Decenber 30, 14979
Re=olutiions Book 15 - Page 14

RESOLUTIOR CLOSING A4 PORTION OF BRADENTON DRIVE LOCATED ON HOPETON ROAD NEAR
WELLSTON DRIVE IN THE CITY OF CRARLOTTE, MECKLEKRBURG COUNTY, WORTH CAROLINA.

WHEREAS, pursuant to the provisions of Chapter 160-299 of the General
Statutes of North Carolina, the City Council has caused to be published a
Resolution of Intent to Close a portion of Bradenton Drive which calls for a
publlc hearing on the guestion; and

WHEREAS, the petitioner sent a copy of the Resolution of Intent to Close a
porticn of Bradenton Drive by registered or certified mail to z2ll owners of pro-
perty adjoining the said street (or portion thereof), and the petitioner prominentiy
pested a notice of the closing and public hearing in at least two places along

~ Brsdenton Drive, all as required by G. S. 1604-~299; znd

'BEREAS, the public hezring was held on the 10th day of December s
19 79 , and City Council determined that the closing of a portion of Bradentonm
Drive is not copirary to the public interest, and that no individuzl, firm or
corporztion owning property In the vicinity Lhereof will be deprived of IEESOEEblE
means of ingress ¢nd egress to his or its properiy;

WHEREAS, FURTHERMORE, the petitiomer agrees to cause the installztion of
neces ary CLrbs and gutters across the existing roadway at his own expense.

_ KOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Charlotte,
Turth Carolina at its regularly zssembled meeting of December 10th . 1978 |
that the Council hereby orders the closing of z portion of Bradenton Drive in the
City of Charlotte, ¥Yecklenburg County, Nerth Carolina =2s described below:

From the southwesterly cormer of Lot 5 zs shown on Map "B" Quail Hollow Estates
as recorded in Map Book 18 , Page 15 in the Mecklenburg County Courthousé,
being the intersection of the westerly side line of Lot 5 with the right-of-way
of Bopeton Road, Thence in a westerly direction alonga curve to the left having .
an arc of 99.88' aznd radius of £52.96" to the POIRT OF BEGINKING. From the:POINT -
OF BEGINNING, being the intersection of the northerly right-of-way of Hopeton Roadi. '
with the easterly right-of-way of a stubbed street previously named Bradenton Drive;-
N 14-44-00 W, 51.85', Thence S 67-54-35 W, 50.38", Thence S 14-55-00 E, 39.89°,
Thence in an easterly direction 2long 2 curve to the right with an arc of 50.31
end radius of 652.96"' to the POINT OF BEGINNING. '

: " BE IT FURTHER RESOLVED that a certified copy of this Resolution be filed
in the Office of the Register of Deeds for Mecklenburg County, North Carollra

CERTIFICATION

I, Ruth &rmstrong, City Clerk of the City of Charlotte, North Czrolina de
nzreb\ certify that the foregoing is 2 trues and exszct copy of a Resolution adopted
by the City Council of the City of Charlotte, Rorth Carolinz, in regular session
convened on the 1pth day of _ December , 15979 , the raference having been
made in Minute Book 77 ., Fage . 2nd recorded in full in Resolution

Eook 1 , Pagec 14 - 16 -

1]

Ruth Armstrong, City Clerk



DNeeoenber 10, 1979
Resplulions Book 15 - Tage 15

- ' ; :1 5;

EXHIBIT "B"

From the southwesierly corner of Lot 5 as shown on Map "B" Quail Hollow
Estates as recorded in Map Book 18 Page 15  in the lMecklenbura
County Courthouse, bsing the interseciion of the westerly side line of

Lot 5 with the rioht-of-wav of Hopeilon Road, Thence in a weslerly direction
along a curve to the Jeft havina an arc of 28.88' and radius of 652.96!

to the POINT OF BEGINNING. From the POINT OF BEGIKRIMNG, beina the
intersection of ithe northerty right-of-way of Hopeton Road with the
easterly right-of-way of a stubbed street previously named Bradenton Orive,
N 14-55-00 W, 51.85', Thence S 57-54-35 W, 50.38', Thence S 14-55-00 £, |
39.89', Thence in an easterly direction along a curve to the right with

an arc of 50.31' and radius of 652.96" to the POINT OF BERINNING. -
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Déecember 10, 1979 1?
Resolutions Book 15 - Page 17

RESOLUTION CLOSING CERTAIN PORTIONS OF
LLLIOTT STREET, McNINCH STREET, AND SOUTH CLARKSON STREET IN
| THE CITY OF CHARLOTTE, MECKLENBURG COUNTY, NORTH CAROLINA

WHEREAS, a Petition has been filed and received in
accordance with Lhe provisions of Chapter 160A, Section 299 of
the General Statutes of North Carolina, reguesting the closing
of certain portions of Elliott Street, McNinch Street, and South
Clarkson Street 1n the City of CharlotLe, Mecklenburg County, North
Carollna° and

WHEREAS, the City Council has caused to be published a

'NOtlce of Public Hearlng, all in accordance with said Statute; and

E WHEREAS, said public hearing was held on the 10th day
of . December . 1979; and

; WHEREAS, the City of Charlotite owns all of the land
a6301n1ng the af Iected portions of the above-mentioned streets
with, the exception of portions owned by Motion, Inc. and Family
Housing Services, Inc.; and

. WHEREAS, no persons, firms, or corporations or parties
in interest have appeared in opposition to the closing of said
portions of said streets:

THEREFORE, BE IT RESOLVED by the City Council of the City
of Charlotte, North Carolina: |

That the Council hereby orders the closing of that
certain portion of Elliott Street in the City of
Charlotte, Mecklenburg County, North Carclina, as
same is shown on a plat entitled "Right-of-Way To
Be Abandoned Elliott Street", prepared by City of

. Charlotte, Department of Public Works, Engineering

o~ Division, dated February 14, 1979, Revised April 26,

5 1979, and that certain portion of McNinch Street in
the City of Charlotte, Mecklenburg County, North
Carolina, as same is shown on a plat entitled "Right-
of-Way To Be Abandoned McNinch Street", prepared
by City of Charlotte, Department of Public Works,
Engineering Division, dated February 14, 1979,
Revised April 26, 1979, and that certain portion
of South Clarkson Street in the City of Charlotte,
Mecklenburg County, North Carolina, as same 15 shown




—

on a plat entitled "Right-of-Way To Be Abandoned

South Clarkson Street”, prepared by City of Char-

lotte, Department of Public Works, Engineering

Division, dated February 14, 1979, Revised April

26, 1979, copies of which are hereto attached

and marked Exhibit "aA", "B", and "C", and incor-

porated by this reference, said portions of said

streets being more particularly described in

Exhibit "D" hereto attached and made a part hereof, D

it appearing to the satisfaction of the City ; L
Council that the closing of those portions of said )
streets is not contrary to the public interest and
that no individual, firm, or corporation owning
property in the vicinity thereof will be deprived
of reasonable means of ingress and egress to his
or its property.

-

_ BE IT FURTHER RESOLVED that a certified copy of this
Resolution be filed in the Office of the Register of Deeds for
Mecklenburg County, North Carolina.

Apbroved as to form:

ﬁ?;mf 7/ Tttt LKZ_,,!J -

T /City Attorney C}




STATE OF NORTH CAROLINA
: CERTIFICATION

COUNTY OF MECKLENBURG

I, Ruth Armstrong , City Clerk of the Clty
of Charlotte, North Carolina, do hereby certify that the foregoing
is a true and exact copy of a Resolution adopted by the City Council
of the City of Charlotte, North Carolina, in recular session con- |

vened on the _10th day of December ; 1979, the rererence
having been made in Minute Book 72 , beglnnlng at Page :
ending at Page , and is recorded in full in Resolutlon Book

15 . :

~ WITNESS my hand and the corporate seal of the City of
Charlotte, North Carolina, this the 13th day of December

1879.

19

City Clerk of the City of
Charlotte
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Exhibit 1323

Third Ward Neighborhood Strategy Area
abandonment of Portions of Existing Streets Rights-of-Way

1. That certain portion of Elliott Street in the City
of ?harlotte, Mecklenburg County, North Carolina, as same is showﬁ
on é plat entitled "Right-of-Way To Be Abandoned Elliott Street",é
prepared by City of Charlotte, Department of Pubiic Works, Engineér~

ing Division, dated February 14, 1979, Revised April 26, 1979,

-~

beiﬁg more specifically described as follows: | -

BEGINNING at a point at the intersection of the
northerly right-of-way line of West First Street and
the westerly right-of-way line of Elliott Street, and
runs thence with said right-of-way line of Elliott
Street, N. 40-00-00 E., 146.90 feet to a point, said |
point lying on the northerly boundary of 10-foot alley-
way; thence continuing along said right-of-way line ?
of Elliott Street, N. 40-00-00 E., 13%9.50 feet to a
point, said point being the intersection of the
westerly right-of-way line of Elliott Street and the
southerly right-of-way line of Greenleaf Street;
thence crossing the right-~of-way of Elliott Street, S.
50-00-00 E., 30.00 feet to a point, said point being
the intersection of the southerly right-of-way line
of Greenleaf Street and the easterly right-of-way line
of Elliott Street; thence running along easterly right-
of-way line of Elliott Street, S. 40-00-00 W., 139.50
feet to a point, said point lying on the southerly
boundary of 1l0-foot alleyway; thence continuing along
said right—-of-way line of Elliott Street, S. 40-00-00
W., 146.90 feet to a point, said point being the inter-

f section of the easterly right-of-way line of Elliott ’

LT Street and the northerly right-of-way line of West

1 First Street; thence crossing the right-oi-way of
Elliott Street, N. 49-58-59 W., 30.00 feet to the point,
of Beginning and containing 0.19 acres, more or less.




2. That certain portion of McNinch Street in the City
ofgcharlotte, Mecklenburg County, North Carolina, as same 1is
shéwn on a plat entitled "Right-of-Way To Be Abandoned McNinch ;
Street", prepared by City of Charlotte, Department of Public Work%:
Engineering Division, dated February 14, 1979, Revised April 12, |
1919, and April 26, 1979, being more specifically described as
foilows:

BEGINNING at a point at the intersection of
the northerly right-of-way line of West First
Street and the westerly richt-of-way line of
McNinch Street, and runs thence with said right-
of-way line of McNinch Street, N. 44-47-00 E.,
147.24 feet to a point, said point lying on the
northerly boundary of 1l0-foot alleyway; thence
continuing along said right-of-way line of McNinch
Street, N. 44-47-00 E., 139.27 feet to a point,
said point being the intersection of the westerly
right-of-way line of McNinch Street and the southerly
right—of-way line of Greenleaf Street; thence cross-
ing the right-of~way of McNinch Street, 8. 41-30-
00 E., 35.00 feet to a point, said point being the
intersection of the southerly right-of-way line of
Greenleaf Street and the easterly right-of-way.
line of McNinch Street; thence running along the
easterly right-of-way line of McNinch Sireet, S.
44-47-00 W., 139.32 feet to a point, said point
lying on the southerly boundary of 10-foot alley-
way; thence continuing along said right-of-way
line of McNinch Street, S. 44-47-00 W, 147,15 feet
to a point, said point being the intersection of the
" easterly right-of-way line of McNinch Street and
the northerly right-of-way line of West First Street;
thence crossing the right~of-way of McNinch Street,
o N. 41-33-55 W., 35.00 feet to the point of Begin-
ning and containing 0.23 acres, more or less.
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3. That certain poition of South Clarkson Street in
the. City of Charlotte, Mecklenburg County, North Carolina, as same
is éhown on a plat entitled "Right-of-Way To Be Abandoned 8. Clar@—
son;Street", prepared by City of Charlotte, Department of Public |
Wor&s, Engineering Division, dated February 14, 1978, Revised April
26,51979, being more specifically described as follows:

BEGINNING at a point at the intersection of the
northerly right-of-way line of West First Street and
the westerly right-of-way line of South Clarkson Street,
and runs thence with said right-of-way line of South
Clarkson Street, N. 42-30-00 E., 116.00 feet to a point,
said point lving on the southerly boundary of 10-foot
alleyway; thence continuing along westerly right-of-
way line of South Clarkson Street, N. 42-30-00 E., 10
feet to a point, said point lying on the northerly
boundary of 10-foot alleyway; thence continuing along
said right-of-way line of South Clarkson Street, N. 42-
30-00 E., 166.23 feet to a point, said point being the
intersection of the westerly right-of-way line of South
Clarkson Street and the southerly right-of-way line of
Greenleaf Street; thence crossing the right-of-way of
South Clarkson Street, 5. 42-00-00 E., 30.00 feet to a
point, said point is the intersection of the southerly
right-of-way line of Greenleaf Street and the easterly
right-of-way line of South Clarkson Street; thence run-
ning along easterly right-of-way line of South Clarkson!
Street, S. 42-30-00 W., 300.00 feet to a point, said !
peint being intersection of easterly right-of-way line
of South Clarkson Street and the northerly right-of-way
line of West First Street; thence crossing the right-of
way of South Clarkson Street, N. 27-52-45 W., 31.70 Zee
to the point of Beginning and containing 0.20 acres,
more or less,.

P
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% December 10, 1979
. Resolutions Book 15 - Page 26

"RESOLUTION OF THE CITY COUNCIL OF THE CITY OF CHARLOTTE
APPROVING SALE OF LAND TO CBS REALTY, INC.
IN GREENVILLE REDEVELOPMENT PROJECT NO. N. C. R-78"

WHEREAS, on the 31st day of October, 1979, the City of
Charlotte received from CBS Realty, Inc., a proposal to purchase
and develop 100 parcels of property as designated on a plat
entitled "Property Disposal Map, Greenville Urban Renewal Area,
Charlotte, North Carolina, dated September, 1969, Revised September
1879; and é

WHEREAS, the proposed developer has submitted a Purchase
Contract, Redeveloper's Statement for Public Disclosure and Re-
developer's Statement of Qualifications and Financial Responsibility,
and a Good Faith Deposit in the amount of $15,815.00, representing
10% of the total bid price for the land; and ‘

: WHEREAS, Section 160A~514(d) of the North Carolina Urban
Redevelopment Law, as amended, reguires that the sale of all urban
redevelopment land shall be subject to the approval of the Governlnc
Body of the Municipality.

NOW, THEREFORE, BE IT RESOLVED that the City Council of the
City of Charlotte does hereby approve the sale to CBS Realty, Inc.
of 100 parcels of property in the Greenville Urban Renewal Area,
Project Xo. K.C. R-78, the sales price of which shall be $158,150.00,
to be developed as single-family housing, which is in accordance
with the Redevelopment Plan for the Project, dated August 31, 1970,
amended June 15, 1971,

%

. Read, approved and adopted by the City Council of the City of Charlotte,
. North Carolina, in regular session convened on the 10th day of December,
: 1979, the reference having been made in Minute Book 72, and is recorded
in full in Resolutions Book 15, at Page 26.

Ruth Armstrong
City Clerk



December 10, 1979
=Resolutions Book 15 - Page 27

"RESOLUTION OF THE CITY COUNCIL OF THE CITY OF CHARLOTTE
GRANTING $5,000 TO THE HOUSING AUTHORITY OF THE CiTY OF
CHARLOTTE"

WHEREAS, the City of Charlotte and the Housing Authority of
the City of Charlotte have or will enter into a Contract fox the
sale by the City to the Housing Authority of five rehabilitated
houses and lots in the First Ward Urban Renewal Project; and

_ WHEREAS, the Housing Authority has agreed to assist the City
in the resale of individual houses to eligible buyers meeting the
priority requirements of the Kannon vs. HUD, et al, Summary Judgment
and Settlement Agreement; and
WHEREAS, the Housing Authority will incur certain expenses
and costs in connection with the proposed purchase and resale of
these houses; and :

, WHEREAS, it appears appropriate that the City reimburse the;
H@u51ng Authority for its expenses and costs in connection with
such purchase and resale.

i NOW, THEREFORE, BE IT RESOLVED by the City Council of the _
City of Charlotte that the City of Charlotte will and hereby does
grant to the Housing Authority of the City of Charlotte up to
$5,000, as needed, for reimbursement of these expenses and costs.

{ Read, approved and adopted by the City Council of the City of Charlotte,
. North Carolina, in regular session convened on the 10th day of December,
. 1979, the reference having been made in Minute Book 72, and is recorded
in full in Resolutions Book 15, at Page 27.

Ruth Armstrong
City Clerk

97
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December 10, 1979
Resolutions Book 15 - Page 28

"RESOLUTION OF THE CITY COUNCIL OF THE CITY OF CHARLOTTE
APPROVING SALE OF FIVE HOUSES AND LOTS TO THE HOUSING -
AUTHORITY OF THE CITY OF CHARLOTTE IN REDEVELOPMENT PROJECT

NO. N.C. R-79"

WHEREAS, the Housing Authority of the City of Charlotte pro-
poses to purchase by negotiation five parcels of property with five
rehabilitated houses located thereon for resale to eligible pur-
chasers who meet the priority reguirements of the Kannon vs. HUD
et al, lawsuit settlement agreement. The property is identified
as Block No. 32, Parcel Nos. 1, 2, 3, and 4, and Block No. 38,
Parcel No. 5, on "Map Showing Property of City of Charlotte, Blocks
37, 38, and portion of Blocks 32, 22, and 14, First Ward Urban Re-~
newal Area, Charlotte, North Carolina" prepared under the super-
vision of R. Dennis Smith, North Carolina Registered Surveyor; and

WHEREAS, a total fair market value of $135,500.00 has been
established for the five houses and lots, which price has been
agreed upon by the City and the Housing Authority of the City of
Charlotte; and ‘

WHEREAS, the Housing Authority of the City of Charlotte has
submitted a purchase contract; and

: WHEREAS, Section 160A~514(d) of the North Carolina Urban Re
development Law, as amended, reguires that the sale of all Urban
Renewal land shall be subject to the approval of the Governing Body
of the Municipality. :

NOW, THEREFORE, BE IT RESOLVED that the City Council of the
Clty of Charlotte does hereby approve the sale by negotiation of

five houses and lots as herein before identified to Housing Authority -

of the City of Charlotte, at a price of $135,500.00, in the First
Ward Urban Renewal Project all in accordance with the Redevelopment
Plan for the Area, dated April, 1973.

Read, approved and adopted by the City Council of the City of Charlotte,
North Carolina, in regular session convened on the 10th day of December,
1979, the reference having been made in Minute Book 72, and is recorded
in full in Resolutions Book 15, at Page 28.

Ruth Armstrong
City Clerk



December 10, 1979
Resolutions Book 15 - Page 29

The City Council of the City of Charlotte, North
Carolina, met in regular session at the City Hall in
5Charlbtte, North Carolina at 3:QQ P.M., on December 10,
1979.

Present: Mayor H. Edward Knox, presiding, and
Chafin,

Counicilmembers Berryhill, Carroll,/Cox, Dannelly, Frech, Leeper. Locke,

% Selden, Spaugh and Trosch .

Absent: None .
3 % % % %
Councilmember Locke . introduced the

following order which was read:

AN ORDER REPEALING THAT CERTAIN BOND ORDER
ADQOPTED BY THE CITY COUNCIL ON JULY 16, 1979

WHEREAS, on July 16, 1979, the City Council of
;the City of Charlotte duly adopted an order authorizing nqt
éexceeding $12,000,000 Water and Sewer System Revenue Bonds,
Series A, of said City, pursuant to The Local Government

- Revenue Bond Act, as amended, for the purpose of pfoviding

ifUnds, with any other available funds, for enlarging and

- extending the water and sewer system of said City into
gcertain areas proposed for annexation; and

1 WHEREAS, at a referendum duly called and held on
éSeptember 25, 1979, the voters of the City of Charlotte
 approved the issuance of $8,175,000 Sanitary Sewer Bonds and:

- $3,825,000 Water Bonds, . pursuant to The Local Government Bond




Frech, Leeper, Locke, Selden, Spaugh and Trosch.

Act, as amended, for the purpese of providing funds, with
any other available funds, for paying the cost of said waferf
and sewer system extensions; and L

WHEREAS, the approval of said Sanitary Sewer Bondsé
and Water Bonds at said referendum has removed the necessity:
of issuing said revenue bonds, and the City Council has
determined to repeal said boend order adopted on July 16,
1979; now therefore, -

BE IT CRDERED by the City Council of the City of
Charlotte that the bond order adopted by the City Council oni
July 16, 1979, éuthorizing the issuance of not exceeding ]
$12,000,000 Water and Sewer System Revenue Bonds, Series A,
of the City of Charlotte, is hereby repealed.

Thereupon Councilmember  Locke moved the

passage of the foregoing order, and Ccuncilmember  Chafin
seconded the motion and said order was adopted by the

fellowing vote:

Ayes: CouncilmembersBerryhill, Carroll, Chafin, Cox, Dannelly;i‘:g..;

-

Noes: _ Nome
% * # ¥ *
Thereupon Councilmember  Cox introduced

the following order authorizing revenue bonds which was

read by title:



AN ORDER AUTHORIZING THE IMPLEMENTATION OF IM-
PROVEMENTS TO THE EXISTING WATER AND SEWER SYSTEM

OF THE CITY OF CHARLOTTE; AUTHORIZING THE ISSUANCE,
UNDER THE PROVISIONS OF THE LOCAL GOVERNMENT REVENUE
BOND ACT, OF $2,000,000 WATER AND SEWER SYSTEM
REVENUE BONDS, SERIES A, OF THE CITY, PAYABLE SOLELY
FROM CERTAIN REVENUES, RESERVES AND OTHER MONEYS, TO
PROVIDE FUNDS FOR PAYING THE COST OF SUCH IMPLEMEN-
TATION; PROVIDING FOR THE ISSUANCE OF ADDITIONAL
BONDS FOR PAYING THE COST OF ADDITIONAL IMPROVEMENTS
TO THE WATER AND SEWER SYSTEM, COMPLETING THE
IMPROVEMENTS OR ANY ADDITIONAL IMPROVEMENTS AND
REFUNDING BONDS OF THE CITY; PROVIDING THAT NEITHER
THE FAITH AND CREDIT NOR TAXING POWER OF THE STATE
OR ANY POLITICAL SUBDIVISION THEREOF IS PLEDGED TO
THE PAYMENT OF SUCH BONDS; PROVIDING FOR THE COL-
LECTION OF RATES, FEES AND CHARGES FOR THE USE OF
THE SERVICES AND FACILITIES OF THE WATER AND SEWER
SYSTEM AND FOR THE CREATION OF CERTAIN SPECIAL
FUNDS; MAKING AVAILABLE FOR THE PAYMENT OF THE
PRINCIPAL OF AND INTEREST ON SUCH BONDS AND CERTAIN
EXISTING INDEBTEDNESS CERTAIN REVENUES OF THE

WATER AND SEWER SYSTEM AND CERTAIN RESERVES AND
OTHER MONEYS OF THE CITY; AND SETTING FORTH THE
RIGHTS AND REMEDIES OF THE HOLDERS OF SUCH BONDS.
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WHEREAS, the City Council of the City of Charlotte,
North Carolina (the "City") has determined that it is
necessary and desirable to extend water and sewer lines
to aid in the development of University Research Park,
ineluding the acquisition of any necessary land, rights
of way and equipment (colleckively the "Improvements™);
and

WHEREAS, the Charlotte-Mecklenburg Utility Department,
based on studies undertaken by it with respect to the
Improvements, estimates that the cost of implementing the
Improvements will not exceed $2,000,000; and

WHEREAS, the City Council has determined that it
is necessary to issue revenue bonds of the City for the
purpose of providing funds for paying, together with any
other available funds, the cost of implementing the Im-
- provements; and

WHEREAS, the City Council has determined that it
will be necessary to provide additions or improve-
ments to the Water and Sewer System other than the
Improvements heretofore mentioned ("Additional Im-
provements") and that it is advisable to make provision
for the issuance of additicnal bonds on a parity with the
bonds initially issued under the provisions hereof and the
Existing Indebtedness (as defined herein) for paying the
cost of Additional Improvements and also for completing
the Improvements and any Additional Improvements and
refunding bonds issued under the provisions hereof (the
Existing Facilities (as defined herein) together with the
Improvements and any Additional Improvements being collec-
tively called the "Water and Sewer System"); and

WHEREAS, under the Constitution and laws of the
State of North Carolina, particularly The Local Government
Revenue Bond Act, being Article 5 of Chapter 159 of the
General Statutes of North Carolina, as amended, the City
is authorized and empowered: '

{i) to acquire, construct, reconstruct,
extend, improve, maintain, better and operate
revenue bond projects, which include {a) water
systems or facilities, including all plants,
works, instrumentalities and properties used




or useful in obtaining, conserving, treating
and distributing water for domestic or indus-
trial use, irrigation, sanitation, fire protec~
tion or any other public or private use, and

(b) sewage disposal systems or facilities, in-
cluding all plants, works, instrumentalities
and properties used or useful in the collection,
treatment, purification or disposal of sewage:

: | (ii) to establish, maintain, revise, charge
o ; and collect rates, fees, rentals, tolls or other
: charges for the use, services, facilities and
3 commodities of or furnished by any revenue bond
project;

(iii) to borrow money for the purpose of ac-
gquiring, constructing, reconstructing, extending,
bettering, improving or otherwise paying the
cost of revenue bond projects and to issue its
revenue bonds or bond anticipation notes therefor;

{iv) to pledge to the payment of such bonds
or notes and interest thereon revenues from one
or more revenue bond projects, including revenues
from improvements, betterments or extensions to
such projects thereafter constructed or acgquired
as well as the revenues from existing systems,
plants, works, instrumentalities and properties
of the projects to be improved, bettered or
extended;

(v} to enter into contracts with any person,
firm or corporation, public or private, on such
terms as the City may determine, with respect to the

acqguisition, construction, reconstruction, extension,

i betterment, improvement, maintenance or operation of
revenue bond projects; now, therefore,

BE IT ORDERED by the City Council of the City of
Charlotte:
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ARTICLE I.

DEFINITIONS.

SECTION 101. Meaning of wWords and Terms. In addi-
tion to words and terms elsewnere defined in this Order,
the following words and terms as used in this Order
shall have the following meanings, unless some other
meaning is plainly intended:

"aAdditional Improvements" shall mean any additions
or improvements to the Water and Sewer System othey than
the Improvements initially financed under the provisions
of this Order.

"annual Budget" shall mean the City's budget for the
Water and Sewer System for a Fiscal Year adopted pursuant
to the provisions of Section 505 of this Order.

"Appropriate Consultant® shall mean one or more
independent public accountants or firms or corporations
of independent public accountants, or architects or
architectural firms or corporations, Or engineers or
engineering firms or corporations, or professional
management consultants or firms or corporations of
professional management consultants, or such other in-
dependent persons or firms or corporations each of which
has a favorable repute for skill and experience in its
respective area of work at the time and for which it is
employed by the City to perform and carry out the duties
imposed on an Appropriate Consultant by this Order.

"Authorized Officer” shall mean the City Manager,
the Director of the Utilities Department or any other
person authorized by resolution of the City Council to
perform the duties imposed on an Authorized Officer by

~-this Order.

"Bond Service Fund" shall mean the City of Charlotte
Water and Sewer System Bond Service Fund, a special
fund created and designated by the provisions of Section
507 of this Order.

"Bonds"™ shall mean the bonds issued under this
Order.




"City" shall mean the City of Charlotte, North Caro-
lina, a duly corporated municipal corporation of the State
of North Carolina, and the legal successor Or successors
thereto,

"City Attorney" shall mean the City Attorney of the

City or the officer or officers succeeding to his principal
duties.

"City Clerk" shall mean the City Clerk of the City
or the officer or officers succeeding to his principal
duties.

"City Council" shall mean the City Council of the
City or the legal successor or successors thereto.

"City Manager" shall mean the City Manager of the
City or the officer or officers succeeding to his princi-
pal duaties.

"Construction Fund" shall mean the City of Charlotte
Water and Sewer System Constyruction Fund, a special fund
created and designated by the provisions of Section 401
of this Order.

"Cost", as applied to the Improvements or any Addi-
tional Improvements, shall embrace, without intending
thereby to limit or restrict any proper definition of such
word under the provisions of the Enabling Act or this
Order, the cost of acguisition and construction and all
obligations and expenses and other items of cost which are
set forth in Section 403 of this Order.

"Current Expenses”™ shall mean the City's reasonable
and necessary current expenses of maintenance, repair
and operation of the Water and Sewer System and shall
include, without limiting the generality of the foregoing,
all ordinary and usual expenses of maintenance, repair
and operation, which may include expenses not annually
recurring, premiums for insurance, all administrative and
engineering expenses relating to maintenance, repair and
operation, fees and expenses of the Trustee, the Deposi-
taries and the Paying Agents, legal expenses, any taxes
which may be lawfully imposed on the Water and Sewer
System, any reasonable payments to pension or retirement
funds, and any other expenses reguired or permitted to be
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- Director of the Charlotte-Mecklenburg Utilities Department

gpaid by the City under the provisions of this Order
;or by law, but shall not include any allowance for depre-

ciation or any deposits or transfers to the credit of

- the Bond Service Fund, the Debt Service Reserve Fund,

the Maintenance Reserve Fund, the General Fund or the

' Redemption Fund.

“Daily Newspaper" shall mean a newspaper regularly

:publlshed in the English langquage on at least five business

days in each calendar week.

"Debt Service Reserve Fund" shall mean the City of

. Charlotte Water and Sewer System Debt Seérvice Reserve
 Fund, a special fund created and designated by the provi-
- sions of Section 507 of this Order.

"Debt Service Reserve Regquirement” shall mean, as

cof any particular date of calculation, an amount equal
' to the maximum Principal and Interest Requirements for
~any single current or future Fiscal Year on account of
' the Bonds of all Series then Outstanding.

"Depositary"” shall mean the Trustee and shall also

‘mean one or more other banks or trust companies or other
institutions duly authorized under the laws of the United
- States of America or the State of North Caroclina to engage
' in the banking business or to accept deposits within

- said State and designated by the City as a depositary

- of moneys under the provisions of this Order.

"Director of Finance"™ shall mean the Director of

. Finance of the City or the officer or officers succeeding
. to his principal duties.

"Director of Utilities Department" shall mean the

or the officer or officers succeeding to his principal

- dutlies,.

) "Enabling Act"™ shall mean The Local Government
Revenue Bond Act (Article 5, Chapter 159, General Statutes
of North Carclina, 1972 Replacement Volume, as amended).

"Existing Facilities" shall mean the existing water

éand sewer utility facilities of the City.

"BExisting Indebtedness" shall mean the outstanding

:general obligation water and sewer bonds of the City.



‘ "Fiscal Year" shall mean the period commencing on
the first day of July of any vear and ending on the last
;day of June of the following year.

"General Fund" shall mean the City of Charlotte Water
and Sewer System General Fund, a special fund created and
designated by the provisions of Section 507 of this

Order.

"Government Obligations" shall mean direct obliga-
‘tions of, or obligations the principal of and the in-
terest on which are unconditionally guaranteed by, the
United States Government.

5 "Holder of Bonds", when used with respect to any
‘Bonds issued under this Order, shall mean the holder or
registered owner, as the case may be, of any Bonds then
‘Outstanding.

; "Holder of Record® shall mean any owner of one or
more registered Bonds without coupons or any Holder of-
‘one or more coupon Bonds who shall have filed with the
‘Trustee, within the period of two years immediately
prior to any time when such term has application, a re-
‘gquest in writing setting forth his name and address
'and the particular reports, notices and other documents
which he desires to receive and which are required to
'be mailed to him under the provisions of this Order.

; "Improvements" shall mean the improvements to be
‘made to the Existing Facilities referred to in the
Preamble of this Order, the implementation of which is
ito be financed under the provisions of Section 209 of
~this Order.

"Interest Account" shall mean the special account
-created in the Bond Service Fund and designated by the
provisions of Sections 507 of this Order.

{ "Investment Obligations" shall mean {i) Government
‘bbligations, (ii) obligations maturing not later than
‘eighteen (18) months (unless a longer period shall then
'be permitted by law) after the date of purchase of the
 following agencies: Federal Farm Credit System, Federal
| Intermediate Credit Banks, Federal Home Loan Banks,
Federal National Mortgage Association, Banks for Coopera-
itives and Federal Land Banks, (iii) repurchase agreements
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covering obligations described in (i) and (ii) above, (iv)
- savings certificates, investment certificates, shares of or

deposits in any savings and loan association organized under
the laws of the State or in any federal savings and loan
association having its principal office in the State to the
extent that the investment in such certificates, shares or
deposits is fully insured by the United States of America

- or an agency thereof or by any mutual deposit guaranty
" association authorized to do business in the State, (V)

interest bearing time deposits or certificates of deposit

é or such other forms of deposit as the Local Government
. Commission may approve in any bank or trust company in the
. State, or, if permitted by law, in any other state, secured

in each case as provided in Section 601 of this Order for

| City moneys held by a Depositary, including the Trustee, and

{(vi) obligations of the State secured by the full faith and
credit and taxing power of the State.

"Local Government Commission shall mean the Local
Government Commission established by Section 15%9-3 of the
General Statutes of North Carolina, as amended.

"Maintenance Reserve Fund" shall mean the City of
Charlotte Water and Sewer System Maintenance Reserve Fund,
a special fund created and designated by the provisions
of Section 507 of this Order.

"Manager” shall mean the Manager of the City or the
officer or officers succeeding to his principal duties.

"Net Revenues" for any particular period shall mean
the amount of the excess of Revenues over Current Expenses
for such period.

"Officer's Certificate™ shall mean a certificate
signed by an Authorized Officer.

"Operation and Maintenance Fund®" shall mean the
City of Charlotte Water and Sewer System Operation and
Maintenance Fund, a special fund created and designated by
the provisions of Section 507 of this Order.

"Order" shall mean this Bond Order, together with all
orders supplemental hereto as herein permitted.

"Outstanding", when used with reference to Bonds,

shall mean, as of a particular date, all Bonds theretofore
authenticated and delivered under this Order, except:
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(1) Bonds theretofore cancelled by the Trustee
or delivered to the Trustee for cancellation;

(2) Bonds no longer deemed to be QOutstanding
pursuant to Section 1201 of this Order; and

{3) Bonds in exchange for or in lieu of which
other Bonds have been authenticated and delivered
pursuant to this Order.

. When used with reference to Existing Indebtedness, “Outstandingﬁ
. shall mean, as of a particular date, all Existing Indebtedness,
i except: ;

{1) Existing Indebtedness theretofore cancelled by
the City:; and

(2) Existing Indebtedness for whose payment moneys
or Government Obligations, or both, in the necessary
amount have theretofore been deposited with the Trustee or
the Paying Agents in trust for the Holders of such Exist-
ing Indebtedness (whether upon or prior to maturity of
such Existing Indebtedness), the principal of and the
interest on such Government Obligations, if any, when
due, providing sufficient moneys to pay, with such
other moneys so deposited with the Trustee or Paying
Agents, the principal of and the interest on such
Existing Indebtedness being paid.

"Paying Agents™ shall mean (i) with respect to the

 Bonds of each Series the one or more banks or trust companies
- designated in the Series Resclution for such Series where

the coupon Bonds of such Series and coupons appertaining
thereto may be presented for payment, (ii) with respect to
each series of indebtedness constituting the Existing
Indebtedness the one or more banks or trust companies
designated in the respective resolution or resolutions
providing for the issuance of such series where any coupon

bonds of such series and any coupons appertaining thereto
may be presented for payment and (iii) any successor or

successors of any of such Paying Agents,

"Principal Account” shall mean the special account
created in the Bond Service Fund and designated by the
provisions of Section 507 of this Order.

"Principal and Interest Reguirements" for any Fiscal
Year of the City, as applied to the Bonds of any Series
issued under the provisions of this Order, shall mean the
sum of:
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(1) the amount required to pay the interest
on the Bonds then Outstanding of such Series which
is payable on January 1 of such Fiscal Year and on
July 1 of the following Fiscal Year,

(2) the amount required to pay the principal
of all Serial Bonds of such Series then Outstanding
which is payable on July 1 of the following Fiscal
Year, and

(3} the Sinking Fund Reguirement for the Term
Bonds, if any, of such Series for such Fiscal Year.

The Principal and Interest Regquirements for any Fiscal
Year of the City, as applied to the Existing Indebtednass,
shall mean the sum of:

(1) the amount of the interest to accrue on
such Existing Indebtedness then Qutstanding during
such Fiscal Year, and

(2) the amount reguired to provide for the
payment of the principal of such Existing Indebted-
ness then Outstanding with respect to such Fiscal
Year computed as hereinafter provided. With respect
to each month of such Fiscal Year an amount which is
equal to one-twelfth (1/12) of the principal of such
Existing Indebtedness then Outstanding to become due
and payable within the next ensuing twelve (12)
months from the first day of such month shall be
determined. The amount reguired to provide for the.
principal of such Existing Indebtedness then Qut-
standing with respect to such Fiscal Year shall be
the sum of the amounts so determined with respect to
each of the twelve (12) months of such Fiscal Year.

The Principal and Interest Requiremenﬁs shall be deter-
mined, as required from time to time, by the Trustee.

AN "Rate Resolution” shall mean the resolution of the

City adopted prior to the issuance of the Series A Bonds
determining the rates, fees and charges for the use of and
for the services and facilities furnished or to be fur-
nished by the Water and Sewer System.

"Redemption Fund” shall mean the City of Charlotte
Water and Sewer System Redemption Fund, a special fund
created and designated by the provisions of Section 507 of
this Order.
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"Redemption Price" shall mean, with respect to a
Bond or portion thereof, the principal amount of such

' Bond or portion plus the applicable premium, if any,
 payable upon redemption thereof in the manner contemplated
' in accordance with its terms pursuant to the provisions

- of this Order.

"Revenue Fund"™ shall mean the City of Charlotte Water

%and Sewer System Revenue Fund, a special fund created and

| designated by the provisions of Section 507 of this
. Order.

"Revenues" shall mean all payments, proceeds, fees,
charges, rents and all other income derived by or for

- the account of the City from its ownership and operation
. of the Water and Sewer System, excluding all acreage,

. connection, front-footage, tap-on, assessment and similar
' fees and charges derived by the City in connection with

' the provision of or payment for capital improvements

' constituting a part of the Water and Sewer System.

"Serial Bonds"™ shall mean the Bonds of a Series which

- shall be stated to mature in consecutive annual installments.

"Series™ shall mean either (i) the Bonds issued and

' delivered at any one time under the provisions of Section
- 209 or 210 of this Order or (ii) the refunding Bonds

i issued at any one time under the provisions of the second
! paragraph of Section 211 of this Order. Bonds issued

- under the first paragraph of Section 211 of this Order

- to refund Serial Bonds of any Series shall be deemed to

- constitute a part of the Bonds of such Series.

"Series A Bonds" shall mean the Bonds at the time out-

% standing issued under the provisions of Section 209 of this
{ Order.

"Series Resolution" shall mean the ‘resolution of the

. City Council providing for the issuance of any particular
*Series of Bonds which is required to be adopted prior

to the issuance of such Series by Section 209, 210 or
211 of this Order.

"sinking Fund Acéount“ shall mean the special ac-
count created in the Bond Service Fund and designated
py the provisions of Section 507 cof this Order.

"Sinking Fund Requirement" shall mean, with respect
to the Term Bonds of any Series and for any Fiscal Year,
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the principal amount fixed or computed for such Fiscal
Year as hereinafter provided for the retirement of such
Term Bonds by purchase or redemption.

The Sinking Fund Regquirements for the Term Bonds of
of each Series for each Fiscal Year shall be initially
the respective principal amounts of such Bonds to be
redeemed, or otherwise retired, on July 1 of the follow-
ing Fiscal Year as fixed in the Series Resolution for
such Series; provided, however, that if any additional
Term Bonds of such Series shall be issued under the pro-
visions of the first paragraph of Section 211 of this
Order, then the respective Sinking Fund Reguirements
for the Term Bonds of such Series shall be increased
in proportion as nearly as may be practicable to the
increase in the total principal amount of the Term Bonds
of such Series. The aggregate amount of such Sinking
Fund Requirements for the Term Bonds ¢of each Series shall
be equal to the aggregate principal amount of the Term
Bonds of such Series. The Sinking Fund Requirements
for the Term Bonds of the same maturity of each Series
shall begin in the Fiscal Year determined by the City
and shall end with the Fiscal Year immedlately preceding
the maturity of such Term Bonds {such final installment
being payable at maturity and not redeemed).

If at the close of any Fiscal Year the total princi-
pal amount of the Term Bonds of any Series maturing on
the same date retired by purchase or redemption {or called
for redemption under the provisions of this Oxder prior
to the close of such Fiscal Year) shall be greater than
the total amount of the Sinking Fund Requirements for
such Bonds to and including such Fiscal Year, then the
Sinking Fund Reguirements for such Bonds for all subse-
quent Fiscal Years shall be reduced by the amount of
such excess. The amount of the reduction in the Sinking
Fund Requirements for each such subsequent Fiscal Year
shall be in the same proportion, as nearly as practicable,
as determined by the Trustee, as the total amount of the
reduction for all such subseguent Fiscal Years bears to
the total amount of the Sinking Fund Requirements for
all such subsequent Fiscal Years for such Bonds.

If at the close of any Fiscal Year the total princi-
pal amount of the Term Bonds of any Series maturing on the
same date retired by purchase or redemption (or called
for redemption under the provisions of this Order
prior to the close of such Fiscal Year) shall be less
than the total amount of the Sinking Fund Requirements
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. for such Bonds to and including such Fiscal Year, then
- the Sinking Fund Regquirement for such Bonds in the next
. ensuing Fiscal Year shall be increased by the amount of
' such deficiency.

It shall be the duty of the Trustee, on or before

- the 1st day of July in each Fiscal Year, to recompute, if
' necessary, the Sinking Fund Requirements for such Fiscal

. Year and all subsequent Fiscal Years for the Term Bonds

. of each Series then Outstanding. The Sinking. Fund

. Requirements for such Fiscal Year as so recomputed shall
. continue to be applicable during such Fiscal Year and

i no adjustment shall be made therein by reason of Term

! Bonds purchased or redeemed or called for redemption

- during such Fiscal Year.

"State" shall mean the State of North Carolina.

"State Treasurer" shall mean the State Treasurer of

" the State of North Carolina.

"Term Bonds"™ shall mean the Bonds of a Series desig-

- nated Term Bonds in a resolution of the City Council
- adopted prior to the issuance of such Bonds.

"Trustee" shall mean the Trustee serving as such under

g the Order, whether original or successor.

"Water and Sewer System" shall mean the Existing Fa-

cilities, the Improvements and any Additional Improvements.

SECTION 102. Miscellanecus Definitions. Words of the

: mascul ine gender shall be deemed and construed to include
! correlative words of the feminine and neuter genders.
i Unless the context shall otherwise indicate, the words

"Bond", "coupon", "owner", "Holder" and "person" shall
include the plural as well as the singular number, the
word "person®" shall mean any individual, corporation,
partnership, joint venture, association, joint-stock
company, trust, unincorporated organization or government

. or any agency or political subdivision thereof. The

word "registered®™ shall have no application under this
Order to coupon Bonds registered to bearer.

I-10
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ARTICLE IT,

FORM, EXECUTION, AUTHENTICATION, DELIVERY AND
REGISTRATION OF BONDS.

SECTION 20l. Authorization of Construction of
Improvements and Issuance of Bonds. The implementation of

the Improvements is hereby authorized. For the purpose of
providing funds for paying the Cost of the Improvements,
establishing certain reserves and paying expenses inci-
dental thereto, as more specifically provided in Section
209 of this Order, Bonds of the City may be issued under
and secured by this Order, subject to the provisions of
this Article. Bonds of the City may also be issued under
and secured by this Order, subject to the provisions of
this Article, for the purposes of providing funds for
paying all or any part of the Cost of any Additional
Improvements, providing funds for paying any remaining
part of the Cost of, or completing, the Improvements and
any Additional Improvements and refunding all or any part
of the Bonds of any Series issued under the provisions of
this Order. The principal of, the interest on and

the redemption premium, if any, on such Bonds shall be
payable solely f£rom the moneys and assets pledged by

this Order for their payment, and all of the covenants,
agreements and conditions of this Order shall be for

the benefit and security of all and singular the present
and future Holders of the Bonds issued and to be issued
under this Order, without preference, priority or dis-
tinction as to lien or otherwise, except as otherwise
hereinafter provided, of any one Bond over any other ! —
Bond by reascon of priority in the issuance, sale or 5 '
negotiation thereof or otherwise.

SECTION 202. Form of Bonds Generally. The de-
finitive Bonds are issuable as coupon Bonds, registrable
as to principal only, in the denomination of $5,000 and as
registered Bonds without coupons in denominations of
$5,000 or any whole multiple thereof. The definitive
Bonds issued under the provisions of this article shall be
substantially in the forms hereinafter set forth, with
such appropriate variations, omissions and insertions as
are permitted or required by this Order and with such
additional changes as may be necessary or appropriate to
conform to the provisions of the Series Resolution provi-
ding for the issuance of such Bonds. All such Bonds may
have endorsed thereon such legends or text as may. be
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necessary or appropriate to conform to any applicable
rules and regulations of any governmental authority or
of any securities exchange on which the Bonds may be
listed or traded or any usage or redquirement of law
with respect thereto or as may be authorized by the
City Council and approved by the Trustee.

| SECTION 203. Details of Bonds. The Bonds shall

be dated, shall bear interest until their payment, such
interest to the respective maturities thereof being pay-
able semi-annually on January 1 and July 1 in each year,

and shall be stated to mature (subject to the right of prior
redemption), all as hereinafter provided.

Each coupon Bond shall bear interest from its date.
Each registered Bond without coupons shall bear intérest
from the interest payment date next preceding the date
on which it is authenticated, unless authenticated on
an interest payment date, in which case it shall bear
interest from such interest payment date, or, unless
@uthentlcated prior to the first interest payment date,
in which case it shall bear interest from its date; pro-
vided, however, that if at the time of authentication
of any registered Bond without coupons interest is in
default, such Bond shall bear interest from the date
to which interest shall have been paid.

: The Bonds shall bear the facsimile signatures of, the
Mayor and the City Clerk, and a facsimile of the corporate
seal of the City shall be imprinted on the Bonds.

The coupons attached to the coupon Bonds shall be
substantially in the form hereinafter set forth and shall
bear the facsimile signature of the City Clerk.

: In case any officer a facsimile of whose signature
shall appear on any Bonds or coupons shall cease to be
such officer before the delivery of such Bonds, such
facsimile shall nevertheless be valid and sufficient for
all purposes the same as if he had remained in office
until such delivery, and alsoc any Bond may bear the
facsimile signature of such persons as at the actual time
of the execution of such Bond shall be the proper officers
to sign such Bond although at the date of such Bond such
persons may not have been such officers.
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Both the principal of and the interest on the Bonds
shall be payable in any coln or curréncy of the United
States of America which on the respective dates of payment
thereof i1s legal tender for the payment of public and
private debts. The principal of coupon Bonds (unless
registered) and the interest on coupon Bonds of each
Series shall be payable at the principal offices of the
Paying Agents designated for the Bonds of such Series.
The principal of all registered Bonds without coupons
and of all coupon Bonds registered as to principal only
shall be payable only to the registered owner or his
legal representative at the principal corporate trust
office of the Trustee, and payment of the interest on
each registered Bond without coupons shall be made by
the Trustee on each interest payment date to the person
appearing on the registration books of the City herein-
after provided for as the registered owner thereof,
by check mailed to such registered owner at his address
as it appears on such registration bocks. Except as
provided in Section 212 of this Order, payment of the
principal of all Bonds shall be made upon the presentation
and surrender of such Bonds as the same shall become due
and payable. Payment of the interest on the coupon Bonds
shall pe made upon the presentation and surrender of the
coupons, if any, representing such interest as the same
respectively become due and payable.

SECTION 204, Form of Bonds. The coupon Bonds issu-
able hereunder and the interest coupons to be attached
thereto, the provisions for registration and reconversion,
the registered Bonds without coupons issuable hereunder
and the certificate of authentication by the Trustee
and the certificate of the Local Government Commission
to be endorsed on all such Bonds shall be, respectively,
substantially in the following forms, with such variations,
omissions and insertions as are required or permitted by
this Order.

[FORM OF COUPON BONDS]
NO. A- $ 5,000
United States of America
State of North Carolina
County of Mecklenburg

CITY OF CHARLOTTE
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Water and Sewer System Revenue Bond,
Series A

| The City of Charlotte, a municipal corporation of the
State of North Carolina (herein sometimes called the
fCity"), for value received, hereby promises to pay,
solely from the special fund provided therefor as herein-
after set forth, to the bearer or, if this bond be regis-
tered, to the registered owner hereof on the 1st day of
July, ....... {or earlier as hereinafter referred to) the
principal sum of

FIVE THQOUSAND DOLLARS

and to pay, solely from said special fund, interest

thereon from the date hereof at the rate of cereeanan

B eet e nus . per centum (...... ..%) per annum until
payment of said principal sum, such interest to the
maturity hereof being pavable semi-annually on Janvary 1 and
July 1 in each year. Both the principal of and the interest
on this bond are payable in any coin or currency of the
United States of America which on the respective dates of
payment thereof is legal tender for the payment of public
and private debts. The principal of this bond, unless
registered, and the interest hereon are payable at the
principal office of . in the
City of Charlotte, North Carolina (the "Trustee"), or, at
the option of the holder or registered owner, at the prin-
cipal office of , in the

0of the interest on this bond to the maturity hereof will be
made only upon presentation and surrender of the coupons
representing such interest as the same respectively become
‘due and payable. The principal of this bond (if registered)
‘is payable upon the presentation and surrender hereof at the
principal corporate trust office of the Trustee under the
Order (hereinafter mentioned).

Borough of Manhattan, City and State of New York. Payment

The City shall not be obligated to pay the principal

8f or the interest on this bond except from revenues or

certain other moneys made available therefor under the
Order and neither the faith and credit nor the taxing
power of the State of North Carolina or of any political

'subdivision thereof is pledged to the payment of the
principal of and the interest on this bond.
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1 $2,000,000 revenue bonds of the City, designated "Water and

This bond is one of a duly authorized series of

Sewer System Revenue Bonds, Series A" (herein called the
"Series A Bonds"}, dated as of the 1st day of
19 , consisting of bonds maturing in annual 1nstallments on

' the 1st day of July in the vears 19 to 19, inclusive

(herein called the "Serial Bonds"), and of bonds maturing

on the 1st day of July, (herein called the "Term -
Bonds™), and issued for the purpose of providing funds for g N
(i) paying a part of the cost of implementing certain :

. improvements described in the Order (the "Improvements")

. to the Water and Sewer System of the City (the Existing

. Facilities, the Improvements and any Additional Improve-

. ments, as defined in the Order, being herein called the

. "Water and Sewer System"), (ii) providing certain reserves
- for the Series A Bonds and (iii) paying expenses inciden-
- tal to the issuance of the Series A Bonds.

All of the Series A Bonds are issued under and
pursuant to the Constitution and laws of the State
of North Carolina, including The Local Government Revenue
Bond Act, as amended {(collectively the "Enabling Act"), a
bond order duly adopted by the City Council of the City on

- July 16, 1979 (such bond order, together with all orders

supplemental thereto as therein permitted, being herein

. called the "Order") and a resolution duly adopted by the

- City Council on . The Order provides

- for the issuance under the condltlons, Iimitations and

i restrictions therein set forth of additional bonds to

. provide funds for paying all or any part of the cost of

- acguiring and constructing any Additional Improvements, to

- provide funds for completing payment of the cost of -

: acgquiring and constructing the Improvements and any :
- Additional Improvements and to refund any bonds issued L S

- under the Order (such additional bonds and the Series A ;

. Bonds being herein collectively called the "Bonds").

. Reference is hereby made to the Order for provisions,

. among others, with respect to the custody and application

{ of the proceeds of Bonds issued under the Order, the

‘ collection and disposition of revenues, the special fund

' ¢harged with and made available for the payment of the

. interest and the redemption premium, if any, on and the

- principal of the Bonds and the Existing Indebtedness (as

defined in the Order), the nature and extent of the
security for the Bonds and the Existing Indebtedness,

the terms and conditions on which the Bonds of each series
are or may be issued, the rights, duties and obligations
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of the City and of the Trustee and the rights of the
holders of the Bonds, and, by the acceptance of this
bond, the holder hereof assents to all of the provi-
sions of the Order.

The Order provides for the creaticon of a special
fund designated the "City of Charlotte Water and Sewer
System Bond Service Fund" (hereinafter called the "Bond
Service Fund®™) which special fund is made available for
and charged with the payment of the principal of and
the interest on all Bonds issued under the provisions
of the Order and the Existing Indebtedness, and also

- provides for the deposit to the credit of said special

fund of the Revenues, as defined in the Order, after
provision has been made for the payment of Current Expen-—
ses, as defined in the Order, to the extent and in the
manner provided in the Order. The Order further provides
for transfers to the credit of the Bond Service Fund from
other special funds created by the Order and made avail-
able thereunder to make up any deficiencies in said Fund,
all to the extent and in the manner provided in the Order.

The Order provides for the charging, revising and
collecting by the City of rates, fees and charges for the
use of and for the services and facilities furnished or to
be furnished by the Water and Sewer System in order to
produce at all times sufficient Revenues, together with
any other available funds, to pay the Current Expenses andg
to pay the principal of and interest on all bonds issued
under the provisions of the Order and the Existing In-
debtedness as the same shall become due and to create
reserves for such purposes. )

The Bonds are issuable as coupon Bonds, registrable
as to principal only, in the denomination of $5,000 and as
registered Bonds without coupons in the denomination of
$5,000 or any whole multiple therecf. At the principal
corporate trust office of the Trustee, in the manner and
subject to the limitations and conditions provided in the

. Order and without cost except for any tax or other govern—

mental charge, registered Bonds without coupons may be
exchanged for an equal aggregate principal amount of
coupon Bonds of the same series and maturity, bearing
interest at the same rate and having attached thereto
coupons representing all unpaid interest due or to becocome
due thereon, or of registered Bonds without coupons of the
same series and maturity, of authorized denominations and
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bearing interest at the same rate, and coupon Bonds with
all coupons appertaining thereto representing all unpaid
interest due or to become due thereon may in like man-
ner be exchanged for an eqgual aggregate principal amount
of registered Bonds without coupons of the same series
and maturity, of authorized denominations and bearing
interest at the same rate.

[The terms of redemption applicable to each Series
of Bonds are to be inserted here.] '

If less than all of the Bonds of any one maturity
of a series shall be called for redemption, the parti-
cular Bonds or portions of registered Bonds without cou-
pons to be redeemed from such maturity and series shall
be selected by lot by the Trustee in such manner as the
Trustee in its discretion may determine, and if less
than all of the Bonds of any series stated to mature
on different dates shall be called for redemption, the
particular Bonds or portions of registered Bonds with-—
out coupons to be redeemed shall be called in the in-
verse order of their maturities; provided, however,
that the portion of any registered Bond without coupons
to be redeemed shall be in a multiple of $5,000 and that,
in selecting Bonds for redemption, the Trustee shall treat
each registered Bond without coupons as representing that
number of coupon Bonds which is obtained by dividing
the principal amount of such registered Bond by $5,000.

The moneys in the Bond Service Fund and the Redemp-
tion Fund, as defined in the Order, available for the
purchase or redemption of Bonds shall be allocated to
all series of Bonds outstanding under the Order in the
manner provided in the Order.

At least thirty (30) days before the redemption
date of any Bonds the Trustee shall cause a notice of
any such redemption, either in whole or in part, signed
by the Trustee, {(a) to be published once in a daily
newspaper of general circulation published in the City
of Charlotte, North Carolina, and in a daily newspaper
of general circulation or a financial jocurnal published
in the Borough of Manhattan, City and State of New York,
(b) to be filed with the paying agents and (c¢) to be
mailed, postage prepaid, to all Holders of Record, as
defined in the Order, owning or holding Bonds or por-
tions of Bonds to be redeemed at their addresses as
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they appear on the registration books of the City kept by
the Trustee, as provided in the Order, but failure so to
file or mail any such notice shall not affect the validity
of the proceedings for such redemption. On the date
designated for redemption, notice having been published as
aforesaid, the Bonds or portions of registered Bonds
without coupons so called for redemption shall become and
be due and payable at the redemption price provided for
redemption of such Bonds or such portions thereof on such
date, and, if moneys for payment of the redemption price
and the accrued interest are held by the Trustee or by the
paying agents, as provided in the Order, interest on

such Bonds or such portions thereocf so called for redemp-
tion shall cease to accrue, the coupons for any such
‘interest payable subsequent to the redemption date shall
be void, such Bonds or such portions thereof so called for
redemption shall cease to be entitled to any benefit or
security under the Order, and the holders or registered
owners thereof shall have no rights in respect of such
‘Bonds or such portions thereof so called for redemption
except to receive payment of the redemption price thereof
‘and the accrued interest so held by the Trustee or by the
paying agents.

| The holder of this bond shall have no rights to
‘enforce the provisions of the Order or to institute
.action to enforce the covenants therein, or to take
‘any action with respect to any event of default under
the Order, or to institute, appear in or defend any
suit or other proceeding with respect thereto, except
as provided in the Order.

7 In certain events, on the conditions, in the man-

ner and with the effect set forth in the Order, the
principal of all the Bonds then outstanding under the
Order may become or may be declared due and payable
before the stated maturities thereof, together with
‘the interest accrued thereon.

- Modifications or alterations of the Order may be
‘made by the City only to the extent and in the circum-
stances permitted by the Order.

This bond may be registered as to principal only in

~accordance with the provisions endorsed hereon and sub-
‘ject to the terms and conditions set forth in the Order.
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As declared by the Enabling Act, this bond, subject
only to the provisions for registraticn and registration
of transfer endorsed hereon and contained in the Order,
is an investment security within the meaning of and for
all the purposes of Article 8 of the Uniform Commercial
Code of the State of North Carolina.

This bond is issued with the intent that the laws of
the State of North Carcolina shall govern its construction.

21l acts, conditions and things required by the
Constitution and laws of the State of North Carclina,
the Order and said resolution of the City Council to
happen, exist and be performed precedent to and in the
issuance of this bond have happened, exist and have been
performed as so required. *

This bond shall not be valid or become obligatory
for any purpose or be entitled to any benefit or se-
curity under the Order until it shall have been authen-
ticated by the execution by the Trustee of the certi-
ficate of authentication endorsed hereon. '

IN WITNESS WHEREOF, the City of Charlotte, North
Carolina has caused this bond to bear the facsimile
signatures of its Mayor and its City Clerk and a facsimile
of its corporate seal to be imprinted hereon, and the
attached interest coupons to bear the facsimile signa-
ture of said City Clerk, all as of the 1st day of
19 .

[FACSIMILE OF
CORPORATE SEAL]

CITY OF CHARLOTTE, NORTH CAﬁOLINA

BYetcusensesnssnasnans $e s auanaa .o

2 D & B ST NS S BB ST S S B SES A SRR

City Clerk
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PROVISIONS POR REGISTRATION

This bond may be registered as to principal only
on boocks of the City, kept by the Trustee under the within
ment ioned Order, upon presentation hereocf to the Trustee
which shall make notation of such registration in the
registration blank below, and thereafter the transfer of
this bond may be registered only upon an assignment duly
executed by the registered owner or his attorney or legal
representative in such form as shall be satisfactory to
the Trustee, such registration of transfer to be made on
such books and endorsed hereon by the Trustee, Such
registration of transfer may be to bearer and thereby
transferability by delivery shall be restored, but this
bond shall again be subject to successive registrations
and registrations of transfer as before. The principal of
this bond, if registered, unless registered to bearer,
shall be payable only to the registered owner or his legal
representative. Notwithstanding the registration of this
bond as to principal only, the coupons shall remain
payable to bearer and shall continue to be transferable by
delivery.

Date of Name of Signature of
Registration Registered Owner Bond Registrar

* e 80 0 w2 - e % &% 4 4 e e ve e e sae 2 asmesew LI R A
a5 8 480 8 a0 - e« a 8 s s se s e s LI B I A N A B L ..

LI R I I Y R ) LI N L D B B O R N ' LA R A B I R R B 2

[FORM OF COUPOQONS]
NO. teseacrane S i airens tes s

ON ceevvevesse 1; oo.., the City of Charlotte, North
Carclina will pay to bearer {unless the bond mentioned
below shall previously have become payable as provided
in the Order referred to in said bond and provision for
payment thereof shall have been duly made) at the princi-
pal office of r in the City of
Charlotte, North Carolina, or, at the option of the
bearer, at the principal office of

; in the Borough of Manhattan, City and State of
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New York, upon the presentation and surrender hereof,
the sum O0f ...esceceecsnssesnases Dollars in any coin

or currency of the United States of America which at
the time of payment is legal tender for the payment of
public and private debts, solely from the special fund
referred to in, and for the interest then due upon, its
Water and Sewer System Revenue Bond, Series A, dated

as of the 1lst day of r 19, No. A- .

esssiFacsimile Signaturel....
City Clerk

[FORM OF REGISTERED BONDS WITHOUT COUPONS]
Same as Form of Coupon Bonds except as follows:

1. Substitute the following for the caption and the first
paragraph:

NO- RA— $ * ¥ 5 8 88588808

United States of America
State of North Carclina
County of Mecklenburg
CITY OF CHARLOTTE

Water and Sewer System Revenue Bond, Series A

The City of Charlotte, a municipal corporation of the
State of North Carolina (herein sometimes called the
"City"), for value received, hereby promises toc pay,
solely from the special fund provided therefor as here-
inafter set forth, TO i(ieistseecacsasoccssonsssannsssasnssos
sesccsncmsaassnsy; OF registered assigns or legal represen-~
tative, on the lst day of July, .... (or earlier as

. ~hereinafter referred teo}, upon the presentation and

surrender hereof at the principal corporate trust office
of ; in the City of Charlotte,
North Carolina (the "Trustee”), the principal sum of
Sesossssessssvosss ssscssssessssnsssasesssrssssasss DOllars
in any coin or currency of the United States of America
which on the date of payment therecf is legal tender for
the payment of public and private debts, and to pay,
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‘solely from said special fund, to the registered owner
‘hereof by check mailed to the registered owner at his
‘address as it appears on the bond registration books of
‘the City, interest on said principal sum from the date
‘hereof or from the January 1 or July 1 next preceding the
‘date of asuthentication to which interest shall have been
‘paid, unless the date of authentication is a January 1
lor July 1, in which case from such date, semi-annually
‘on January 1 and July 1 in each year in like coin or
.currency, at the rate of ...... teesiracess PEr centum
{.....%) per annum until payment of said principal sum.

;2. Substitute the following for the paragraph con-
3 cerning the notice of redemption and the effect
thereof: :

At least thirty (30) days before the redemption
date of any Bonds the Trustee shall cause a notice of any
such redemption, either in whole or in part, signed by the
Trustee, (a) to be published once in a daily newspaper of
general circulation published in the City of Charlotte,
North Carolina, and in a daily newspaper of general
circulation or a financial journal published in the
'Borough of Manhattan, City and State of New York, (b) to
‘be filed with the paying agents and (c) to be mailed,
. postage prepaid, to all Holders of Record, as defined in
‘the Order, owning or holding Bonds or pertions of Bonds to
‘be redeemed at their addresses as they appear on the
‘registration books of the City kept by the Trustee, as
provided in the Order, but failure so to file or mail any
'such notice shall not affect the validity of the proceed-
- ings for such redemption. On the date designated for
‘redemption, notice having been published as aforesaid, the
' Bonds or portions of registered Bonds without coupons so
'called for redemption shall become and be due and payable
~at the redemption price provided for redemption of such
‘Bonds or such portions thereof on such date, and, if
moneys for payment of the redemption price and the accrued
- interest are held by the Trustee, as provided in the
1 Order, interest on such Bonds or such portions thereof so
lcalled for redemption shall cease to accrue, such Bonds or
. such portions thereof so called for redemption shall cease
" to be entitled to any benefit or security under the Order,
‘and the holders or registered owners thereof shall have no
'rights in respect of such Bonds or such portions thereof
- so called for redemption except to receive payment of the
 redemption price thereof and the accrued interest so held
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by the Trustee., 1If a portion of this bond shall be called
for redemption, a new Bond or Bonds in principal amount
equal to the unredeemed portion herecf will be issued to
the registered owner upon the surrender hereof.

3. Substitute the following for the paragraph con-
cerning registration and negotiability:

The transfer of this bond is registrable by the
registered owner hereof in person or by his attorney or
legal representative at the principal corporate trust
office of the Trustee but only in the manner and subject
to the limitations and conditions provided in the Order
and upon surrender and cancellation of this bond. Upon
any such registration of transfer the City shall exe-
cute and the Trustee shall authenticate and deliver
in exchange for this bond a new registered Bond or
Bonds without coupons, registered in the name of the
transferee, of authorized denominations, or, at the option
of the transferee, coupon Bonds with coupons attached
representing all unpaid interest due or to become due
thereon, in aggregate principal amount equal to the
principal amount of this bond, of the same series and
maturity and bearing interest at the same rate.

As declared by the Enabling Act, this bond,
subject only to the provisions for registration and
registration of transfer stated herein and contained
in the Order, is an investment security within the
meaning of and for all the purposes of Article 8 of
the Uniform Commercial Code of the State of North
Carolina.

4. Substitute the following for the witnessing clause:

IN WITNESS WHEREOF, the City of Charlotte, North
Carolina has caused this bond to bear the facsimile
signatures of its Mayor and its City Clerk, and a facsimile
of its corporate seal to be imprinted hereon, all as of
the 1lst day of r 9 .

5. Omit the Provisions for Registration and Form
of Coupons.

[TO BE ENDORSED ON ALL BONDS]
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CERTIFICATE OF LOCAL GOVERNMENT COMMISSION

The issuance of the within bond has been approved
under the provisions of The Local Government Revenue
Bond Act of Worth Carolina.

John D. Foust
Secretary, Local Government
Commission

BY vveennn et ereaeraeeereaas
Designated Assistant

CERTIFICATE OF AUTHENTICATION
This bond is one of the Bonds of the series desig-

nated therein and issued under the provisions of the
within mentioned Order.

Trustee

By ----- LR R I I A A R AL L ) e 0 ona
buthorized Signatory

[TO BE ENDORSED ON ALL REGISTERED BONDS FOLLOWING

THE CERTIFICATION OF AUTHENTICATION]

Date of authentication: ..... ceessessanecaena
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SECTION 205. Authentication of Bonds. Only such
of the Bonds as shall have endorsed thereon a certifi-
cate of authentication substantially in the form here-
inabove set forth, duly executed by the Trustee, shall
be entitled to any benefit or security under this Order.
No Bond and no coupon appertaining to any coupon bond
shall be valid or obligatory for any purpose unless
and until such certificate of authentication shall have
been duly executed by the Trustee, and such certificate ? S
of the Trustee upon any such Bond shall be conclusive L '
evidence that such Bond has been duly authenticated ;
and delivered under this Order. The Trustee's certif-
icate of authentication on any Bond shall be deemed
to have been duly executed if signed by an authorized
officer of the Trustee, but it shall not be necessary
that the same officer sign the certificate of authenti-
cation on all of the Bonds that may be issued hereunder
at any one time, Before authenticating or delivering
any coupon Bonds the Trustee shall detach and cancel
all matured coupons, if any, appertaining thereto, ex-
cept any coupons which represent unpaid interest.

SECTION 206. Exchange of Bonds. Coupon Bonds,
upon surrender thereof at the principal corporate trust
office of the Trustee with all unmatured coupons and
all matured coupcons in default, if any, appertaining
thereto, may, at the option of the Holder thereof, be
exchanged for an equal aggregate principal amount of
registered Bonds without coupons of the same Series and
maturity, of any authorized denomination or denominations,
bearing interest at the same rate, and, with the exception
of the differences between the form of coupon Bonds and
the form of registered Bonds without coupons which are set
forth in Section 204 of this Order, in the same form
as the coupon Bonds surrendered for exchange. If such
coupon Bonds shall be registered as to principal only,
they shall be accompanied by an assignment duly exe~
cuted by the registered owner or his attorney or legal
representative in such form as shall be satisfactory
to the Trustee.

Registered Bonds without coupons, upon surrender
thereof at the principal corporate trust office of the
Trustee, together with an assignment duly executed by
the registered owner or his attorney or legal repre-
sentative in such form as shall be satisfactory to the
Trustee, may, at the option of the registered owner
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thereof, be exchanged for an equal aggregate principal
amount of coupon Bonds of the same Series and maturity,
bearing interest at the same rate and having attached
thereto coupons representing all unpaid interest due

or to become due thereon or of registered Bonds with-
out coupons of the same Series and maturity and bearing
interest at the same rate, and in either case, with the
exception of the differences between the form of coupon
Bonds and the form of registered Bonds without coupons
which are set forth in Section 204 of this COrder, in the
same form as the registered Bonds without coupons surren-
dered for exchange.

-

The City shall make provision for the exchange of
Bonds at the principal corporate trust office of the
Trustee,

SECTION 207, Negotiability, Registration and
Transfer of Bonds., Title to any coupon Bond, unless
such Bond is registered in the manner hereinafter pro-
vided, and to any interest coupon shall pass by delivery
in the same manner as a negotiable instrument payable
to bearer. The Trustee shall keep books for the regis-
tration of and for the registration of transfers of
Bonds as provided in this Order. At the option of
the bearer, any coupon Bond (but not any temporary
Bond unless the City shall so provide) may be registered
as to principal only on such books upon presentation
thereof to the Trustee which shall make notation of such
registration thereon. The transfer of any such Bond
registered as to principal only may thereafter be regis-
tered only upon surrender thereof to the Trustee together
with an assignment duly executed by the registered owner
or his attorney or legal representative in such form as
shall be satisfactory to the Trustee, such registration of
transfer to be made on such books and endorsed on the bond
by the Trustee, Such registration of transfer may be to
bearer and thereby transferability by delivery shall be
restored, subject however, to successive registrations
and registrations of transfer as before. The principal
of any coupon Bond registered as to principal only and
the principal of any registered Bond without coupons
shall be payable only to or upon the order of the regis-
tered owner or his legal representative, but the coupons
appertaining to any coupon Bond registered as to principal
only shall remain pavable to bearer notwithstanding such
registration. The transfer of any registered Bond without
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coupons may be registered only upon the books kept for the
registration of and registration of transfers of Bonds
upon surrender thereof to the Trustee together with an
assignment duly executed by the registered owner or his
attorney or legal representative in such form as shall be
satisfactory to the Trustee. Upon any such registration
of transfer the City shall execute and the Trustee shall
authenticate and deliver in exchange for such Bond a new
registered Bond or Bonds without coupons, registered

in the name of tne transferee, of any denomination or
denominations authorized by the Series Rescolution pro-
viding for the issuance of such Bond, or, at the option
of the transferese, coupon Bonds with coupons attached
representing all unpaid interest due or to become due
thereon, in an aggregate principal amount equal to the
principal amount of such registered Bond without cou-
pons, of the same Series and maturity and bearing in-
terest at the same rate.

In all cases in which Bonds shall be exchanged
or the transfer of registered Bonds without coupons
shall be registered hereunder, the City shall execute and
the Trustee shall authenticate and deliver at the earliest
practicable time Bonds in accordance with the provisions
of this Order. All Bonds and coupons surrendered in any
such exchange or registration of transfer shall forthwith
be cancelled by the Trustee unless in the case of coupon
Bonds the City shall direct the Trustee in writing to
hold such Bonds and coupons in safekeeping for delivery
in exchange for the registered Bonds in accordance with
the provisions of this Section. The City or the Trustee
may make a charge for every such exchange or registration
of transfer of Bonds sufficient to reimburse it for any
tax or other governmental charge required to be paid with
respect to such exchange or registration of transfer, but
no other charge shall be made to any Holder of Bonds for
the privilege of exchanging or registering the transfer of
Bonds under the provisions of this Order. Neither the
City nor the Trustee shall be required to make any such
exchange or registration of transfer of Bonds during the
fifteen (15) days immediately preceding an interest
payment date on the Bonds or, in the case of any proposed
redemption of Bonds, immediately preceding the date
of first publication of notice of such redemption, or
after such Bond or any portion thereof has been selected
for redemption.
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SECTION 208. Ownership of Bonds. As to any cou-
pon Bond registered as to principal only or any regis-
tered Bond without coupons, the person in whose name
the same shall be registered shall be deemed and re-
garded as the absolute owner thereof for all purposes,
except for the purpose of receiving payment of coupons
in the case of any coupon Bond registered as to prin-
cipal only, and payment of or on account of the prin-
¢ipal or Redemption Price of any such coupon Bond regis-
tered as to principal only or any such registered Bond
without coupons, and the interest on any such registered
Bond without coupons, shall be made only to or upon
the order of the registered owner thereof or his legal
representative. All such payments shall be valid and
effectual to satisfy and discharge the liability upon such
Bond including the premium, if any, and interest thereon
to the extent of the sum or sums so paid. The City,
the Trustee and the Paying Agents may deem and treat
the bearer of any coupon Bond which shall not at the
time be registered as to principal only, and the bearer
of any coupon appertaining to any coupon Bond, as the
absolute owner of such Bond or coupon, as the case may
be, whether such Bond or coupon shall be overdue or
not, for the purpose of receiving payment therecf and
for all other purposes whatsoever, and neither the City,
the Trustee nor the Paying Agents shall be affected by any
notice to the contrary.

: SECTION 209. Authorization of Series A Bonds. There
shall be initially issued under and secured by this Order
Bonds of the City in an aggregate principal amount not
exceeding Two Million Dollars ($2,000,000) for the purpose
of providing funds for (a) paying a part of the cost of
implementing the Improvements, (b) making the deposits to
the credit of the Interest Account and the Debt Service
Reserve Fund required by this Section and (c) paying other
expenses incidental and necessary or convenient thereto.
Said Series A Bonds shall be designated "Water and Sever
System Revenue Bonds, Series A", shall be dated, shall be
stated to mature on the i1st day of July in such year or
years, not later than forty (40) years from their date,
shall bear interest from their date at such rate or rates,
shall be redeemable at such times and prices (subject to the
provisions of Article III of this Order), shall be numbered
and shall have such denomination or denominations, Paying
Agents and Sinking Fund Reguirements on account of any Term
Bonds thereof as may be provided by the Series Resolution
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. to be adopted by the City Council prior to the issuance of

the Series A Ronds.

The Series A Bonds shall be executed substantially

~in the form and manner hereinabove set forth, shall be

- deposited with the Trustee for authentication and shall

. be delivered by the Trustee to the State Treasurer for

‘ delivery to or upon the order of the purchasers thereof,

- but prior to or simultaneously with the delivery of

- the Series A Bonds to or upon the order of the purchasers

thereof there shall be filed or deposited with the
Trustee the following:

(a) a copy, certified by the City Clerk, of
the Series Resolution mentioned above;

(b) a copy, certified by the City Clerk, of
the Rate Resolution mentioned in Secticon 501 of
this Order;

(c) a copy, certified by the Secretary or a
DPeputy Secretary of the Local Government Commission,
of the resclution of the Local Government Commission
providing for the sale of the Series A Bonds;

(d) a copy, certified by the City Clerk, of
the resolution of the City Council (which resolution
may be incorporated in the Series Resolution for the
Series A Bonds) approving the sale of the Series A
Bonds by the Local Government Commission and direct-
ing the authentication and delivery of the Series A
Bonds to or upon the order of the purchasers men-
tioned therein upon payment of the purchase price
therein set forth and the accrued interest on the
Series A Bonds; and

{e) an opinion of the City Attorney to the
effect that all proceedings taken by the City Council
in connection with the authorization, issuance and
sale of the Series A Bonds have been duly and validly

B taken and that all conditions precedent to the

delivery of the Series A bonds set forth in this
Order have been satisfied.

When the documents mentioned above in this Section

%shall have been filed or deposited with the Trustee
- and when the Series A Bonds shall have been executed,
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authenticated and endorsed as required by this Order,
the State Treasurer shall deliver the Series A Bonds
jat one time to or upon the order of the purchasers
named in the resolution mentioned in clause (d) of this
Section, but only upon payment to the State Treasurer
of the purchase price of the Series A Bonds and the ac-—
crued interest. The Trustee shall be entitled to rely
‘upon the resolutions mentioned in clauses (a), (b) and
{d) of this Section as to all matters stated therein.

Simultaneocusly with the delivery of the Series
A Bonds and the deposit of said proceeds by the State
‘Treasurer with the Trustee, the Trustee shall apply
lsaid proceeds {including accrued interest and any pre-
‘mium) as follows:

{1) such amount as shall be required, together
with any other moneys of the City made available
therefor, to pay the principal of any outstanding notes

" issued in anticipation of the receipt of the proceeds
of the Series A Bonds shall be transferred to the
paying agents therefor;

(2) all moneys received as accrued interest
on the Series A Bonds shall be deposited to the
credit of the Interest Account; .

(3) an amount egqual to the interest due and
pavable on the Series A Bonds for the period from
their date to the date set forth in the Series
Resolution, less all moneys received as accrued
interest on the Series A Bonds, shall be deposited
to the credit of the Interest Account;

(4) an amount egqual to the Debt Service Reserve
Requirement with respect to the Series A Bonds shall
be deposited to the credit of the Debt Service
Reserve Fund; and

(5} the balance of such proceeds shall be
deposited to the credit of the Construction Fund.

SECTION 210. 1Issuance of Additional Bonds. Addi-
. tional Bonds of the City may be issued under and secured
by this Order, subject to the conditions hereinafter
.provided in this Section, in one or more Series from time
‘to time for the purpose of providing funds for (a) paying
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- all or any part of the cost of acquiring and constructing
. any Additional Improvements and paying any remaining part
- of the cost of acgquiring and constructing, or completing,
- the Improvements oxr any Additional Improvements, (b)
- making the deposit to the credit of the Debt Service

Reserve Fund required by this Section for each such Series
of additional Bonds and {c) establishing other reserves
and paying other expenses incidental and necessary or
convenient thereto.

Before any Bonds shall be issued under the provi-

. sions of this Section, the City Council shall adopt a

- Series Resolution authorizing the issuance of such Bonds,
. fixing the amount and the details thereof and describing
i in brief and general terms the purpose for which the
"Bonds are to be issued. The Bonds of each Series issued

under the provisions of this Section shall be designated
"Water and Sewer System Revenue Bonds, Series " (in-

| serting a letter to identify the particular Series),
- shall be dated, shall be stated to mature on the 1st
- day of July in such year or years, not later than forty

(40) years from their date, shall bear interest from

. their date at such rate or rates, shall be redeemable
~at such times and prices (subject to the provisions

- of Article III of this Order), shall be numbered and

. shall have such denomination or denominations, Paying
- Agents and Sinking Fund Requirements on account of any

Term Bonds thereof as may be provided by the Series

- Resolution for such Bonds. Except as to any differences

in the maturities thereof or the rate or rates of inter-

. est or the provisions for redemption, such Bonds shall

- be on a parity with and shall be entitled to the same

. benefit and security under this Order as all other Bonds
. issued under this Order.

Bonds issued under the provisions of this Section

- shall be executed substantially in the form and manner

hereinabove set forth, shall be deposited with the Trustee

- for authentication and shall be delivered by the Trustee
' to the State Treasurer for delivery to or upon the order

6f the purchasers thereof, but prior to or simultaneously
with the delivery of such Bonds to or or upon the order of

- the purchasers thereof, there shall be filed or deposited
- with the Trustee, except as hereafter in this Section
- provided, the following:

(a) a copy, certified by the City Clerk,
of the Series Resolution for such Bonds;
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{b) a copy, certified by the Secretary or a
Deputy Secretary of the Local Government Commission,
of the resolution of the Local Government Commission
providing for the sale of such Bonds;

{({c) a copy, certified by the City Clerk, of the
resolution of the City Council (which resclution may
be incorporated in the Series Resolution for such
Bonds) approving the sale of such Bonds by the Local
Government Commission and directing the authentication
and delivery of such Bonds to or upon the order of
the purchasers mentioned therein upon payment of the
purchase price therein set forth and the accrued
interest on such Bonds;

(d) a statement, signed by "an Appropriate Consul-
tant and approved by an Authorized Officer, certifying
that the acquisition, construction or completion of the
Additional Improvements or Improvements which are
described in the resolution menticoned in clause (a) of
this Section is, in the opinion of such consultant,
necessary to preserve, develop or improve the Water
and Sewer System, to maintain adeguate service to the
public or to protect the public health and giving the
estimate of such consultant of the total Cost of such
Additional Improvements or the total Cost of completing
such Improvements or Additional Improvements (including
a reserve for contingencies);

(e} a statement, signed by an Appropriate
Consultant and approved by an Buthorized Officer,
giving the estimates of such consultant of:

(i) the date on which the additional
Improvements or Improvements which are
described in the resolution mentioned in
clause (&) of this Section will be placed in
operation or completed, and

(ii) the amount of the average annual Net
Revenues of the Water and Sewer System to be
received during the three (3} complete Fiscal
Years immediately following the estimated date
of acguisition, construction or completion of
such Additional Improvements or Improvements,
taking into account but not limited to, the
completion of any additional water and sewer

IT-22




]
¥

Cﬁ“'\‘

r.
(oo ®

lines then under construction by real estate
developers or from moneys in the General Fund,
any increase in water rates or in sewer service
charges under the provisions of Section 501 of
this Order and any increase in the Net Revenues
because of savings in Current Expenses;

(£) a certificate, signed by an Authorized

Officer and approved by an Appropriate Consultant,
setting forth:

-

(i) the amount of the Net Revenues for
the Fiscal Year next preceding the Fiscal Year
in which the Bonds then requested to be authenti-
cated and delivered shall be issued as shown
by the audit for such Fiscal Year filed under
the provisions of Section 711 of this Order, and

{ii} the amount, if any, which is then
available or will be made available for pay-
ing the Cost of the Additiconal Improvements or
Improvements which are described in the reso-
lution mentioned in clause {a) of this Section
and the source or sources from which such
amount has been or will be received;

(g) a certificate, signed by an Authorized

Officer or by an Appropriate Consultant, setting
forth:

(i) the respective amounts of the annual
Principal and Interest Requirements for each
succeeding Fiscal Year on account of the Bonds
of each Seriées and the Existing Indebtedness
then Outstanding, and

{ii) the respective amounts of the annual
Principal and Interest Reguirements for each
succeeding Fiscal Year on account of the Bonds
of each Series and the Existing Indebtedness
then Outstanding and the Bonds then requested to
be authenticated and delivered;

{(h) an Officer's Certificate, stating:

1. the Net Revenues set forth in the certificate

mentioned in item (i) of clause (f) of this
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Section is at least equal to the sum of 100%
of the maximum Principal and Interest Require-
ments for any succeeding Fiscal Year on
account of the Existing Indebtedness then
Outstanding and 120% of the maximum Principal
and Interest Requirements for any succeeding
Fiscal Year on account of the Bonds of each
Series then Qutstanding, and

2. the Net Revenues set forth in the statement
mentioned in item (ii) of clause (e) of this
Section is at least egual to the sum of 100%
of the maximum Principal and Interest Require-
ments for any succeeding Fiscal Year on +
account of the Existing Indebtedness then
Outstanding and 120% of the maxzimum Principal
and Interest Requirements for any succeeding
Fiscal Year on account of the Bonds of each
Series then Outstanding and the Bonds then
reguested to be authenticated and delivered;

(i)- an Officer's Certificate stating that the pro—
ceeds (excluding accrued interest but including any
premium) of such Bonds at the purchase price to be paid
therefor, together with the other funds which have been
or will be made available for such purpose as set forth
in item (ii) of the certificate mentioned in clause (f)
of this Section, shall be not less than the total Cost
of the Additional Improvements or Improvements to be
acguired, constructed or completed as estimated by an
Appropriate Consultant in the statement mentioned in
clause (d) of this Section;

(j) an Officer's Certificate stating that the
Authority is not then in default in the performance
of any of the covenants, conditions, agreements or
provisions contained in this Order relative to the
payment of the principal of and the interest on the
Bonds and the Existing Indebtedness then Outstanding
and in Section 501 hereof relative to the fixing
of rates, fees and charges; and

(k) an opinion of the City Attorney to the ef-
fect that all proceedings taken by the City Council
in connection with the authorization, issuance and
sale of such bonds have been duly and wvalidly taken
and that all conditions precedent to the delivery of
such bonds required by this Order have been satisfied.
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When the documents completed as mentioned above in

. this Section shall have been filed or deposited with the

Trustee,except as hereinafter in this Section provided, and

- when the Bonds described in the resolutions mentioned

in clauses {(a)}, (b} and (¢) of this Section shall have

% been executed, authenticated and endorsed as required
. by this Ordexr, the State Treasurer shall deliver

such Bonds at one time to or upon the order of the pur-
chasers named in the resolution mentioned in said clause
{c), but only upon payment to the State Treasurer of

the purchase price of such Bonds and the accrued interest.
The Trustee shall be entitled to rely upon such resolutions
as to all matters stated therein.

With respect to the issuance of any Bonds for the
following purposes, item (ii) of the statement mentioned
in clause (e) of this Section need not be set forth in
such statement and item (i) of the certificate mentioned
in clause (f) of this Section need not be set forth in

. such certificate to be filed or deposited with the

. Trustee and the certificates mentioned in clause (g) and

‘ c¢lause (h) of this Section need not be filed or deposited
- with the Trustee:

(1) Bonds for the purpose of providing funds
for paying any remaining part of the Cost of, or
completing, the Improvements: and

(2) Bonds for the purpose of providing funds
for paying any remaining part of the Cost of, or
completing, Additional Improvements, provided
that the principal amount of such Series of Bonds
does not exceed twenty per centum (20%)} of the
aggregate principal amount of the Series of Bonds
issued initially to finance the Additional Improve-
ments to be completed.

Simultaneously with the delivery of such Bonds and
the deposit of said proceeds by the State Treasurer with
the Trustee, the Trustee shall apply said proceeds {(in-
3 - - .
cluding accrued interest and any premium) as follows:

(1) such amount as shall be required, together
with any other moneys of the City made available

therefor, to pay the principal of any outstanding notes

issued in anticipation of the receipt of the proceeds
of such Additional Bonds shall be transferred to the
payving agents therefor;
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(2) an amount of such proceeds or any other
funds of the City available therefor on deposit to
the credit of the Debt Service Reserve Fund which
shall be sufficient to make the amount on deposit
therein eqgual to the Debt Service Reserve Regquirement
taking into account such Series of Bonds shall be
deposited to the credit of the Debt Service Reserve
Fund;

(3) an amount as may be determined by the
City Council in the Series Resolution for such
Bonds to be a reasonable provision for working
capital shall be deposited to the credit of the
Operation and Maintenance Fund;

(4) =2ll moneys received as accrued interest
on such Bonds shall be deposited to the credit of
the Interest Account:

(5} an amount equal to the interest due and
payable on such Series of Bonds for such period as
may be determined by the City Council in the Series
Resolution for such Bonds, less all moneys received
as accrued interest on such Bonds, shall be deposited
to the credit of the Interest Account; and

{6} the balance of such proceeds shall be
deposited to the credit of a special construction
account appropriately designated and held in trust
for the sole and exclusive purpose of paying the
Cost of Additional Improvements or paying any re-
maining part of the Cost of, -or completing, the
Improvements or Additional Improvements; provided,
however, that in the case of acguisition of any such
Additional Improvements, a part or all of such
proceeds shall be applied by the Trustee simulta-
neously with the delivery of such Bonds to the
payment of the purchase price of such Additional
Improvements if and to the extent that the Series
Resolution for such Bonds shall so provide. All of
the provisions of Article IV of this Order which
relate to the Improvements and the Construction Fund
shall apply to any such special construction account
insofar as such provisions may be applicable.

SECTION 211. Refunding Bonds. Refunding Bonds of

the City may be issued under and secured by this
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Order, subject to the conditions hereinafter provided
in this Section, from time to time, for the purpose
of providing funds for refunding at their maturity all
or part of the Serial Bonds of any Series which will

: mature within one year thereafter and, if deemed

necessary by the City Council, for -paying the interest

to accrue thereon to their maturity and any expenses

in connection with such refunding. Before any Bonds

shall be issued under the provisions of this paragraph % o
the City Council shall adopt a resolution or resolutions ’
authorizing the issuance of such Bonds, fixing the amount ‘ |
and the details thereof and describing the Bonds to be 3 o
refunded. Such refunding Bonds shall be deemed to consti-

tute a part of the Term Bonds, if any, of such Series,

shall be stated to mature at the same time and shall be

subject to redemption at the same times and prices as such

Term Bonds or, in case all the outstanding Bonds of such

Series shall be Serial Bonds, such refunding Bonds shall

be stated to mature on July 1 in a year not earlier than

two years after the last maturing installment of such

Serial Bonds and not later than forty (40) years from

their date shall be deemed to be Term Bonds of such Series

and shall be made redeemable at such times and prices

(subject to the provisions of Article III of this Order),

all as may be provided by the resolution or resclutions

authorizing the issuance of such Bonds. Such refunding

Bonds shall be designated, shall be dated and shall bear

interest at a rate not exceeding the maximum rate then

permitted by law, all as may be provided by the resolution

or resolutions authorizing the issuance of such Bonds.

Refunding Bonds of the City may also be issued under
and secured by this Order, subject to the conditions ;
hereinafter provided in this Section, from time to time, i o
for the purpose of providing funds, with any other avail- :
able funds, for redeeming prior to their maturity or
maturities all of the Outstanding Bonds of any Series,
including the payment of any redemption premium thereon,
and, if deemed necessary by the City Council, paying the

~ interest to accrue thereon to the date fixed for their
redemption and any expenses in connection with such

refunding. Before any Bonds shall be issued under the
provisions of this paragraph, the City Council shall
adopt a Series Resolution authorizing the issuance of
such Bonds, fixing the amount and the details thereof
and describing the Bonds to be redeemed. Such refunding
Bonds shall be designated, shall have such denomination
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or denominations, shall be dated, shall bear interest
at a rate or rates not exceeding the maximum rate then

permitted by law, shall be stated to mature on the Tst

day of July in such year or years, not later than forty
(40) years from their date, shall be made redeemable at
such times and prices (subject to the provisions of
Article III of this Order), shall be numbered, shall
‘have such Paying Agents, shall have such Sinking Fund
‘Requirements on account of any Term Bonds of such Series

and shall have such Debt Service Reserve Reguirement

within the limitations specified in this Order, all as
‘may be provided by the Series Resolution for such Bonds.
‘Except as to any difference in the maturities thereof or
the rate of rates of interest or the provisions for
‘redemption, such refunding Bonds shall be on a parity with
‘and shall be entitled to the same benefit and security of
ithis Order as all other Bonds issued under this Order.

Refunding Bonds issued under the provisions of this

'Section shall be executed substantially in the form and
imanner hereinabove set forth, shall be deposited with

the Trustee for authentication and shall be delivered
by the Trustee to the State Treasurer for delivery to

lor upon the order of the purchasers thereof, but prior

to or simultaneously with the delivery of such Bonds
to or upon the order of the purchasers thereof, there

shall be filed with the Trustee the following:

{a) a copy, certified by the City Clerk,
of the Series Resolution or the resclution or reso-—
lutions of the City Council mentioned in the first
paragraph of this Section, as the case may be;

(b) a copy, certified by the Secretary of
the Local Government Commission, of the resolution
of the Local Government Commission providing for
the sale of such Bonds;

{c) a copy, certified by the City Clerk,
of the resolution of the City Council (which reso-
lution may be incorporated in the Series Resolution
for such Bonds) approving the sale of such Bonds by
the Local Geovernment Commission and directing the

authentication and delivery of such Bonds to or upon

the order of the purchasers mentioned therein upon
payment of the purchase price therein set forth and
the accrued interest on such Bonds;
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(d) an Officer's Certificate stating that
the proceeds {excluding accrued interest but
including any premium) of such refunding
Bonds, together with any moneys to be withdrawn
from the Bond Service Fund or the Debt Service
Reserve Fund by the Trustee as hereinafter
provided, and any other moneys which have been
made available to the Trustee for such purpose
as hereinafter provided, or the principal of and the
interest on the investment of such proceeds or any
such moneys, will be not less than an amount suffi-
cient to pay the principal of and the redemption
premium, if any, on the Bonds to be refunded and, if
deemed necessary by the City Council, the interest
which will become due and payable on or prior to the
date of their payment or redemption and the financing
costs in connection with such refunding;

(e} in case such Bonds are to be issued for
the purpose of providing funds for redeeming less
than all of the Outstanding Bonds prior to their
maturity or maturities, an Officer's Certificate
stating that the maximum amount of the Principal and
Interest Requirements for any Fiscal Year thereafter
on account of the Bonds of all Series to be Outstand-
ing after the issuance of such refunding Bonds and
the redemption of the Bonds to be refunded shall be
less than the maximum amount of the Principal and
Interest Requirements for any Fiscal Year thereafter
on account ©of the Bonds of all Series Qutstanding
immediately prior to the issuance of such refund-
ing Bonds, including the Bonds to be refunded;
and

(£) an opinion of the City Attorney to the
effect that all proceedings taken by the City Council
in connection with the authorization, issuance and
sale of such Bonds have been duly and validly taken
and that all conditions precedent to the delivery of
such Bonds required by this Order have been satis-~
fied.

When the documents mentioned above in this Section

éshall have been filed with the Trustee and when the
: Bonds described in the resclutions mentioned in clauses

(b) and {(c)} of this Section shall have been

executed, authenticated and endorsed as required by
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‘this Order, the State Treasurer shall deliver such
Bonds at one time to or upon the order of the pur-
chasers mentioned in the resolution mentioned in said
iclause (c}, but only upon payment to the State Treasurer
of the purchase price of such Bonds and the accrued in-
‘terest. The Trustee shall be entitled to rely upon such
‘resolutions as to all matters stated therein.

The proceeds of such refunding Bonds shall, to

:the extent practicable, be invested and reinvested by

'the Trustee, with the approval of the Director of Finance,
'in Government Obligations, and the moneys so invested
ishall be available for use when required. The income
iderived from such investments shall be added to such
iproceeds and applied in accordance with the provisions

‘of this Section 211.

Simultaneously with the delivery of such refunding

‘Bonds the Trustee shall withdraw from (i) the Bond Service
‘Fund an amount equal to the sum of the amounts deposited to
‘the credit of such fund under the provisions of Section 507
;of this Order on account of the interest which is payable on
‘the Bonds to be refunded on the next interest payment date
iof such Bonds and on account of the next maturing install-
ment of principal of or the current Sinking Fund Requirment

for the Bonds to be refunded and (ii) the Debt Service

'Reserve Fund an amount equal to the decrease in the Debt
Service Reserve Requirement resulting from the issuance of
.such refunding Bonds. The amounts so withdrawn, the pro-
“ceeds (excluding accrued interest but including any premium)
‘of such refunding Bonds and any other moneys which have been
‘made available to the Trustee for such purpose, shall be
iheld by the Trustee or deposited with the Paying Agents to
'be held in trust for the sole and exclusive purpose of

. paving the principal of, redemption premium and interest on
- the Bonds to be refunded; provided, however, that such
portion of the proceeds of such refunding Bonds as is speci-

fied in an Officer's Certificate filed with the Trustee

'shall be paid to the City to be used for the payment of
- expenses incident to the financing. Any part of the pro-

ceeds of such refunding Bonds which are not needed for the

- purpose of paying the principal of and the redemption

- premium, if any, and interest on the Bonds to be refunded or
_any expenses in connection with such refunding shall be

- deposited with the Trustee to the credit of the Revenue

. Fund. The amount received as accrued interest on such

‘ refunding Bonds shall be deposited with the Trustee to the
credit of the Interest Account.
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5 Fund or the proceeds of such refunding Bonds.

. as to principal alone, or registered bonds without coupons

. Bonds to be issued and authenticated hereunder. Interest

211 expenses in connection with the issuance of
such refunding Bonds shall be deemed to constitute neces-
sary Current Expenses and may be paid from the Revenue

SECTION 212. Temporary Bonds. Until definitive

E Bonds of any Series are ready for delivery, there may be
- executed, and upon request of the City the Trustee shall

authenticate and deliver, in lieu of definitive Bonds and ' -
subject to the same limitations and conditions, temporary :

. printed, engraved or lithographed Bonds, in the form of

either coupon Bonds in such denominations, with or without
coupons and with or without the privilege of registration

in such denominations, or both, as the City Council

by resolution may provide, substantially of the tenor
hereinabove set forth and with such appropriate omissions,
insertions and variations as may be required.

Until definitive Bonds of any Series are ready
for delivery, any temporary Bond of such Series may,
if so provided by the City Council by resolution, be

- exchanged at the principal office of the Trustee, without

charge to the holder therecf, for an equal aggregate

! principal amount of temporary coupon Bonds or of temporary

registered Bonds without coupons, or both, of like tenor,

- of the same Series and maturity and bearing interest at
. the same rate.

If temporary Bonds shall be issued, the City shall
cause the definitive Bonds to be prepared and to be
executed and delivered to the Trustee, and the Trustee,
upon presentation to it at its principal office of any
temporary Bond accompanied by all unpaid coupons, if any,
ghall cancel the same and authenticate and deliver in
exchange therefor at the place designated by the Holder,

- without charge to the Holder thereof, a definitive Bond or

Bonds of an equal aggregate principal -amount, of the same

. Series and maturity and bearing interest at the same rate
. as the temporary Bond surrendered. Upon any such exchange

all coupons appertaining to definitive coupon Bonds and
representing interest theretofore paid shall be detached

- and cancelled by the Trustee. Until so exchanged the

temporary Bonds shall in all respects be entitled to the
same benefit and security of this Order as the definitive

on temporary coupon Bonds, when due and payable, if
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‘the definitive Bonds shall not be ready for exchange,
'thzll be paid on presentation of such temporary coupon
Bonds and notation of such payment shall be endorsed
‘thereon, or such interest shall be paid upon the surrender
‘'of the appropriate coupons if coupons representing such
‘interest shall be attached to such temporary Bonds.

SECTION 213, Mutilated, Lost or Destroyed Bonds.

In case any Bond secured hereby shall become mutilated
‘or be destroyed or lost, the City shall cause to be

executed, and the Trustee shall authenticate and de-
liver, a new Bond of like date and tenor in exchange
and substitution for and upon the cancellation of such

mutilated Bond and its interest coupons, if any, or in

‘lieu of and in substitution for such Bond and its coupons, ;
'if any, destroyed or lost, upon the Holder's paying the .
‘reasonable expenses and charges of the Authority and

' the Trustee in connection therewith and, in the case

;of a Bond destroyed or lost, his filing with the Trustee

. evidence satisfactory to it and to the City that such

. Bond and coupons, if any, were destroyed or lost, and

'of his ownership thereof, and furnishing the City and

. the Trustee with indemnity satisfactory to them.
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ARTICLE III.

REDEMPTION OF BOHNDS.

SECTION 301. Redemption of Bonds. The Bonds of
any Series issued under the provisions of this Order
shall be made subject to redemption, both in whole and
in part and at such times and prices, as may be provided
in the Series Resolution for such Bonds; provided, however,
that any redemption in part shall be in the inverse order
of their maturities and may be made only on an interest pay-
ment date and that Term Bonds shall be made subject to
redemption to the extent of any Sinking Fund Requirements
therefor on July 1 immediately. following each Fiscal
Year in which there is a Sinking Fund Reguirement in
respect of such Bonds.

If less than all of the Bonds of any one maturity of a
Series shall be called for redemption, the particular Bonds
or- portions of registered Bonds without coupons to be re-
deemed from such Series and maturity shall be selected by
the Trustee by lot in such manner as the Trustee in its
discretion may determine; provided, however, that the
portion of any registered Bond without coupons to be re-
deemed shall be in the principal amount egual to $5,000
or some whole multiple thereof, and that, in selecting
Bonds for redemption, the Trustee shall treat each regis-
tered Bond without coupons as representing that number
of coupon Bonds which 1is obtained by dividing the princi-
pal amount of such registered Bond without coupons by
$5,000.

SECTION 302. Redemption Notice. At least thirty (30)
days before the redemption date of any Bonds, the Trustee
shall cause a notice of any such redemption, either in
whole or in part, signed by the Trustee, (a) to be pub-—

\lished once in a Daily Newspaper of general circulation

published in the City of Charlotte, North Carolina, and

in a Daily Newspaper of general circulation or a financial
journal published in the Borough of Manhattan, City and
State of New York, (b) to be filed with the Paying Agents,
and (c) to be mailed, postage prepaid, to all Holders

of Record owning or holding Bonds or portions of Bonds

to be redeemed at their addresses as they appear on the
registration books hereinabove provided for, but failure
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so to file or mail any such notice shall not affect the
validity of the proceedings for such redemption. Each
such notice shall set forth the date fixed for redemp-
tion, the Redemption Price to be paid, the place or places
at which payment shall be made and, if less than all

of the Bonds of any one maturity of a Series then Out-
standing shall be called for redemption, the distinctive
numbers and letters, if any, of such Bonds to be redeemed
and, in the case of registered Bonds without coupons

to be redeemed in part only, the portion of the principal
amount thereof to be redeemed. In case any registered
Bond without coupons is to be redeemed in part only,

the notice of redemption which relates to such Bond shall
state also that on or after the redemption date, upon
surrender of such Bond, a new Bond or Bonds of the same
Series and maturity, bearing interest at the same rate
and in principal amount equal to the unredeemed portion
of such Bond will be issued.

SECTION 303. Effect of Calling for Redemption.
On the date so designated for redemption, notice having
been published in the manner and under the conditions
hereinabove provided, the Bonds or portions of registered
Bonds without coupons so called for redemption shall
become and be due and payable at the Redemption Price
provided for redemption of such Bonds or portions of
Bonds on such date, and, if moneys for payment of the
Redemption Price and the accrued interest are held in
separate accounts by the Trustee or by the Paying Agents
in trust for the Holders of the Bonds or portions thereof
to be redeemed, as provided in this Order, interest on
the Bonds or portions of Bonds so called for redemption
shall cease to accrue, the coupons for interest on any
coupon Bonds so called for redemption payable subsegquent
to the redemption date shall be void, such Bonds or por-
tions of Bonds shall cease to be entitled to any benefit
or security under this Order, and the Holders or regis-
tered owners of such Bonds or portions of Bonds shall
have no rights in respect thereof except to receive
payment of the Redemption Price thereof and the accrued
interest and, to the extent provided in Section 305 of
this Article, to receive Bonds for any unredeemed portions
of registered Bonds without coupons.
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SECTION 304, Matured Coupons. All unpaid coupons
which appertain to coupon Bonds so called for redemption
and which shall have become due and payable on or prior
to the date of redemption designated in such notice shall
continue to be payable to the bearers severally and re-
spectively upon the presentation and surrender of such
coupons.

SECTION 305. Redemption of Portion of Registered
Bonds. 1In case part but not all of an outstanding reg-
istered Bond without ccupons shall be selected for re-
demption, the registered owner thereof or his attorney
or legal representative shall present and surrender such
Bond to the Trustee for payment of the principal amount
thereof so called for redemption, and the redemption
premium, if any, on such principal amount and the City
shall execute and the Trustee shall authenticate and
deliver to or upon the order of such registered owner
or his legal representative, without charge therefor,
for the unredeemed portion of the principal amount of
the registered Bond without coupons so surrendered, either
coupon Bonds or a registered Bond or Bonds without coupons,:
at the option of such registered owner or his attorney '
or legal representative, of the same Series and maturity,
bearing interest at the same rate and of any denomination
or denominations authorized by this Order.

SECTION 306. Cancellation. Coupon Bonds so redeemed
and all unmatured coupons appertaining thereto, and reg- .
istered Bonds without coupons so presented and surrendered,
shall be cancelled upon the surrender thereof,

SECTION 307. Effect of Call or Irrevocable Instruc- -
tions to Call for Redemption. Bonds and portions of '

Bonds which have been duly called for redemption under

the provisions of this Article, or with respect to which
irrevocable instructions to call for redemption at the
earliest redemption date have been given to the Trustee

in form satisfactory to it, and for the payment of the
Redemption Price and the accrued interest of which suf-
ficient moneys or Government Obligations shall be held

in separate accounts by the Trustee or by the Paying

Agents in trust for the Holders of the Bonds or portions
thereof to be redeemed, the principal of and. the interest |
on such Government Obligations, if any, when due, providing
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sufficient moneys to pay, with such other moneys so de-
posited with the Trustee or the Paying Agents, the Redemp-
tion Price and interest on such Bonds, all as provided

in this Order, shall not thereafter be deemed to be
Outstanding under the provisions of this Order, and

such Bonds or portions of Bonds shall cease to be

entitled to any benefit or security under this Order,

and the Holders of such Bonds shall have no rights in
respect thereof except to receive payment of the Redemp-—
tion Price thereof and the accrued interest, to be given
notice of redemption in the manner provided in Section 302
of this Article, and, to the extent provided in Section
305 of this Article, to receive Bonds for any unredeemed
portions of registered Bonds without coupons.
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ARTICLE IV.

CUSTODY AND APPLICATION OF PROCEEDS OF BONDS.

SECTION 401. Construction Fund. A special fund
is hereby created and designated "City of Charlotte Water
and Sewer System Construction Fund"™ (herein sometimes
called the "Construction Fund®"), to the credit of which
such deposits shall be made as are required by the pro-
visions of Section 209 of this Order.

The moneys in the Construction Fund shall be held
by the Trustee in trust and, subject to the provisions
of Section 406 of this Article, shall be applied to the
payment of the Cost of t