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A special meeting of the City Council of the City of Charlotte, North
Cgrolina, was held in the Council Chamber, City Hall, on Thursday,
September 29, 1966, at Z o’clock p.m., with Mayor Stan R. Brockshire
presiding, and Coun01lmen Claude L. Alkea, Fred D. Alexander, Sandy R.
Jordan, Milton Short Jehn H. 1hrower, Jerry Tuttle and James B. Whlntlngt?n
piesent.

ABSEKT: None.

O K ¥ R R ¥ ¥

- PURPOSE OF THE MEETING.

Mayor Brookshire announced the purpose of the meeting is to hold a publ¢v
hearing on the cquestion of whether or not Community Antenna Television
sheould be permitied to operate in the City of Charlotte. Notice of this |
nesring has been advertised and the notice stipulated that “the City CounCLl
will hear from any persons intsrested in fhe question of whether such a
franchise should be granted and, also, from persons lptnrested ir secuvlng
such a franchise.” -

Mayer Brookshire stated that specific proposals for the City of Charlott
by any person interested in securing a franchise will not be presented dt
thisg time,

PROCEDURE TO BE FOLLOWING IN THE HEARING.

Mayor Brookshire stated that the following procednre w1ll be fellowed in
conducting this public hearing: :

Enyone speaking on the question befere Council today, that is ™whether
" or mot Community Antenna Television should be permitted to operate in
the City of Charlotte/ will please come to the microphone and:

1, TIdentify himself and those, if any, for whom he is speaking.
2, State his or their positicn on ths question. ‘

3. State his or their experience with Community Antenna 4elev1s1on.;
4. State his or their reasons for believing that CATV would be '
beneficial or detrimental, as the case may be, to the City of

Charlotte and its citizens.
5. State any other factors which he or they belleve tc be pertlnent
to the gusstion,

Those wishing fto speak in favor of sllowing CATV operations in the |
City will be heard first, and those wishing to speak against allcmlng
CATIV to operate in the Cltf w111 ke h@ard,las;,

REPRESENTATIVES OF 0OX COSMO PRESENT VIEWS ON ALLOWING COMMUINITY ANTENNA
TELEVISTION -IN CHARLOTTE.

Hr. Gecrge Henderson, ststed he is the Executive Vice-President of WSOC

Wadic and Television, President of the Tarheels Sports Network and Vice-
President of Cox~Cosmes, a party interested in securing a CATV franchise
~in Charlotte. That he would like to restate something he said to Council
- several vears ago and that is hisz pesition on CATV in Chariotts. In
gezenee he pald - az a broeadoastsr and manager of g complex of txcadcastlng
stations, he feels CALV is merelv ar extensinn of broadecasting service,
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%which a community is-entitled to and whose citizens are certainly entitled
i to have the privilege of subscribing to this service, Mr. Henderson

imanufacturer of community antenna equipment, As president of Cox Broad--
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stated he has not changed his thlnklng and feels the zame way now. -

Mr. Henderson introduced the following representatives of Cox-Cosmos and
other Companies present with him - Mr. Lecnard Reinsch, President of Cox .
Broadcasting Corporation; Mr. Jim Yaeger, Vice-President of Cosmos Broad-
casting and Cox~Cosmos Corporation; Mr. Freeman Jones, Director of Cox-

' Cosmos and, also, the Director of Sales of the WSCC TV; Mr, C. Mack Murphy,

Controller of WSCC and Business Manager as-well as Directer of Cox-Cosmos;
Mr. Earl Gluck, veteran broadcaster and Director of Cox-Cosmos, and public
relations director of WS0C Radio and TV.

My, Henderson stated that Mr. Reinsch will speak for their intersest in
CATV; that Mr. Reinsch is also President of ¥Xaiser-Cox Corporation, a major

csasting Corporation, he is over stations in Atlants, Georgia - WSBM AM & TV;

WHIL AM and FM TV, in Dayton, Ohio; WSCC in Charlotte; WIOD AM and FM in.
[ Miami, Florida: KTVU a television system in San Fran01sco, California, i
WICC TV in Pittsburg, Pennsyvivania; and CATV systems in many cities and many !
Estates from Pennsylvania to California and Washingten on the west coast.
‘That he was the first member of the Broadcasting industry elected to the
Board of Directers of the Natiomal Community Television Association, and

iserved on its executive committee; he is also a member of the Board of Directiors

=of Broadeast Musie, Ine,, in New York City; and a former Chgirman of the-
Unlted States Advisory Commission of information. He currently serves as
‘lidisen man between the Wational Asscciation of Broadeoasters, the Federal
Euomnunlcatlons Commission, the Congresz and the Vaulonul Community Television
‘Associaticn. He started his broadcastlng career many, many years agc and '
‘has been actively engaged in Washington during his career -~ he started in
11944 as Radio Director of the Democratic Convention and the Franklin Delanc
‘Roosevelt - Truman Presidential campaign; he was also execuiive director

of the National Democratic Conventions in 1956, 1960 and 1964; additienally,
he directed the Kennedy-Nixen Debate in 1960; currently,. he is a ceasultant
to the Democratic National Committee; he was also adviscr for breadeast
affairs to the late President Kennedy when he was in office.

Mr. Reinsch stated thev are real proud of their associations in Charlotte;
proud of WSOC and its personnel and feel this is one of the bright spots
'in the corporate structure of Cox Broadeasting Corperation.

Mr, Reinsch stated currently between the Cosmos Corporation and their
icorporation, .they have systems in 45 cities and 88,000 connections; they
are.a part owner of the largest CATV system in the country today in San
Diego, California, and range on the west coast into Washington, Oregon

and Cglifornia; they have systems in Pennsylvania and Ohio, and are building
systems in a number of cities; they are tied-in with many local

newspapers in many of the cities. He stated they maintained a uniform
position with respect te CATV from the beginning of their active participatio

the reason they were in favor of it - they wanted an orderly development of
this business; - this is a business that has tremendous cpportunities of serviec
and has to be developed in an crderly fashion; on g national basis the FCC
was the logical instrument ijust as, on the local basis, the Council is

the logical instrument for the control of CATV. He stated in some cities
where they had a city permit, they forgo the possibilities of constructing a
CATV system until they receive a franchise as they feel, since the public
streets are involved, the city taxpavers are invelved; they should operate

they were in favor long before the FCC took over the regulations of CATV, and

£

iy

with & franchise rather than with a city permit. He stated there 1s no
aorrelation, no resemblence between Pay TV and CATV. That this is one of the
highly emotional issues and confused in a national semse. As a mattexr of




‘convert a CATV system into Pay TV; that they are opposed to the philosophyg

What will be provided by the CATV system is determined to a degree by the
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practical operation, it would cost more than the original installation to ‘

of a per program charge. That you could on a much less expensive method |
transmit Pay IV over the air as being done in Hartford, Connecticut by UHF.

Mr. Reinsch stated the copyright problem is another emotional issue. That
he spent quite some time with members of the United Artists in connection
with their suit against the Fortnightly Corporation in which they were
questioning the use of movies through a television station over a CATV
sygtem; that just vesterday, the House Committee, reported out of the Come
mittee the copyright bill; that the copyright proklem is on its way to be -
ing solved s a normal business problem and is of no particular concern i
to people who are thinking in terms of CATV on a long haul basis.

regulations set up by the FCU, and all operators come in on the same basis;
it does make it possible to give a better signal in the home, and there ;
are many, many expansions of service - in some cases, educational programs.
will be provided into the home through closed circuit operation of CATV,
That the trend across the country is that more and more citlies are going
into the methods of franchising CATV systems, ard, generally, it is a non-
exclusive franchise, and this seems to be most effective. In many cases,
it provides additional revenue for the city provided the CATV system is
-sugcessful., Mr. Reinsch stated there is no guarantee that the CATY system
will be g profitable enterprise particularly in markets where multi-signals
are avallable, When you franchise the System, you give the television
viewer an opportunity to subscribe to this service; if they do not want
this service, they continue watching the same programs they watch today,
as it has no effect whatsoever on television as it is known today; it does
give a better service,and in most cifties the CATV systems have been successful
there are a few that are having a difficult time in succeeding because of

thé many signals-available. That New York with its difficulty in gattlng a
good sigumal in has been most successful, and they have divided the City

into three divisions, and the three companies are installing at the present
time through dlfferentAmethods a CATV systen in ¥ew York City. :

Mr. Reinsch stated they at Cox Broadeasting Corporation and Cosmos Broad- |
casting Corp. ~ hope that Council will proceed with the adoption of an

. ordinance that will make it pessible for them to apply for CATV.

Mr. Jim Yaeger, Vice President of Cox Cosmos Corporation and a Vice-President
of the Cosmos Broadcasting Corporatlon, stated he appeared before Council |

some three years age when their company was known as the Broadcasting Compgny
of the South, and they originally brought the matter of CATV to Councilfs
attention. Since that time a great deal has happened to the CATV industrfi it
has grown, and larger communities have adopted it as a form of building a
communications service for their citizens - such cities as Toledo, Chio,

where they now own a television station, have an operating CATV system.

That as a bToadcaster in Toledo, Ohio, they do not fear CATV's growth

~ expansion.

There are four points why they feel CATV is needed, not only in Charlotte,

- but why it is peedeq in any community:

(1) It negates the need for ountside aﬂtennas and rabbrt ears. Antennas
" are subject to the mest common forms of interference ~ such as alrplanes,
electrical noises, ham radios, neon signs or unusual weather conditions.
Antenna damage can also be involved in causing a member of the publlb
to receive a poor picture. Because they control their signals and
receive their signals on a mastér anftenna location and put them on coe
Caxial cables to the homes of the public, they are able tno sliminate
‘these most commen forms of intarference.
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{2) They provide optimum picture quality of all stations on a 24-hour basis.
This means they provide clear focused detailed pictures of both local !
and distant stations; they also negate the need. for the publie te have§
their VHF sets converted so they can receive UHF because they gonvert |
the szignal at the head-in or master receiving point.

{3) They provide exceptional'color reception, Color is becoming more and ;
more the thing in television, and as it grows so will the need for CATV,

{4) They provide an assured program diversity. In addition to providing
the services of the local stations which are doing a fine job, they
have the ability fo bring in within the FCC rules and regulations
distant signals which will supplement the current commerical telev1sxon
stations, and, bhere in Charlotte, they would alsoc plarn to bring in the
educational television, in addition te such services as time, weakther
and M background music. ) ‘ ) : :

Mr, Yasger stated they feel there is a definite need for CATV in Charlotte,
and they think Council is taking the correct action in hearing both sides |
and hope the action will ke favorable, and they will be back to apphﬁ if
this should be so, in the nate of uowaosts Company.

VIEWS OF JEFFERSON-CAROLINA CORPORATION FAVORING THE ADOPTION OF AN,ORDINANéE
TO BRING CATV TC THE CFARLCTTE AREA PRESENTED BY MR. CHARLES CRUICHFIELD. |

Y¥r. Charles Crutchfield stated he is President of the Jefferson Staﬁdard

Broadeasting Company in Charlotie; thelr company owns 50 per cent of the

stock of Jefferson~Carolina Corporation which is their CATV applicant for
Charloctte., That the other 50 per cent of Jefferson-Carolina is owned by

-the Carclina Telephore and Telegraph Company of Tarboro, North Carolina.

Mr. Crutchfield statsd he is a director of Jeffersonuuarollna Corporation
and a member of the sxscutive commlttee.

That representing Jefferson-Carolina today they wish fo go on record as - g
supporting the adoptisn of an ordimance which will bring Community Aﬁtenna :
TV to the Charlotte zrea at the earliest posslhle date. :

Mr. Crutchfield asked the following people fo stand as he introcduced them: %
Mr. Lacy Sellers, Vice-President and his special assistant for CATV operations:
Mr. William Covington, a patrtner in thelr legal firm. :

Mr., Crutchfield stated at present Jefferson-Carclina has an operating CATV
system in Gastonis which has been-in operaticn for abeout ten months and now
has about 2,000 sabscribers; it carries ten staticns plus & time and weather
channel., That they have ten cther systems which are under constructidn or
in the final planning stages just prior to construction. They have just
announced the peyinning of construction in Greensboro - 60 miles of cable |
will be in service in Greensboro six months from today, and then they will

be adding cable at a rate of 30 miles & month. That their system in Dunn- |
Erwin, North Caroling, is about completed, and they expect completion in '
Lumkerton in November of this vear; that the other seven svstems in this
category are Bessemer City, East Gaston County - which will serve Belmont,

Mt, Holly, Lowell and several other communities - Lincolnton, Rayford, ChadbOLT
Whiteville, Sanford and Smithfield. That Jefferson-Carolina has secursd :
permits for CATYV in eleven other Carolina cities. These are Ayden, Clajton
Drexel, Elizabethtown, Xenly, Louishburg, Scotland Meck, Swangboro, Vaidese,
and Wake Forest; all with local companies which have permits in three other
Carolina cities. Their firm is actively seeking authority to build systems

in 69 other cities, 5il in H¥erth and Scuth Carolina. Their activity is
limited to the two Carolinas, the arsa which the itwo parent companies serve
with telephone service and radio and television stations., |
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Mr. Crutchfield stated since he was a young boy in Arkansas, it has always
geemed to him that one thing symbelic of the West was the Pony Express.
That he was surprised to learyn the other day that this famous institution
that bold and imaginative communication’s venture that created so many epic
stories and is, in faect, a legend of our early time ~ only lasted from

Bpril 3, 1860 to Ccitoker 24, 1861, less than 18 menths were required for
this idea to sexve its purpose, be outmoded by the stringing of telegraph
wires coast to coast and go out of existence, leaving its promoters bankrupt.
Another venture which followed somewhat the same pattern was the Erie Canal,
paid for entirely by the State of New York, costing over $7.0 million
completed in 1825. . This great venture in transportation and communication
flourished until after the Civil War, taking over $121.0 million dollars in
tolls before the tolls were abolished in 1882, That stories such as these
can be told by many, many major developments that have occured during the
‘history of this country. That he likes te think of this as the ceaselessness
of change in our country. It is this ceaselessness of change this abkility
to abondon old concepts and employ new ones that has made our country the
industrial giant of the world today., Into .this pattern, the dire faith that
befell the promoters of the Pony Express is certainly the exception rather
than the rule. The Erie Canal is still in service and carrying mere tonage
than it did originally. There are more horses in the country now than ;
before the automobile was invented; phonograph records are selling by the |
billions in spite of radic; newspapers are probably better today because

of radio and television competifion. Radic is better than ever, in spite |

of television or, perhaps, because of it. Motion picture theaters suffered
tremendously with the advent of television but now the motion picture business
is destined to become bigger and better than ever. Prior totelevision,
would anvone in this room ever have dreamed that the Sound of Music would
attract capacity crowds at the Carolina Theater day after day, week after
week, month after month for about g yvear and a half. Community antenna
television is. in the pattern of our changing world; it will not kill the
theater business, or television or radie, or the phonograph record business;
‘rather it will simply add to the available recreational and entertainment
facilities of our expleding population and of cur expanding econcmy.

Mr. Crutchfield stated Charlotte currently has four television stations-
two VHF and two UHF. The two UHF stationsare WCCB now opesrating on Channel
36 but moving to Channel 18, and WIVI, the educatiocnal station operated on
Channel 42 by the Charlotte~lecklenburg School Board. Soon there will be
a third UHF station in Charlefte area - Dr. Harold Twisdale, President of

the Charlotte Telecasters, Inc., has applied for Channel 36; this application
has been granted and before toc much longer Charlotte can claim five operating
television broadeasting stations., Operating a UHF station is difficult,
particularly in a city where you are faced with two VHF stations. With the
passage of time, UHF circulation will build through all channel receivers
enormous CATV bonus circulation set conversion and related efforts, so that
ultimately their success is assured. During this build up period, the VHF
stations carry most of the network programming with the UHF stations picking
up, more or less, what is left over; the rest of the UHF stations programming
will have to come from sources other than a network, such as movies, 30-
minute syndicated films, and other film and %ape programs offered by inde-
pendent program suppliers. o .

If 5 Charlotie CATY system were o import distant signals such as thoss from
the big city independence like WGNTV in Chicago, or WORIV in New York, it
follows that these hugh metropolian stations have the resources to bid fo%
and get the most expensive and most attractive non-network programning ava;l—

able; as a practical matter, My, Bahakel and Doctor Twisdale as local licensees,
local businessmen, local taxpayers will have to compete for audiemces with
the real gilants of the industry, not just the large VHF stations in Ch;rlctte.




'§They believe that any advantage gained by bringing in_these big city indepen-
§dence to provide additicnal program choice is far outweighed by the devastati
‘effect upon a local UHF station struggling te achieve success. The FCC
§recognized the inherent danger of such distant signal importation when it
‘put in a rule that such signals could not te brought into a city unless the
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‘necessary walvers were secured from Washingtam . Mr. Crutchfield stated. to
‘the best of his knowledge no such waiver. has ever been granted to date by
the Commission faced with an objection from a local station. So if anyone
'promises more program chamnels than those normally allowed by the rules,

gsuch as Chicago, Atlanta and New York, they are, in his cpinion, promising
:somethlng they have no legal chance of delivering. Ewven if they did,: he

cthinks this Council should certalnly give serious consideration to the damage
,done to some of Charlotte’s own stations, particularly the smaller UHF :
stations. Theses local stations U and V are the ones that serve as an OutIEt’
 for local self expression; they are the ones that present local dlsvu531ons,§
:local ministers and educators, the local political candidates; if these locaL
‘outlets had to.clese their doers because of outside, far distant unnantural :
gvompetltlon bheing brought in,-then clearly the intent of the FCC is violated,

zawd Charlot+e has sacrificed some of itself for the sake of outside 1nterest

VIEWS CF T?LEVIUION TRANSMISSION COMPANY CF NORTH CAROLI&A L‘A\J"OR.’EI\JG CATV
‘PRESENTED BY MRE. FAISON BARNES: .

Mr. Faison Barnes, Attorney, stated that he and Mr, Myles Havnes are here ;
today representlng Television Transmission Company of Norih Carolina, Inoc.
That this is a North Carolina corporation; it is noet an offshoot corporat*on
ey is it the parent or subsidiary of any cther corporation. This corporation
‘was organized in 1965 for the zole and express purpose of serving the City
‘of Charlotte and County of Mecklenburg; and.this agorporation has no intention
of serving any other area. The corporation is racked financially by Inter-
national Telepheone and Telegraph Company, which is listed in this year’s
Fortune Directory of the 500 largest businesses and is number 30. He stated
that Television Transmission Company of North Carolina, Inc., is in faver of
cable or community antenns televisien in Charlotte. :

‘Mr, Barnes stated the Vice~President of the Company is Mr. Victor Lespinasse.
'That Mr. Lespinasse appeared before this Council on a previcus oceasion in
favor of CATY in this city, That he is one of the pioneers in the CATV
lindustry, He first became involved in it in 1851, and he still has an
‘interest in the fourth CATV. Company to be est abllSﬂed in this country, and
’that company is the Television Transmission Company and is an Illinois
Company, and there is no other connection between the two corporations.

In addition to having pioneered in the field, he has served as consultani
for a great many of the new CATV systems installed throughcut the countrys

Mr, Barnes stated the men who have preceded him at the microphone have
outlined a great many advantages of community antenna televisicn; the
advantages which would accrue to the citizenry of Charlotte; that they are
experts in this field, That. -this is not simply a matteir cf having ancther
tall antenna on top of one’s house; this community antenna television
proposed to offer to the citimens of this citv some of the same advantages
that ars enjoyed by a good many smaller citles in the two Carolinas. There
are now =zight operating systems in this State, cne of the earliest being

other cities including Asheville and Greensbero. That these people enjoy
to having clearer and brighter pictures, they have a greater selection than

would be afforded 1if they did not have such system in thelr cities. The
CATV avstem import into those aress a distant signal.

Wilmington., That systems have been franchised or permits issued in numerous

some benefifts that we do not now have in the City of Charlette, In addition
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Mr. Bgrnes stated they are not here to make a specific proposal as they ha%e
i . been specifically delimited in that regard. At such time they are 1nv1ted
P to. do sq,they will be happy +to make a proposal.

: ‘ Mr. Barnes stated as he understands—any all-channel television set has 86 |
- . channels. That nobody in the foreseeable future can propose to operate all
86 channels, but this is the ultimate potentigl of a television set. For |
a television set to deliver what it delivers today is roughly comparable
to using g steam shovel for a job that a spoon might do. He understands
“that it is not now economically or physically feasible to use all 86 of
the channels by the use of the airwavs. These signals that are put out ;
by the various television stations vary in strength as they reach certain |
. caliber and they begin to run into each other and begin to interfere, and
! . for that reason where there is more than one televislon station, they
I geparate the channels - vou do not have Channels 1, 2, 3, 4, and 3 all on
‘the same band in ecities whers vou have five telev131on statlons - they separste
them. With the installation of a CATV system and by the use of a coaxial
cakle a svstem is built inte a community whereby the full potential of g
television set might be realized. This cable that might initizlly carry only
] . five stations could without fthe addition of any other equipment as far as
i . that cable is concerned transmit 86 separate channels. That the technical
5 . people will say a great deal more equipment would have to be added to do
that, and, of course, that is true, and it is not possible to obtain that
much material under present circumstances, and it 1s lmpossible under the
FCC rules to go outside a certain area to import signals. But this means to
him that we would have in this community a system that would be capable of
delivering the full utlimgte possibilities of television. If we had that
many channels, then the full ultimate potentials might one day be realized.

HMr. Barnes stated the Television Transmission Company makes a good many
specific proposals about what it would do. They would expect to furnish
a full-time news service; there would be an alarm system for the City of |
Charlotte; there would result scme iricidential beautification of the ity §
by gradual elimination of the need for unsightly. rcof top antennas; the
alarm system would be available - in the eovent of an emergency %o the Mayo
Police Chief, Fire, Civil Defense and other authorities to alert all cltlZ?nS
viewing CATV. : : B 1

He-stated that TTC is rew in operation in Mecklenburyg County; if has a

facility on Lawyers Road and is now serving just & few residents in the

area of Lawyers Road and Margaret Wallzee Road. This is the initisl actlon

of the Company in its preparation for offering extensive T, V. service, ;
hopefully, to the 15,000 homes which comprise the Charlotte suburban area;)
there are nurerous arrangements which have to be made before this is possible;

it is the full intention of this Company to offer this service to re51dents
of this Courty, outside the City, and, if this Council is willing, they

hope to offer the service within the City. They believe the function of the
Council in regard to this is what will best serve the interest of the- people
of the City of Charlotte, without regard to what corporate interests are
 involved; they believe that the public interest is definitely affected by |

the transmission of television pictures as the American people would spend;a lot
more time at this if they had more selection to choose from; it is possible
that a community antenna television system can visld substantial revenue

to the City of Chariotte. They have no specific proposals to make today

and he does neot want what he has to say te be construed as an offer but

they feel that with reascnable aggressiveness a city-wide sgystem could pos-

sibly yield to this city over a period of ten years as much as = million
dollars,.
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DISCUSSION OF THE PROPONENTS STATEMENTS AND VIEWS.

| Councilman Thrower asked how many T. V. sets are in Charlotte and whalt per

cent of these sels would convert o CATV? lMx. Crutchfield replied there are,

[ about 72,000 sets within the corporate city limits of Charlctte, and they-

. would be very happy to have 30 per cent of that number to convert. That
the national averacgs. is 30 per cent to 40 per cent. :

| Councilman Tuttle stated that Mr. Barnes emphasised the fact that the company
. he represents iz a local North Carolina corporation and has no subsidiaries
. he asked exactly what he means in view of his statement they are being backed
S by I.T.T? Mr. Barnes replied they have a latter from International Telephone
and Telegraph Company which they will present to Council which outlines in
full details the extent of their backing; they are not stockholders; they |
offer full financial resourcss for the construction and operation to the com~
munity television system in Charlotte and Mecklenburg County to the extent
necessary to support +h1s operatlon until it is self supportlng.

Counc;lman Jordan stated nat New York City is divided 1ntorthree systems,
he asked if this is thrse different T. V. systems? Mr, Reinsch replied
they are three different companies; that New York City held extensive
hearings, and a number of companies presented a request for the franchise,
and it was decided in view of the sige of New York City and the qualifi-
cations of the applicants it would be divided into three divisions with |
geographic divislons; they tock the map of the city and split it thred ways,

i
£

. Councilman Jordan asked about the ratio of other ﬁltles in the country that
. might be divided in this way? Mr. Reinsch replisd it would depend on the

. size of the city and the potential number of homes. They feel that the
sconomic way to.operate it and to provide the szrvices the cily is entm*led
to should be a minimam of 5,000 homes; that there haz been somo dlgcussion
in the larger cities aboat follOWlnq @e“'Yorf’~ system.

g Lounczlman,aho t asked “f the arrangements Television Transmission Company

. has with the State of North Carclina is of such character that it would: k
- either be exclusive, or would in any way mirimize the cpportunity for other |
applicants to oktain a similar arrangement in HMecklenburg County, in the
non-mumicipal areas? ¥r. Barnes replied he has not read the agreement and
has not studied it, so he cannot give a competent legal opinion, but it is
his impressicn that it not exclusive and would net prevent others from
obtaining similar arrangements. :

g Councilman Whittington asked who drew the boundary llnes for the thres
. companiss to operate in New York City? Mr. Reinsch replied the City Cou9011
- arbitrarily drew the lines, and the operations are on a franchise ba51s.

. Ccuncilman Alexander asked if the three companies beam the same programs,

. or do they have different programs? #r. Reinsch replied they beam the same |
programs into the system; it is just that they operate their own cables or
have leases from the New York Telephons Company for sable service. Councilman
! Alexander asked if all three companies would be beaming “Batmaa™ at the ean@

. time, and Mr. Reinsch replied that is right, . :

COUn“1lmdn Tut*le asked Mr. Reinsch if the bounaarlen in New York have evere
been challenged? Mr., Reinsch replied the people appearing before Council
rnquestlng the franchises accepted the divisicn of the city and, in view

i of the tremendous size of New York and the tremendous invesiment re¢uired

- to put inthe cable or micro-wamve, 1t was agreeable to these companies.

© Councilmarn Tuttle asked if the lines were drawn on a geomwet ricgl basis or

. on The asshmptlon that this section and this should include so many dwellings?
- My, Reinsch replied it was an arbitrary division; hhey trisd to do it fazrly

. etmally, and each company figures it got a break on it.
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Mayor Brookshire asked if there 1Is a definite pattern or trend among the
cities who have adopted CATV to either franchise operations or license
operations? Mr. Reinsch replied franchise because it gives the city bettey
control; that these terms are used rather loosely as quite often they talk
about a license, and they have a franchise; in one case, they had a business
permit and were advised by the State this was all that was required, but
they went to the city and suggested they hold hearings because they felt
that & franchise was much more orderly.

Mayor Brookshire asked if he could give any figures or list of those who |
have franchises gs against those that have been given licenses or permits?
Mr, Reinsch replied he would think the last would be a very small percertade.

Councilman Alexander asked if the division of New York into three areas was

done because it was determined that it would not be profitable if it were !
divided into more? Mr. Reinsch replied they felt that they had three worth-
while applicants who were financially stable and knew New York City sufficiently
well to provide the service, and the additional applicants were not of surfl-

cient statute to grant a franchise im a large city.

Mﬁyor Brookshire asked if making gn assignment on geographic basis undev'
permit, not license, would be tantamount to g license? Mr. Reinsch replled
that 4 license from a city should spell out certain protections the city
would like with respect to the streeis and where the cable should go and

~certain other specifications, so whether it is called a franchise or a 11cénse

or a permit does not make too much difference as long as their are certaln
protections in it for the CATV operator to get into business. :

Mayor Brookshire asked if the potential in Charlotte would justify the
geographic division between two or more operating companies? My, Reinsch
replied he has not studied the financial aspects well enough to answer

5 “ that worrectly; that he would have to have the figures before he could glVe

a good answer, and he would try to do that if the Mayor would like. Mayor
Brookshire replied hé would like to have that information; that Council
will make no deecision this afterncon and any additional information would
be most helpful, :

Councilman Thrower asked in the event that he would subscribe to CATY and
a cable was run to his house, and he wanted to operate mere than one set,
is there an additional fee? Mr. Reinsch replied there is generally a charge
of $1.00 for the additional set -~ in some cases, 50 cents; in other cases,
$2.00 - but the general practice across the country is $#1.00 for each addltlonal
set in the home, . ‘

Councilman Tuttle asked, in view of the fact that we are going to ask
Mr. Reinsch to give Council his thoughts on dividing the city, that
Mr. Crutchfield and Mr. Barnes be invited to do the same. Mayor Brookshire
stated every contender is invited to submit any addltlondl information to
Council that they mlght wisha .

Mayor Brookshire asked how much interest the City would have if City Counci
adopted an ordinance that would permit the city to grant permits or licenss
rather than franchises, how much interest the Tity could expect? Mr. Barne
replied they would be 1nterestea. Mr, Crutchfield asked if this would ke

permit rather than franchise, and the Mayor replied yesy Mr. Crutchfield
asked if this would be for three operqtors in the city, and Mayor Brookshire
replied for as many as wanted to come in with or without geographiac a851gnj
ment, . Mr. Crutchfle;d stated they would be interested without geographic
asSignment Mr, Reinsch replled they are interested in CATV for Charlotte.

\'.I}EDIHJ
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Mr., Barnes stated they too aré interested in the people of the City of
Charlotte. They think if vou have CATV without geographic assignment gnd have
more than cne operating company, that you weould have no CATV.

Councilman Short asked for what period of time these arrangments, such as
the one in New York City, would continue, or if the three holders of the
three franchises there are fgoed with some situstion where the franchises
‘will run out and the whole cifty will be wide open? Ur. Reinsch replied,
no it is a matter of economics; generally, the franchise or the permift
will run ten, twenty or thirty vears; that it becomes a matter of business
judgment oa the part of the CATV cperator to caloulate against the length
of time the permit runs, against the amount of investment required by them
iin return,

Councilman Albea stated they say franchise one time and permit another, which
do they mean? Mr, Reinsch replied he uses this rather loosely as he has l
attended a number of hearings and has come away confused as to what is what, |
so he uses them all to cover every phase of it. Councilman Albea asked which
do they have in New York, a franchise or a pexmit? Mr. Reinsch replied :
ithey have a franchise. :

" Mr. Barnes ztated this may be cleared up in a case that is pending in the

Supreme Court of North Carolina concerming CATV in Agheville. The City of
Asheville granted a license-lease and there are those who are not on the

same side as the City of Asheville and cable television who say it was
iactually graniing a franchise which is illegal under the charter of the g
City of Asheville. That he thinks there is a definite distinction betwsen the
TWO . : )

LConncilman Alexander asked ¥r. Barnes if he unda'JEOud him to sav that on opﬂn
permits he would not feel that cable T, V. would. prove profitable for more '
than one concern, or thathe is not interested? Mr., Barnes replied he does
not have any authority to speak on this particular subject, and he expressed
a perscnal point of view, That his personal point of view is if vou have
open permits and evervbody calls on fthe same subsoriber that the practical
affect would be *to eliminate CATV in the City of Charlotte.

My, Reinsch stated the telephone ﬁompapy has dcnefaliy adopted the rule
they will put on gable, and,then they will put on one additional hook up
where you string your own cah]m and rent the pole. The problem wounld come
in when three companiss with cables had them struny down the same stireet,
and selling the same service; they are net deing anybedy any goed including |
themselves, 1f cne is wiring one side of the eity and another the other side,
vou do nol have that head-onconflict with the same customers

Councilman Tuttle asked Mr. Barnes if the Company he is representing in the
county is not wide open to any conpetition° Mr, Barnes replied from a
pvactlcal point of view competition is possible: they have been advised that
it has been the policy of Scuthern Bell Telerhone Company to grant only one
@ole line attachment agresment; they have one in the county and assuming
ihey stand by fthat agreement and assweing that someone does not use the
telephone company’s own line, then that might have the praotical effect
being exclusive, but there is nothing isgally exclusive about it.

OPfO”*TIOY QYPREQSED TC CATV N THE CITY OF CHARLOTIE.

ﬁr. Roy Smart stataa he represents Wilbur-Kinsey Theaters who operate three
Lh@dtmro in Cherlotte ~ the Carolina, Park Terrace and Dilworth. Their
position in this matter depends on how and what kind of CATV is permitted.
helr conviction is there is serious doubts that it is teo the interest of

1l of us in the City of Charlotte -~ the residents of Charlotte, the business




‘g license which does not restrict the use of CATV in some very definite way;!

3‘I‘:’I'r. Harry Pickett with Stuart and Everstt Thesters stated they operate the

gCharlotte are members, That he would like to reiterate what Mr, Smart has
. salds They raturally are opposed to anything which compefes for the leisure

i limit as to the time element in which the recipient. of that license would

| soiecne, and they sit on it for a year, iwo years or three years, pending
more widely acceptance of a pay Te V. system similar to that now in Hartford,
| Donnecticut. As far as the experience goes, his company has had experience
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people of Charlotte ineluding the moticn picture thedter ipdustry ~ to granté

it is their opinion that the easiest way to get into pay TV in its wvarious
forms is through a network of cable thrown around the ftown and already in
existence. Their belief is that it is pay TV to start with; that you pay
$5.00 a month to get it. That he does not intend to debate those different |
points about what all should be done about it as it may not relate to it.
That if it is as good as the implications- have indicated he is not sure but
that he should appear on their sids.

Mi Smart stated he does think there should be a 11m1tat10r in the ordinance
to rezd something as followsze

"The grantee shall receive and distribute cnly television and radio
signals which are disseminated by FCC licensed broadeasting stations,
except that grantee shall have the right to originate signals con-
veying weather and time information only to its subscribers for
which no special charge shall be made.”

Capri and Village Theaters in Charlotte; that he also represants the Theater
Cwners of North and South Carolina, Ine., of which all the theaters-in

r

time of the public because they are in the business of entertaining the publi
and they want to get them to the theaters. However, if pay T. V. iz in the
intarest of the pesople of Chariotte, thev would not oppose it; thay do feel
there should ke a restrictive clause that this cannot be used in any fashion
for pay T« V. Contrary to what Mr. Reinsch has said, it iz pessible that

. a scramkler could be put on a set which would limit them to being able to
- oollect some kind of fee once fhalt coaxial cable is installed in the home;

they also feel if g license, franchise or permit is granted that the City.of§
Charlotte should have an equable license basis of a flat guarantee against
a poarcentage of the revenue. They further fzel that there shouwld ke &

have to be in serviece. That it is possible that vou grant a franchise to

- in Wilmington, North Carolina, where a cable antenna system has been in

| existence, and it has affected theater business as well as business in all

! dowvntown areas, all retail areas of Wilmington at times, becguse of the pro~

. grams-that were made available., That Mr. Reinsch said it was guestionsble |

. whether these systems would be economically sound, but they certairly are

| brave men to go out and apply for hundreds of antenna systems without kwow1ng

‘mation about the way CATV has hurt business in Wilmington. Mr. Pickett

- whether or not they will be finsnciaslly sucecessful.

Coupcilman Whittington asked Mr. Pickett to state for the record more'infor-é

replied from the fact that there are more programs available; that Wilmington
has two stations - and ‘when they bring in these other stations, they give

a diversification of programs. You miss a program one day and maybe another
gstation is svndicating that same program, and they sitay home and watch it.
Tt has the effect of keeping these people at home rather than putting them
into ciremlstion.

Dx. Earalé Twisdale, President of Charlotte Telecaster, Inc., stated they
hope in the very near future %o take over into actual operation Channel 36
with the call letters of WCTU TV. That as the president he represenis 39

stockholders most of whom live right here in Charlotte. That he is interssted

40
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in Charlotte. That they came to Charlotte in other businesses and got into
television after being citizens. He stated they are located on Hood Road, =
and presently the studlos, offices and %ransmission building are in the - ? L
nrogress of being constructed., They think they have for Charlotie one of | -
the largest organizations as far as television isg concernad, Their transmltter
will be transmitting in an excess of one million watts and their tower will ’
be 1403 1/2 f=st above ground; this is 2,439 feet aboves the mean sea level.
They feel that are going to nut a competitive television station here and

E111 be putting it with their emphasis on our home city - Charlotie

Doctor Twisdale stated he has read the notes by Mr. Kissr, and he coversed

the area guite well; but he is quite concerned about some of the points that,

in his cpinion, were omitfed, That it beils down to in the {ity of Churlotke

thether CATV is needed; and he thinks this is the first consideration. In

The past and in the present, T, V. is generally decided on whether it is

needed beoause of two reasons - one iz a limited amount of programming; in

pther words, g limited amouni of television statilons; that they are speaking

about ons television station or two stations giving a city grade of tele-

vision over the area concerned. Another is whether it would improve the

reception of the areas concerned regardless of how many television stations.

Soctor Twisdale stated he thinks he can cover these polnts very thoroughly

in that we de not need either., That we presently have twe VHF stations and

one UHF station which are three commercial stztions covering the city grade

in the City of Charlotte; we glso have an educational station which covers

the ¢ity grade, which makes four. stations; that he intends to come on the.

aiy the first of the vear which wiil give five stations, and this might be .

news but there is a sixth station - the Universiity of Herth Carolina is o S
going to be programming out of a Concord allocation their regional television! ‘
?rchamming, which will give vs a sixth station with a city grade before the |
erd of 1967 is up. : ‘ -

Doctor Twisdale stated he camnot see how we can have a limited amount of
programning when we have two educational stations and four commercial
?tations beaming primarily to the City .of Charlotte. That with g 1403 feet
tower and with a million watts, he is not concerned the least bit with
1mprovznﬁ the ouality of their programs; that they already know what the
guallty of the pregramming of the “V¥ is, and it seens to be well covered;
they know that the cther UHF station is moving to a fanility of about the
&ame technical abkility, and also UKF has a tendency to put out a bettsr
quality color picinre with less interference than VHF; thelr station will
imgcb to the other side of High Point and VWinston-Snlem, and they are proud
of the fact that thev will have the power o he competitive, Doctor Twisdalc
stated thers is talk about the fourth network which 1s suppese to come in

ibe future, and they believe if will come soon; bult even with the fourth
network, we will still have enough. facilities to cover every degree of
prodramming that can ke available to Charlette by network, syndicalted film
or by local studio live transmission; we have no problem giving a variety

of complete programming; in fact, the problem is finding the pregramming in

é lot of wases. Every movie,up unitl the very recent ones that have been
%ilmed, has besen shown in Charlofie already by the two T. V. stations that
are here. :

That back in Harch a survey was made that showed that 44 per cent of Charlotte
is already covered by UHF satuation; and it is estimated far beyond 50 per : b
éent now, and bv the time a CATV syvstem could be built in the City of bﬁarlotge,

they would already have near 100 percent sabuation. That he cannct see where |

it could do them any good right there. There is no secret what CATV is all |

about; it can be boiled up, thrown around and twisted and say anvthing vou

Earu to; but it comes right back to Pay television. If vou pay for somethlﬁg,

1L s pay; if it ds free, it¥s free; and Lthey are ‘nt91estea in giving free _
telev1s1&n and do net want to upset the free television: they do noi want the

blr+b of CATV to be the death of free television. : :




409

§ September 29, 1966
| Minute Book 47 - Page 409

i Doctor Twisdale stated they had to go before the FOU and had to prove certafn

respongibilities from financizl, moral and so forth, That they went with
the idea that this Council had decided that it was not of the public interest
to have CATV, had decided not to bring CATV into the City of Charlotte. So
they had fo go through a great deal of legal qualifications to get o the

‘ point to have Charlotte with the first locally owned communication ocutlet

in the City of Charlotte with the exception of the Henderson Belk radic
station; this includes newspapers, T. V., radic and any other form of maga—i
zine or communications. That they are local people and will be here whether
television comes, goes or stays. That they went to a great deal of trouble.
to buy very expensive equipment totaling well over a milljon dollars, which!
is already on order waiting for final shipment; they had to go through the |
problem of building a tremendously expensive facility; they are im the process
of going into the problem of getting programs because they will be 1ndepenient
when they come on the air.

Deetor Twisdale stated that one color camera cost in the ne:ghbcrhhod of &/5 0oo.,
That he went to the National CATV Convention in July, and they spent abkout a
week there, looking into the fact of what CATV is all about; that the blggest
surprise he got was not how to put CATV on and the mechanical and technlcali
abilities, but the whole thing was prograw origination. That as he has said,
they pay $75,000 for a color camera; a CATV outfit can take an $8,000 camers,
or less, and transmit the color, transmit every guality that they have. So
they can take equipment that cost $5,000 and do the same thing that it would
probably take a million dollars worth of equipment plus the cost of origi-
nating the program. In a lot of cases they take our program and sell it. |
That not only are they happy to but they are required by the FCC to -
follow certain procedures and priactices which are in the public interest |
in the City of Charlotte. But there is not yet the same regulation on CATV,
That most people interested in CATV would immediately say that CATV is '
not pay T. V.; they get into spevifics and say this is when the program

comes on and you pay-so much to see the program; but it is pay T. V.y there

is no way of getting around it: it is absclutely pay T. V. That the essentlal
part is that the system is set up and the arcument might be to a degres,

but it is over a degree now - $5.00 to bring somebody else’s signal in. That
is like a 5 cent loaf of bread, it is not geoing to stay that way; at the
same time, it gives a crippling effect on free television; everybody cannot
afford CATV., If it crlpples a good free system, then it huris the people
who cannot affnrd it.

Doctor Twisdale stated they are completely, absolutely against CATV coming
to Charlotte., That in case his plea is not suitable with Council, and
they do issue the right for applications of a franchise, he asks that
they might be given the opportunity to review it at that time because there
1z a great possibility that in a concern of self protecticon and in the
public interest that they might be in a position to apply themselves; that
he dees not want this to be confused with the idea that they atre for it,
but ‘that there are changes; and if this comes to past, they would like to |
regerve the opportunity to, at that time, review it with the Council. That!
he thinks what they ars concerned with is whether this would be an exclusive
or non~exclusive franchise or license. If it is put on a non-exclusive ;
basls, then the telephone and power company bscomes the deeiding agent for
the Ffranchise in reality. That it has been his understanding thers has
been but one pole attachment agresment. That if this is true, he does not
think it is falr to the citizens of our city, and he thinks it would ke '
best 4f & franchise 1s granted, that it be an exclusive one from the City
Council,

| Doctor Twisdale stated they, Charlotte Telecasters, Inc., are against CATV

it is a burden; it will be a hardship, a nd it will }eopardlze Tree Tu Vo
they do not think 1t is needed; they do not think it is in ths public
interest, and they sincerely hope the Council takes the same viewpoint tney
took two or three years ago, If this avenue changes, he would like to
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fsuggest that this matter be brought before the people of the City of-Charlotté
in & special election for them to decide who would be granted the franchise
for such; that this election could be pald for by the people who apply.

CY ¥. BAHAKEL, FORMER OPPONENT, SPEAKS IN FAVOR OF CATV.

Mr, Cy N. Bahakel, local resident of Charlotte and owner of Channel 36 soon
to become 18, stated it has been their positicn heretofore that they were
cpposed to CATV, but he would like to give Council benefit of their study
and thinking and conclusion they have reached just before this session.
That they are very much impressed by Council’s thoughtful and deliberate
§and objective way of appreoaching this prcblema

Mr. Bahakel stated they felt that CATV was not needed some two years ago..

in Charlotte; they were a new station then operating on programs with a

seven day cancellaLlon privilege, and since then their positien with the

networks have been enhanced and strengthened greatly; they have been granied

and have just concluded the constructicn of a facility in excess of 1.0

million watts to operate on Channel 18; they are to begin testing in iust

s few days and expect ot be on the air no later than October 15; they will

§be for Charlotte one of the strongest telecasting stations in the United .

States; they plan to increase their tower height some 2,000 feet with 5.0

hx?Lwon watts of power. That their position has so dramatically changed . 4

in the past two years in view of the support they have received in Charlotte

that their position is that they are not opposed tc granting of CATV. That

’theﬂr experience as broadcasting station operators these past 18 vears and § e
‘their experience as television operators throughout the south and midwest ' o
and their experience with CATV operators has be=n on a high level, and they
Tind them to be cutstanding gentlemen, many of whom are kroadeasters, and
‘they now feel that as experienced television operators, opsrating a numbex

of television stations, that UHFtelevision can be enhanced by the granting

lof CATV; that they hawp found here in Charlotte a number of good citigens

who have televiston sets who have difficulty now and then with their recelvers
‘and antennas.

Mr, Bahakel stated that it would ke okjective on the part of the Counail to
lock te two particular prob ems that might arise. OCne weould invelve the ‘
granting of the origination of local live programs to which they would object'
they have no obiection to community antenna, as they think cable cperating

by any of these companies would be an asset fo the City and to their company;
they do not feel -that either company should be franchised or permitted to i
origingte local prograﬁs, secondly, they do not believe it to be of the interest
of his company, which is locally owned and 100 percent locally operated, to have
distance signals bayond the Srade B contour to be imported into the City of |

Charlotte. To do so would place an wwatural cempetitive positicn locally and
nationally. That he Tespncthlly asks Council to consider these two requests
in any franchize or wermit that it grants. That there be nc importation of ahny
sional bevond the Srade B contours +o compete with local programs and that

‘they not originate local programs or to become, in effect, a broadcasting

station.

That the Federal Communication Commission wrestled for many, many months

@nd vears with the problem of yhether to deal with CATV, and it was their
long considered view that it would not be in the interest of free television :
to permit importation of distance signals; hence, their rule, which is now ; .
dn effect, that there can be nc signal brought in from outside Charlotte

statlop B contours without a hearing, or a special waiver. That they bellave

in the end CATV will benefit the City of Charlotte, and if the community

desires sdditional service, that this be granted. That the Commission has

already protected them beyond their expections since he first appeared

before Council; that they have passed a ruling saving that any network or

local program originated by stations must be protected or not duplicated
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by CATY - so if they are carrying the Virginian in color .on a given night,
the CATV may not by federal rule import that same program to compete with
them, That the circumstances have changed, and if it is the wish of this
Qouncil and this community for CATV, it will receive their backing and
endorsement with the cualifications that these normal protective features
Le included. :

Councilman Albes stated if the people are not allowed to import these pro-

grams, and they cannot originate locally, where will they get their programs?
Mr. Bahakel gtated their programs would be such that appear in the B contours
or the good quality contours of the existing stations. For example, if :
station in Greensbeoro put a B signal or a viewable signal into Charlotte,
they would be permitted then to come on to the cable, but stations outside
that area or so-called foreign stations, whose signals do not normally come
into Charlotte, would not be permitted to come to Charlotte. E

Councilmgn Short stated that Mr. Crutchfield mentioned that the gfeatef
selectivity that seems to occur with CATV might keep ocut of Charlotte what

i he describes as the real giants which could actually force out the “U”

stations; he asked Mr, Bahakel if he agrees with this comment? Mr. Bahaxel
replied he wholeheartily concursin what Mr. Crutchfield has said, and he
believes his judgment would be the judgment of most objective, learned UHF
television operators. : -

GENERAL DISCUSSION OF PROS AND CONS OF CATV TOGETHER WITH SOUTHERN BELL

" TELEPHONE AND TELEGRAPH POLICIES REELATING TO USE OF THEIR EQUIPMENT.

Councilman Tuttle stafed ihe'problem before Council today as he sees it is
whether eommunity antenna television should be peraitted and whether it is
feasible to permit it for those people who want not, and not whether or th

it is needed, as it is not up to him to tell the people what they need.

Doctor Twisdale replied what he meant by whether it is needed if it comes
at the cost of free television, thern it is not needed.

Mr. Crutchfield stated that Doctor Twisdale’s remarks worry him as he talks
about all the negatives with respect to CATV and UHF; he stated that he would
like to put on record a Special Analysis by the American Ressarch Bureau
under the direction of John F, Wade, Dlrector of Research for the Triangle §
Stations in Philadelphia. That the main part is the summary of findings of!
special analysis of Binghamton, New York. Television Audience estimstied :
Maxeh, 1968 ~ that the presence of CATV served by UHF television does increase
the viewing to the UHF station in significant amcunts. In Binghamton the |
study showed: (1) there was an 83.5 percent increase in total UHF viewing §
in CATV homes when compared to non-CATV homes, and {2} individual UHF stations
showed net weekly clrculation gains of 24.5 per cent and 65.7 per cent in |
CATV homes when compared with non~-CATV hemes. Mr. Crutchfield stated it

:.seems to him with Mr. Bahakel’s remark, plus this document, that this more

or less nulifies the Doctor’s comments.

é Mr, Crutchfield remarked that Mr. Barnes has stated that his company had a
- h aring in November, 1963, and that they have been active in the field ever

since., He asked if it is proper for him to ask Mr. Barnes since they have hkeen

; active since 1963 why in September, 1968, they only have seven home connec'lOPS.
f Mayor Brookshire replied this wonld not fall within the guide lines. :

f Mr. Crutchfield stated that Mr, Pickett propecsed that the CATV opsrator should
" be required to pay & percentage of gress te the City, he asked if he would .

. propose the same percentage of gross for the theater business in the City,

% and the Mavor advised that guestion is also out of order.
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Mr, Myles Haynes stated if the rules permitfed, he might ask Mr. Crufchfield

why his position has changed from three years ago when he said he would mot '
be interested in cable television. That in behalf of the opponents of cable P
T. V., and since one of the opponents has spoken specifically of the situation :
in Wilmington, Northi Carolina, he would like to add to the record a copy of -
a letter which the Mavor wrote to the operators of the Cable television in

Wilmington:

“TNear Mr. Waters:

It is a pleasure to advise you that your Company has been instrumental.

in bringing in four {4) outside TV stations to our area. It is my |
opinion that vou have rendered s greal service to our Cilty, and in é
sddition veu have created good, stable employment for our City and : :
arsa. The cooperation the City has received from you and your organi-

zation has been highly satisfactory, and we deeply appreciate the

many contrikbutions vou have made to our City.

With all good wishes,
Sincerely,

T. O. Allsbreok, Mavor
- Qity of Wilmingteon®

Couneilman Whilttington asked the reprﬂsenTatlve of Southern Bell Telephone

and Telegraph Company to state for the record whet position the Company would —
be in or what procedure they woold take under the Stare Utilities law if the o
Council were to grant thres non-exclusive franchiges in the City of Charlotte. [
HYr. Gsorge S. Machelfresh, with Southern Bell Telephone and Telegraph Company,

stated that the Telephone Company’s policy really involwves two pelicies., | ;
Under g tariff offering that ils filed with the North Carclina Utilities f

Commission, the Company will install cable associated with a dqualified CATV

oparaior, and that facllity is reguired o distribute the signal from the

antenna site to the customers premises; the tariff is a public offering; and,

therefore, under the tariff any operator who qualifies may apply for the tariff.

ihe sevond poriion of the policy invelves a pole attqchme“t agreemant; under

the terms of this agresement with Southern Bell Telephone Company, if a CATV

operator makes application for a pole attachment agreement, that pole attach~

ment agreement, assuming that he is a qualified operator, is granted to one

individual te serve a designated area.

Mr. Machelfresh SLatPQ that the tariff and pecle attachment has been construed
and misconstrued as much as anyone item; essentially it boils down to this -
under the tariff any qualified operator may apply,and he may elect to serve
the same section under the attachment agreement, only one is granted, Ina
miitiple areg, because of this option and based on what he has said, an
operator could go into eithsr direction. He could elect to go %o the tariff
in which they would place the facilityv or he could go to the pole zttachment,

Councilman Alexander asked if under the tariff several applicanis can apply : ;
and be granted the privilege for the same area, and under the pole attachment '
sgreement several applicants apnly and only one wiil the granted? That the :

first one whe applies is granted the pole sttachment agreement? Mr, Machelfresh
repiiasd, assuming he ¢ualifies. |

Qouncilman Jordan asked if three franchiseswere granted, could all three be...iw

Mr. Machelfresh stated on the basis that Charlotte was nct divided into areas,

there would be one pole attachment agresment in Charlette, and there could

be any mmber of Tariff applicants; that the tariff iz a public offering
therefore, they would have to make that offering availakle to all qu»lifled

cpergiovs=



| ADJOURNMENT .

. mously carried, the meeting was adjourned.
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Mayor Brookshire aked if this means they would furnish the cable and such line
equipment for as many asapplied if they were qualified; as to which Company
secured the most contracts would depend entirely upon the competition betwsen
the companies? Mr., Machelfresh replied it boils down to basic economics.

Mr, Machelfresh stated with geographic consideration, the same principle wﬁuld
apply broken down into the segments.

Councilman Tuttle asked in the situation in the outlaving area where one
operator referred to the fact that they already had the line, does this

mean that one of the other companies could apply, and they would be served
under the tariff? Mr, Machelfresh replied ves in the same area. Coupc1Lm@ﬁ
Tuttle stated then really there is no monoply in-so far as the telephone
company is concerned, that anyvbody can be served one way or the other?

Mr, Machelfresh replied that is very correct; the Telephone Company is not
in the CATV business; they provide the conveyance. :

Councilman Tuttle asked if the pole attachment agresment or the tariff acreé-
ment 1s cheaper? Mr. Machelfresh replied there are advantages on bhoth 51des,
one of the controlling factors is the size of the town. Councilman Tuttle§
stated, assuming there are three approved applicants, who would get the poles
first if that were the better way? HMMr. Machelfresh replied they would '
sonsider the applicants as received, keeping in mind the gualification angle.

Ccuncilman Short stated if twn franchises were simultaneously granted, it
conld literally evglve into a race between this room and the Telephone Company
for that pcle attachment agreement? Mr. Machelfresh replied, yes. :

Councilman Alexander asked what happens on annexation if g cily agreement
Has been develorsd and a Company is coperating under a tariff agreement in
the County? Mr. Kiser, City Attorney, replied fthat he thinks that 1s outsids
the scope of the hearing and should ke left until later.

Mavor Brookshire asked Mr. Sloan of Duke Power Company to state Dukefs -
interest in selling pole assignments or any other transmission service.
Mr, Sloan replied he is not qualified to answer that question because all
their attachments herelofore have been with the Telephone Company or an
individual, like a Mill Village, ard they do not use their cireuits. That |
probably if the City granted it to three areas, then They probably would sell

i it to three people.

Mr. George Honderson stated he has a comprehensive article for Councii cons
cerning cable TV and also a written statement of position of Cox B;oadcasLlng

Company on the matter.

Mr, Myles Haynes, stated keeping with the quide lines which the City Attornev
handed out, they advised their people they would not have an opportunity to
hand out anythlng this afterncon.

Mayor Brookshire stated he would like to give him the opportunity to pu+ inte
the hands of Council anything that he might have that would help clear up
some of these questions,

Mayor Brookshire expressed his appreciation for all those whe were present

and for those who participated in the public hearing; he stated he ig surs

Council has received some answers to guestions theyv had, and he cannot tell
when action will be taken omn the matter, but they will consider all the 1n105~
mation given this afterncon in thelr further deliberations.

Upon motion of Councilman Thrower, seconded by Councilman Albes and unani-

'y, ‘.‘:.5‘ et et &;}’
Buth Armstrong, C¥ty Clerk






