unless
such date of authentication is a June 1 or December 1 to which
interest shall have beoen paid, in which case from such date, such
interest to the maturity hereof being payable on

December 1, 1983 and semiannually thereafter on June 1 and

-

December 1 in each year, at the rare P2r oo spacified abovq
until payment of such principal sum. The interest so payable on
any such interest payment date will be paid to the person in
whose name this Bond {(or the previous Bond or Bonds evidencing
the same debt as that evidenced by this Bond) is registered at!
the close of business on the record date for such inter=ast, which
shall be the 1l5th day (whether or not a business day) of the

cal2adar aonth next preceding such interest payment date, hy

check mailed to such p2rison at his address as it appears on th?

|
|
27 |
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bond registration books of the Issuer. Both the principal of and

l
i
L the interest on this Bond shall be paid in any coin or currencg
\ : . : l
| of the United States of America that is legal tender for the ‘
I
| ‘
} payment of public and prisiz: d:95. ¢n the respaective dates of |
i payment thereof. For the prompt payment hereof, both principal
|
and interest as the same shall become due, the full Ffaith and

credit of the Issuer are hereby irrevocably pledged.

[Printed Bonds are to include
the following paragraph]

ADDITIONAL PROVISIONS OF THIS BOND ARE SET FORTH ON THE |

REVERSE HEREOF AND SHALL FOR ALL PURPOSES HAVE THE SAME EFFECT FS
IF SET FORTH HERE, !
[Reverse Side of Printed Bonds]

This Bond is one of an issue of Bonds desiygnated "Public
Improvaaent Bonds, Series 1988" (the "Bonds") and issued by the
Issuer for the purpose of providing funds, with any other
available funds, Eor the undertaking of various public

improvements in the Issuer, and this Bond is issued under and

pursuant to rnhe Local Government Bond Act, as amended, Article 7,

| as amended, of Chapter 159 of the General Statutes of North

i
Carolina, four orders adopted by the City Coancil of the Issuer}
|

Wnicn have taken effect as provided by law, and a resolution dury
pass 1 Dy wh2 Tity Council of the Issuer (the "Resolution"). _

The Bonds at the time outstanding maturing prior to June 1
1999 are not subject to redemption prior to maturity. The Bond
iﬂaturing on June 1, 1999 and thereafter may be redeemed, at the
!uption of the Issuer, from any moneys that .ay be made available

for such purpose, either in whol+ on any date not earlier than
I

|

28
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June 1, 1998, or in part on any interest payment date not earlier
tnan June 1, 1998, at the principal amount of the Bonds to be
redeemed, together with interest accrued thereon to the date
fixed for redemption, plus a redemption premium of 1/2 of 1% qaf
the principal amount of each Bond to be redeemed for each
calendar year or part thereof between the redemption date and the
|
maturity date of such Bond, such premium not to exceed 2% of #uch
principal amount.
If less than all of the Bonds of any one maturity shall be
called for redemption, the particular Bonds or portions of Bonds
of such maturity to be redeemed shall be selected by lot by the
Issuer in such manner as the Issuer in its discretion may
determine; provided, however, that the portion of any Bond to pe
redeemed shall be in the principal amount of $5,000 or some
multiple thereof and that, in selecting Bonds for redemption,
each Bond shall be considered as representing that number of

Bonds which is obtained by dividing the principal amount of suth

Bond by $5,000. If less than all of the Bonds stated to mature

on different dates shall be called for redemption, the particular
Bonds or portions thereof to be redeemed shall be called in thé

i
inverse order of their maturities.

Not more than 60 days nor less than 30 days before the
redemption date of any Bonds to be redeemed, whether such
redemption be in whole or in part, the Issuer shall cause a
notice of such redemption to be filed with the Bond Registrar

and mailed, postage prepaid, to the registered owner of each Bond

to be redeemed in whole or in part at his address appearing upon

29 |
!
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the registration books of thne Issuer. Failure to mail such

notice or any defect therein as to any Bond or portioa thareof

shall not affect the validity of the rede

A

gay 23, 1988 -
|

|

!portion thereof for which such notice was given as required |
J

‘hereby.

On the date fixed for redemption, notice having been

.given as aforesaid,

the Bonds or portions thereof so called for

rredemption shall 2 dae and payable at the reold=mption price
)
%provided therefor, plus accrued interest to such date. If money

!for payment of such redemption price and the accrued intsrest af
i
1held by the Bond Registrar as provided in the Resolution,

linterest on the Bonds or the portions thereof so called for
|

;redemption shall cease to accrue. If a3 portion of this Bond

|
ishall be called for redemption, a new Bond or Bonds in principaly
|
%amount equal to the unredeemed portion hereof will be issued to

the registered owner hereof or his legal representative upon tie

|
surrender hereof. ’

[The following four paragraphs are to be includad in the
form of Bond so long as the Bonds are being
issued pursuant to a book-entry system. ]

The Bonds initially are being issued by means of a book-
Lntry system with no physical distribution of Bond o2

rtificates

fo be made except as provided in the Resolution. Initially one

?ond certificate with respect to each date on which the Bonds
%re stated to mature, in the aggregate principal amount of the
$onds stated to maturz on such date and registered in tne name

|
¢f the Securities Depository Nominee (as defined in the

t
Resolution), a nominee of the Securities Depository (as defined

30

mption as to any Bond gr

S
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in the Resolution}, is being issued and ~3j71i-21 72 Y2 T:n 000t

with the Securities Depository and immobilized in its custody.

The book-entry system of the 3ecurities Depository will evidence

positions held in the Bonds by the Security Depository's

participants, with beneficial ownership of the © in the

principal amount of $5,000 or any multiple there. oeing
evidenced in the records of such participants. Transfers of
beneficial ownership will be effected on the records of the
Securities Depository and its participants pursuant to rules an
procedures established by the Securities Depository and its
participants.

The Issuer and the Bond Regisirar will cacojnize the
Securities Depository Nominee or the Securities Depository, as
Lhe case may be, while the registered owner of this Bond, as
the owner of this Bond for all purposes, including payments of
principal of, and redemption pramium, if any, and interest on,
this Bond, notices and voting. Transfer of principal, interest
and any redemption premium payments to participants of the
Securities Depository will be the rasponsibility of the
Securities Depository, and transfer of principal, interest and
any redemption premium payments to beneficial owners of the Bone
by participants of the 3ecurities Depository will b2 the
responsibility of such participants and other nominees of such
beneficial owners. The Issuer and the Bond Registrar will not
be responsible or liable for sucn transfers of payments or for

maintaining, supervising or reviewing records maintained by the

_——_— _..&; - —
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b
|
|
I

. « v [ . : . . [ iw
Securities Depository, its participants or perscns acltlnyg through

such participants. I

! While the Securities Depository Nominee or the Securiti=s
IDepository, as the case may be, is the owner of this Bond,

(notwithstanding the provisions harainabove contained, payments of

(principal of, redemption premium, if any, and interest on this
|
Bond shall b2 made to the Securities Depository Nominee or the !

Securities Depository, as the case may be, by wir2 transfer in J

immediately available funds to the account of said holder as nay

Ibe specified in the bond registration books maintained hy the $
! h

Bond Registrar or by such other method of daymzant as the Issuer

may determine to be necessary or advisable with the concurrence

of the Securities Depository. In addition, so long as a book-
Entry system is used for determining bzaneficial ownership of
Ponds, if less tian all of the Bonds within a maturity are to be
edeemed, the Securities Depository and its participants shall
determine by lot which of the Bonds within a maturity are tn ha [
redeemad.

In certain events, the Issuer will be authorized to replace
he Securities Depository at the time with another gualified
ecurities depository. In certain events, the Issuer will be
authorized to discontinue the book- —entry system and to deliver

eplacement Bonds in the form of fully-registered certificates in

e denomination of $5,000 or any multiple ther=of in exchange

- -u-;41 e P

Jitstanding Bonds as provided in the Resolution.

——=h
e
)
W

L
T

the office of the Bond Registrar, in the manner and

JU /) IOV

ubject to the conditions provided in the Resolution, Bonds may

32
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be exchanged for an equal aggregate principal amount of Bonds of
the same maturity, of authorized d=nominations and bearing
interest at the saas ra-a.

The Bond Registrar shall <22p at its office the books of the
Issuer for the registration of transfer of Bonds. The
transfer of this Bond may be registered only upon such books anﬁ
as otherwise provided in the Resolution upon the surrender
hereof to the Bond Registrar together with an assignment duly
executed py the registered owner hereof or his itiornay or lagal
representative in such form as shall be satisfactory to the Bond
Registrar. Upon any such registration of transfer, the Bond
Registrar shall authenticate anil delivar in exchange for this
Bond a new Bond or Bonds, registered in the name of the
transferee, of authorized denominations, in an aggregate
principal amount equal to the unredeemed principal amount of
this Bond, of the same matiurity and bearing interest at the same
rate.

The Bond Registrar shall not Le raguired to exchange or

register the transfer of any Bond during a period beginning at
the opening of business 15 days before the day of the mailing of
a notice of redemption of Bonds or any portion thereof and endi g
At Eh2 <lose of business on the day of such mailing or of any
Bond called Tor rademption in whole or in part pursuant o thae
Resolution.

It is hereby certified and recited that all acts, conditions
and things rcequired by the Constitution and laws of North
Carolina to happen, exist and be performed precedent to and in

33
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i the issuance of this Bond have happened,

|
|

exist and have been

performed in regular and due form and time as so required; that

provision has been made for the levy and collection of a diresct

annual tax upon all taxable property within the geographic
:Doundaries of the Issuer sufficient to pay the principal of and

the interest on this Bond as the same shall become due; and that

the total indebtedness of the Issuer, including this Bond, does

not exceed an-

onstitutional or statutory limitation thereon.
[The foilowing bParagraphs through the Certificate of
Authentication are to appear on the ‘
front side of printed Bonds]

This Bond shall not be valid or become obligatory for any

purpose or be entitled to any benefit or security under the

R

|

iexecution by the Bond Registrar of the certificate of authentical

esolution until this Bond shall have been authenticated by the

ition endorsed hereon.

! IN WITNESS WHEREOF, said City of Charlotte, by resolution

huly adopted by its City Council, has caused this Bond to be
Xecuted with the manual or facsimile signatures of its Mayor and

%ts City Clerk and its official seal to be impressed or imprintef
{ereon, all as of the lst day of June, 1988.

CITY OF CHARLOTTE

[{Manual or Facsimile Signature]
Mayor

Seal]

[Manual or Facsimile Signature]
City Clerk

34
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Qay 23, 1988

CERTIFICATE OF LOCAL GOVERNMENY COMMISSION

provisions of The Local Government Bond Act of North Carolina.
i
[Manual or Facsimile Signature]

Secretary, Local Government
Commission

CERTIFICATE OF AUTHENTICATION
This Bond is one of the2 Bonds of tha series designated

herein and described in the within-mentioned Resolution.

CITY OF CHARLOTTE,
as Bond Registrar

By:

{

I

i

i
The issuance of the within Bond has been approved under the

5

i

Director of Finance

~
I

Date of Aithontication:

ASSIGNMENT i

Fur JALUE RECEIVED the und=rsigned registered owner therac

narany sz2lls, assigns and transfers unto |

the within bond and all rights thereunder and hereby irrevocabl

|
|
!
35 |
|
|
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=z

constitutes and appoints

!

c

\

- s !

attorney to register the transfer of said Bond on the books kept

for registration thereof, with full power of substitution in th

premises.

Dated:

Signature Guaranteed:

NOTICE: The assignor's signature to this assignment must
correspond with the name of the registered owner as it appears
upon the face of the within Bond in every particular, without
alteration or enlargement or any change whatever.

i
| :
| Certificated Bonds issuable hereunder shall bhe in

i

'substantially the form of th2 Bonds registered in the name of tje

|Securities Depository Nominee with such changes as are necessary

Eto reflect the provisions of this resolution that are applicablg

ito Certificated Bonds.

b
|

Section 12. The Public Improvement Bonds maturing prior to
Juns 1, 1999 will not be subject to redemption prior to maturit;Q
Said Bonds maturing on June 1, 1999 and thereafter will be
redeemable, at the option of the Issuer, from any moneys that may
%e made available for such purpose, either in whole on any date

not earlier than June 1, 1998, or in part on any interest payment

date not earliar than June 1, 1998, at tha principal amounk of

the Bonds to be redeemed, together with interest accrued thereon

ko the date fixed for redemption, plus a redemption premium of

|
!

E/Z of 1% of the principal amount of each Bond to be redeemed forr
!
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each calendar year or part thereof between the redemption date
and the maturity date of such Bond, such premium not to exceed 2%

of such principal amount.

()

If less than all of the Public Improvement Bonds of any on
maturity shall be called for redemption, then subject to the
sentence immediately following, the particular Public Improvemept
Bonds or portions of Public Improvement Bonds of such maturity o
be redeemed shall be selected by lot by the Issuer in such manner
as the Issuer in its discretion may determine; provided, howevel,
that the portion of any Bond to be redeemed shall be in the
principal amount of $5,000 or some multiple thereof and that, in
selecting Bonds for redemption, each Bond shall be considered as
representing that number of Bonds which is obtained by dividing

the principal amount of such Bond by $5,000. So long as a bookk

entry system is used for determining beneficial ownership of
Bonds, if less than all of the Public Improvement Bonds within
maturity are to be redeemed, the Securities Depository and its
participants shall determine by lot which of said Bonds within
maturity are to be redeemed. If less than all of the Public
Improvement Bonds stated to mature on different dates shall be
called for redemption, the particular Bonds or portions thereof
to be redeemed shall be called in the inverse order of their
maturities.

Not more than 60 days nor less than 30 days pefore thne
redemption date of any Bonds to be redeemed, whether such
redemption be in whole or in part, the Issuer shall cause a

notice of such redemption to be filed with the Bond Registrar and
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[

Bond to be red==2x;21 ia whnle 5r in part at his address appearin

|
[
|
lupon the registration books of the Issuer. Failurs to mail su

l"

‘notica oz 1ny defact therein as to any Bond or portion thereof
Lshall not affect the validity of the redemption as to any Bond
Iportion thereof for wnich such notice was given as required

P

[hereby. Each such notice shall set forth the date designated fo

the Bonds to b= redeemed. In the event that Certificat=1 Bonds
are outstanding, each such notice to the registered owners
thereof shall also set forth, if less than all of the Bonds of
any maturity then outstanding shall be called for redemption,
the distinctive numbers and letters, if any, of such Bonds to be
redeemed and, in the case of any sond to be redeemed in part
only, the portion of the principal amount thereof to be
redeemed. I[ any Bond is to be redesemed in part only, the notic
Ff redemption shall state also that on or after -ha redemption
date, upon surrender of such Bond, a new Bond or Bonds in princi
pbal amount equal to th2 unredeznz? paczion »° sa2h Bond will be

issued,

If any Bonds or portions thereof are to be redeemed, the
ond Registrar shall open a s2parate account for the sole
benefit of the bondholders whose Bonds are being redeemed, which
ccount may be maintained by the Bond Registrar or Dy an agent.
n or before the date Fixed for redemption, moneys shall bhe

-

spositad wita the Dond Registrar in its capacity as such for

—Rr—o— o —w———

deposit in such account to pay the principal of and the

38

iredemption, thz redemption price to be paid and the martaritizs df

to be mailad, postage'prepaid, Lo the registared owner of each J
j

|

|
|

[

T

|
|
|
|
|
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redemption premium, if any, on the Bonds or portions thereof |

|
called for redemption as well as the interest accruing thereon

to the redemption date thereof.
On the date fixed for redemption, notice having been giver
in the manner and under the conditions hereinabove provided, tHe
Bonds or portions thereof so called for redemption shall be due
and payable from the moneys required to be deposited in such
account at the redemption price provided therefor, plus accrued
interest to such date. If moneys sufficient to pay the
redemption price of the Bonds or portions thereof to be
redeemed, plus accrued interest thereon to the date fixed for
redemption, are held by the Bond Registrar in such account for
the registered owners of Bonds or portions thereof to be
redeemed, interest on the Bonds or portions thereof so called
for redemption shall Cease to accrue, such Bonds or portions
thereof shall cease to be entitled to any benefits or security
under this resolution or to be deemed outstanding, and the
registered owners of such Bonds or portions thereof shall have
no rights in respect thereof except to receive payment of the
redemption price thereof, plus accrued interest to the date of
redemption.

If a portion of a Bond shall be selected for redemption, th
registered owner thereof or his attorney or legal representative
shall present and surrender such Bond to the Bond Registrar for
payment of the principal amount thereof so called for redemption
and the redemption premium, if any, on such principal amount, an

the Bond Registrar shall authenticate and deliver to or upon the

39
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order of such registzred owner or his legal representative

————— e .0 X%

iwithout charge therefor, for the unredeemed portion of the prin-

'cxpal amount of the Bond so surrendered, a Bond or Bonds of the
|
;same maturity, of any denomination or denominations authorized qy

tnls resolution and bearing interest at the same rate.

!
f Section 13, The provisions of this Section relating -n thﬁ
|

iexchange and transfer of Bonds ara subject to the provisions ford

ioparaz -on of thé beok-entry system provided in Section 7 of this

Iresolutlon, lncludlhg €he immobilization of Bond certificates

|

with a securities depository during the continuation of the \

I
v

oook-entry system. Bonds, upon surrender thareof at the office

bf the Bond Registrar togethar with an assignment duly executed

Fy the registared owner or his attorney or legal representative
such form as shall be satisfactory to the Bond Registrar, mayr
Lt the option of the registered owner thereof, be sxchanged for ‘
Fn equal aggregate principal amount of Bonds of the sam2
maturlty, of any dénomination or denominations authorized by thl#
resolutlon and b{arrqg lnéerest at the same rate. |
i The transfer of any Bond may be registerad only upon the

tegistration books of the Issuer upon the surrender thereof to

éhe Bond Registrar together with an assigrnaeais daly execnsa3 Yy

&he registered owner or his attorney or legal representativs ia |
: i
! . :

?uch form as shall be satisfactory to the Bond Registrar. Upon !
#ny such registration of transfer, the Bond Registrar shall
1

jquthenticate and deliver in exchange for such Bond a new Bond or

4onds, registered in the name of the transfarsa, ,f 11y

[T

enomination or denominations authorized by this resolution, in
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an aggregate principal amount equal to the unredeemed principal
amount of such Bond so surrenderad, of the same maturity and |
bearing interest at the same rate.

In all cases in which Bonds shall be exchanged or the
transfer of Bonds shall p= registered hereunder, the Bond |
Rzgistrar shall authenticate and deliver at the earliest

practicanle time Bonds in accordance with the provisions of thils

resolution. All Bonds surrendered in any such exchange or

registration of transfer shall forthwith be cancelled by the Bgnd

Registrar. The Issuer or the Bond Registrar may make a charge

for every such exchange or registration of transfer of Bonds
sufficient to reimbiars=s iz fo- 301lpping charges and any tax, fae

Oor othesr governaental charge required to be paid with respect tio

[

!
such exchange or registration of transfer, but no other charge |
shall be made by the Issuzr or the Bond Registrar Eor exchanging

i or registering the transfer of Bonds under this resolution., The
Bond Registrar shall not be required to exchange or register the

transfer of aay Boad during a neriod beginning at the opening of

business 15 days before the day of the mailing of a notice of

redemption of Bonds or any portion thareof and ending at the

close of business on the day of such mailing or . any Bond
called for redemption in whole or in »art Pursaanc ko
Sections 11 or 12 of this resolution.

As to any Bond, the person in whose name the same shall be

registered shall be deemed and regard=d a3 the absolute owner

thereof for all purpossa2s, nd payment of or on account of the

principal or redemption price of any such Bond and the interest
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!on any such Bond shall be made oaly to or upon tne ordzr of the
registered owner thereof or his legal representative. All such
‘payments shall be valid and =Ffzactual to satisfy and discharge
ithe liability upon such Bond, including the redemption premium,
jif any, and interast thareon, to the extent of the sum or sums |
iso paid.

1 The Is:. shall appoint such registrars, traasfer agents,
1de305itﬂries or other agents as may be necessary for the regis—!
|

~ration, registration of transfer and eXchange of Bonds within 2
ireasonablz tige according to then current commercial standards
!and for the timely payment of principal, interest and any

.redemption premium with respect to the Bonds. The Issuer is to |

@act as the initial registrar, transfer agent and 2aying agent for

1 . . .

ithe Bonds (collectively, the "Bond Registrar"), subject to the
!right of the governing body of the Issuer to appoint another BonF
1 .
Registrar. Th= "irector of Finance (or such other officer who

]
!
}

Fhall from -ne perform the duties of finance officer
hithin the meaning of N.C.G.S. Section 159-24) is hereby
designatad to act on behalf of the Issuer in carrying out its
%esponsibilities as Bond Registrar, subject to the right of the
énvecqing body of the Issuer to designate another officer to act
%n vts behalf, and as such shall Xe=n at the office of the
%iractor of Finance, currently at 600 East Fourth Street,
hharlotte, North Carolina 28202, the books of thz Issuer for the

egistration, registration of transfer, exchange and payment of
the Bonds.
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i
Section l4. The actions of the Director of Finance of the

Issuer in applying to the Local Goveram:nt Commission of North
Carcolina to advertise =i s32:.1 rch2 Bonds are haraby racifiz1 and
confirmed and the actions of the Local Government Commission ofi

Norti Carolina in asking for sealed bids for the Bonds by

publishing notices and printing and distributing an Official

i

Statement relating to the sale of the Bonds are hereby ratifie%
and confirmed. The Official Statement, dated May 20, 1988, |
substantially in the form presented at this ma2eting, is hereby ;
approved and the Mayor, the City Manager and the Director of
Finance of the Issusr are each hereby authorized to approve
changes in such Official Statement and to execute such Official
Statement for and on behalf of the Issuer.

Section 15. Thare may be printed on the reverse of each of
any printed Bonds the legal opinion of Smith Helms Mulliss &
Moore, co-bond counsel to the Issuer, with respect to the

validity of the Bonds, and there may be printed immediately

following such legal opinisa i artificate bearing the manual or

facsimile signature of the Mayor of the Issuer, said certificate
to be in substantially the following form:
)

I HEREBY CERTIFY that the foregoing is a true and correct
copy of the legal opinion on the bonds therein described
wiizh 7as aanially signed by Smith Helms Mulliss & Moore,
Charlotte, North Carolina, and was dated as of the date of|
delivery of and payment for said bHonds.

[Manual or Facsimile Signature]
Mayor of the City of Charlotte,
North Carolina

Section 16. The Issuer recognizes that the purcihasers and

holders of the Bonds w#ill accept them on, and pay therefor a f
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Price that reflects, the understanding that interest on the Bonds
i
'is excludable from gross income for federal (and State of North
!
tCarolina) income tax purposes. Hance, for the purpose of

complying with the requirements of Sections 103 and 141-150 of
;the Internal Revenue Code of 1936, as amended (the "Code"), and
the applicable temporary, proposed and final regulations and
procedures pronulgated thereundsr or Ssromulgated under the

Internal Revenue Code of 1954, as amended, to the extent

pplicable to the Code (the "Regqulations") and to assure char

TR T

-
[
T

r-

1

st on the Bonds is excludable from gross inazom: For
ederal income tax purposes, the Issuer hereby represents and

ovenants that it will not take any action, or fail to take any

T

ction, if any such action or failure to take action would
dversely affect the exclusion from gross income for federal
income tax purposes of the interest on the 3ond- wnd, sibthoatk
limiting the generality of the foregoing, hereby spacifically
represents and covenants as follows:

(a) The Issuer will not permit more than 10 percent of the

éroceeds of the Bonds (reduced by Bond-financed costs of

|

issuance) to be used, directly or indirectly, in the trade or
RHusiness of any person (other thaa use as a member of the

general public) other than a govaernmental unit ("privata-nge

—

proceeds"}. For purposes of this Section, the term "person"

i~

lncludes any individual, corporation, partnership, unincorporated
association or any other entity capable of carrying on a trade

or business; and the teran "trads or business" means, with
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respect to any natural person, any activity regularly carried 1n

for profit and, with respect to persons other than natural !

persons, means any activity other than an activity carried on @

I
£

R e

a governmental unit. For purposes of this Saction, th2 :tain

"governmental unit" does not include the United States or any

agency or instrumentality thereof. For purposes of this Sectian,

the term "use" may include, aumony oczier things, actual or

beneficial use pursuant to a leasa2, a managjement contract or a

arrange.zent such as a taxka2-or-pay or output contract.

= EN &

(b) The Issuer will not permit the sum of the following
| amounts to excaad 5 Jeroent of M2 proces 1 f a2 Bonds (raduced

by Bond-fininced :osts of issuance): {i) the private-use proceeds

of the Bonds us=l, dire i,y o dintic-ctlu L o 44y yizh is nole

3

related to th2 jov:<inencal use of the proceeds of the Bonds angd

{i1) the private-use proceeds of the Bonds used, directly or

indirectly, in a use which is related to the governmental use of

%

the proceeds of the Bonds, o the extent such private— 5o
proceeds exceed thz procseds of the Bonds used for tha
governmental use to which such private-usa proceeds relate.

(c) The Issuer will not use or permit to be used, directly

or indirectly, an amount of the proceads »f tha 2., 15 a¢ceeding
the lesser of (i) $5,000,000 or (ii) 5 percent of the proceeds of
the Bonds (r=duced by Bond-financed costs of issuance) to make or
finance loans to persons other than governmental units as
described in Sectinn l41(c) of the Code.

(d) The Issu=r will monitor or cause to be monitored the

yleld on the investmznt of “he proces«hs of ina 3onds, any moneys
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pledged to th= rapayment »f th: 3onds and any other funds
replaced directly or indirectly by the proceeds of tins Bonds,
other than amounts not subjesct to yield restriction dua ko
deposit in a reasonably required reserve or replacement fund or

a bona fide debt service fund, and will rastrict or cause to be

restricted the yield on such investments to the extent required
|
Fy the Code or the Regulations. Without limiting th2 generalily

@E the foregoing, the Issusr will take appropriate steps o

2strizht the yield on (i) all original proceeds of th= Bonds on

L LA M o

and on the date that is threoe years from the date of delivery o%
he Bonds and (ii) all investment Drocesds on hand on the date !
hat is three ysars from the date of delivery of the Bonds or i
ne year from the date such investmant proceeds are received,
hichever is later, to a yield which is not materially higher

han the yield on the Bonds (in both casas calculated in

ccordane: siih the Code and the Regulations).

o N - 3

(e) The Issuer will take or cause to be taken all necessary

teps to comply with the requiran-..~ “hat ".sxcess arbitrage :
i
]

grofits," if any, earned on the investment of the gross proceeds
4f th=2 Bonls bLe rebated to the United States. Specifically, th-
!ssuer will (or will cause another to) (i) maintain records
ﬁegarding the investment of the gross proceeds of the Bonds as

ﬂay be required to calculate such "excess arbitrage profits”

%eparately from records of amounts on d2u0sit in the funds and

o]

ccounts of the Issuzr which are allocable to other pond issues
1
of the Issuer or moneys whicih do not represent gross proceeds of !
!

any bonds of th= Issu=2r, (ii) calculats, pericdically to the

46
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of "excess arbitrage profits," if Vi varned from the investmdn
of the gross proceeds of the Bonds, and (iii) pay, not lass ofte
than once every five years and not later than 60 days after the
day on which the last of the Bonds is pald at maturity or
redeemed, all amounts ragiicsl i e rebatad to the United
States. Further, to the extent required, the Issu=sr will not
indirectly pay iy aiount otherwise payapble to the United Statek
pursuant to the foregoing requirements to any person other than
the United Sctates by entering into any investment arrangemant
with respect teo thz yross proceeds of the Bonds thna:t amight resul
in a "prohibited payment" within the meaning of Temp. Treas. Reg
S 1.103-15AT (or any successor thersfor).

(£) The Issuer will cause the Bonds not to be treated as
"federally juaranteed" obligarioas w~within the meaning of 3ection
1495(b) of the Code.

(g) The Issuer will issue the Bonds and will cause The
Bonds to be maintained in "registered form" within the meaniag %
S2ction 149(a) of tha Code.

(h) The Issuer will timely file a statem-- th thee
United States setting forth the information required pursaant o

Section 143(e)} of the Code.

As necessary or appropriate in connection with the issuance
of the Bonds, all officers, employees and agents of the Issuer 5
are authorized and directed to provide certifications of materia
Facts and estimates as to the reasonable eXpectations of the

Issuer as of the date the Bonds are dzlivered and on bha2half f

extent required to comply with applicable Regulations, the amsunt

I

t

£

~

L
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1
'

1 . . .
?the Issuer to siyn agre=a12ui1ty pr gcknswledze instructions

‘regarding complianz2 with =4 Teulrements of the Code and ©he

I
icovenants in this Section, the Issuer may rely from time to tim

!

i

1

|

L

|

‘Regulations relating to the Bonds. In complying with the J
3

|

Ppon an opinion of its bond counsel or other nationally

I : , . : .
recognized bond counsel to the effect tnat any action by tha

gssuer or reliance upon any intarpretation of the Code or tha
hegulations Z2atained in such opinion will not cause interest on
the Bonds to pe includable in gross income for federal income tak
| . . :
Durposes or otharwise adversely affect the exXemption of [atarost
?n the Bonds fron federal income taxation. In addition, the
*ssuer shall not be required to comply with any requirement or

x . , C s A . X
requirements of any of the covenants in £113 S22tion if the l

Issuer shall receive an opinion of its bond counsel or other

1

o

ationally recognized bond counsel to the effect that failure to

G

Ouply with such requirement or requirements w.ll nob oauges
interest on the Bonds to be includable in gross in:zsme for

federal income tax Purposas or otherwise adversely affect the

W

Kemption of interest on the Bonds From federal income taxation.

Section 17. The Mayor, the City Clerk, the City Manager ang
the Director of Finance, and the other officers of the Issuer Ars
hereby authorized and directed to execute and deliver for an:d on

behalf of thz2 Issuer any and all financing statements,

0

rtificates, documents or other papers, including, without
limitation, Letters of Representations to Securities

Depositories, and to perform any and all acts they may deem
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necessary or appropriata in order to Carry oat the intant of t

GENERAL OBLIGATION BONDS CONSISTING OF $20,000,000 WATER AND
SEWER BONDS, SERIZES 1988, AND $20,000,000 PUBLIC IMPROVEMENT
BONDS, SERIES 1988" was pass=2d by the following vote:

Ayes: Councilmembers S. Campbell, Clodfelter, -annelly, Fenning,

Iiisg
resolution and the matters herein authorizad.
Section 18. This resolution shall take effect upon its
passage.
Upon motion of Councilmember Clodfelter » seconded py
Councilmember Dannelly + the foregqgoing resolution

entitled: "RESOLUTION PROVIDING FOR 'THE I351aN7< JF $40,000,000

Matthews, Patterson, Rousso, Scarborough, Vinroot and Woa

llen.

Noes: None

* x * * *
Menta C. Detwiler, Deputy City Clerk
Ca?olina,-DO HEREBY CERTI?Y Lhat the foregoing is a true and
complete copy of so much of the proceedings of said City Counci
at a regqular meeting held May 23, 1988, as relates in any way %
the passage of a resolution 2roviding for the issuance of
$40,000,000 General Obligation Bonds consisting = $20,000,000

Water and Sewer Bonds, Series 1988, and $20,000,000 Public
notices of such mesting were given and that said proceadings ar

»2:yinning on page and ending at page

I HEREBY FURTHER CERTIFY that a schedule of regular meetin

of said City Council, stating that re ular m=2=tings of said Cit

49

|
!
l
'

i, Pat-Sharkey;-€ity-€terk of the City of Chérlotte, North

Improvemant Bonds, Series 1988, of said City, that all required

r2corded in Minute Book 9] of the minutes of said City Counci

1

O
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4ouncil are held on the first Monday of each aonth at 5:00 P.M.
QWorkshop) at tne City Hall Annex, the second Monday of each 1
Honth at 7:30 P.M. at various places in the City designated from’
éime to time by the City Council, on the third Monday of each
%onth at 6:00 P.M. at the Board of Education Center and on the
éourth Monday of each month at 2:30 P.M. at the City Hall in
qharlotte, N “:rolina has been on file in my office pursuant
tb North Caroliis: =2neral Statutes, Sec. 143-318.12, as of a dats
n@t less than seven days before said meeting.

i WITNESS my hand and the official seal of said City,

this 24th day of  May , 1988.

Dyats. Dt b

Deputy City Clerk
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