.?BSENT:',.Councilmen Dellinger, Smith and Whittington.

‘against adding an additional VHF Channel in Charlotte., The new commercial UHF
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A Special Meeting of the City Council of the City of Charlette, North
Carollna was held in the Council Chamber, in the City Hall, on Monday,
November 10, 1964, at 2 o’clock p.m., with Mayor Brookshire presiding,
and Councilman Albea, Bryant, Jordan and Thrower present. '

* o ¥ % %
PURPOSE OF MEETING.,

Mayor Brookshlre announced the purpose of the Meeting is to hold a public
hearing on the question of a franchise for the operation of a Community
Antenna Television System in the City of Charlotte. That rotice of the
hearlng has been advertised once each week for four successive weeks pre-
ceedlng this date and the notice stipulated "The City Council will hear
frdm any persons interested.in the cquestion of whether such a franchise
should be granted and also from persons interested in securing such a
ifranchlse.

GROUND RULES.

Mayor Brookshire announced: the ground rules of the hearing. He stated the
follow1ng procedure would govern the order in which persons will be heard:
;(1) ‘Persons othér than applicants for franchise.
{a) Persons wishing to speak in favor of granting such a franchise
will be heard first.
(b) Persons wishing to speak against the granting of a franchise
in the City of Charlotte.

(2} Applicants for the franchise will be heard and the order in which they
; will be heard will ke drawn by lot. Each applicant present who wishes
to apply for franchise was asked to come to the microphone and give
+heir name to the City Clerk.

{a) The Broadcasting Company of the South
(b) Television Transmission Company of Illinois

‘The Broadcasting Company of the South was drawn as the first applicant to
be heard.

'PERSONS OTHER THAN APPLICANTS FOR CATV FRANCHISE SPEAKING IN FAVOR OF
CGRANTING FRANCHISE IN CITY OF CHARLOTTE.

ng George Henderson, Executive Vice-President of WSOC Radio and Television
'in Charlotte, stated he is on record with the city by letter encouraging that!

the franchise be granted for CATV in Charlotte, North Carolina. He then quotgd

;the following from the letter: I sincerely feel that a CATIV system is a very
§necessary supplement to the television service already available in our city.!
And since it is impossible for WSCC TV and WBT TV tc carry all of the program
for three neiworks the citizens of our community are entitled to this extra
‘service to a CATV system, The Federal Communications Commission has decided

ol

Channel - WCCB TV - will take the air November lst and will ke a welcome
addition to the television services already made available here, However, the
number of UHF receivers in Charlotte by comparison with the number of VHF

491
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| his company are admired by all in our industry.

. Station.

. Mr, Bill Enloe,

. resident of Raleigh.

' vations regarding his Company’s position on Community Antenna Television her
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receivers is practiecally nil.
circulation appreoaches VHF circulation in numbers.
you your obligation to the citimens of Charlotte.

¥o one knows better than
I do not mean to be pre-~

sumptuous when I urge you in fairness to the public of Charlette to grant a

You have an application from ¢, Richard Shafto of the Broad:
This gentleman as well as |
his company has a flawless record spanning a number of years as an outstandir

CATV franchise.
casting Company of the South of Columbia, S, C.

broadcastér - for both radio and television. The competance of Mr. Shafto an
a CATV license, that you grant it to Mr, Shafto and his asociates.”

Mr. Henderson stated further that if the Broadcasting Company of the South i

There will be a number of years bfore the UHF

AqNE

I therefore urge if you grant

s

granted a franchise the three local stations would automatically be on their

system,
That it is also'his understanding that Mr. Shafto and his associates do not
to duplicate the service of the three local television stations simultaneous
therefore, there will be no problem of “I Love Lucy” being available on two
channels on the CATV system at the same time or whatever program you might

consider,

increase more rapidly than two normal channels the circuhtion of the UHF

That he urged Council in
fairness to the people of this community to grant a CATV franchise in
Charlotte, North Carolina.

PERSONS CIHER THAN APPLICANTS FOR CATV FRANCHISE SPEAKING AGAINST THE GRRNT
OF FRANCISE IN THE CITY OF CHARLOITE.

former Mayor of Raleigh, stated because of Charlotte’s major
significance to the welfare of our people, to the vitality of our economy
ard the many other valued contributions it makes to our great State, he
hesitates to come to this fine City with even a hint of caution or counsel
to this distinguished body.
That he appears not as one of “that Raleigh gang”,
but as a District Manager of Wilby-Kincey Theatres,
Park Terrace and Dilworth Theatres here and abviously local taxpayers.
Even though his office and residence is in Raleigh, their home office is
located here and he is sure most know Mr. H. F, Xincey personally.

That is is his understanding there is no Ordinance or Franchise pending befor:
this Body at this time and this necessitates his speaking with many reser-

There are also many legal ramifications involved and until these questions &
resolved by the City Attorney, or perhaps even our Courts, he believes the
other obstacles will seem but minor in comparison. For example, it would b
to his company’s advantage to know if Charlotte contemplates granting an ex-
clusive Franchise for a Community Antenna Television System or to adopt
certain rules and procedures under which any number of companies may install
these systems. He knows Council is aware some municipalities in this and ot
states have adopted the latter policy.

Another thought, he feels and he has no facts or figures to back
¢ it up, that actually the granting of a CATV franchise in this market would

: People who subscrike to it, automatically become VHF viewers witho
. convertors as it would be better in their homes.

His embarrassment is compounded because he is a

operators of the Carolln ’

TherefQ%e, WBL TV, WCCB TV, WSOC TV would automatically be on this system.

plan
ly:

ut

ING

Ire

her

If it should be the decision to grant an exclusive Franchise, would it not be

necessary to show sufficient evidence that CATV is a public necessity and -
convenience? He is not a lawyer, but has serious doubts that a private comp
can operate for private gain over or under public streets, sidewalks and oth
public property, not to mention .private property over which Publiec Utility ;
companies have obtalned easements through the power of eminent domain., He i
sure Council is aware of these legal aspects and aware too that a temporary

restratining order has been granted in Raleigh by the Superior Court of North

any o
er

8
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Carolina with a hearing on the granting of a permanent injunction scheduled
for November 16th. Regardless of that Court’s decision, the case seems
destlned for our State Supreme Court and it would seem prudent to await

the final decision before any action is taken here. That, is for them to
deolde. Ther too an Application has been filed with the State Utilities
Commission by the Southern Bell Telephone Company on rates of service charges
&hey contemplate making to companies operating Community Antenna Television
over the Bell System. It is his understanding Southern Bell proposés to

stands there will be some opposition to this plan of Scuthern Bell’s and

the question is finally resclved. That our public utility companies do not
want their poles or underground conduits cluttered with cables not their own.
Hho ig to say our public utilities are to have exclusive rights for wires
and cables over and under cur public streets, sidewalks and puklic property?
A public hearing on this phase of the controversy is to be held in Raleigh
before the Utilities Commission on November 24th.

Mr, Enloe stated further that he wished he could say he is qualified to
speak as ai- expert on Community Antenna Television, but as Winston Churchill
lonce said, "There are no experts - only degrees of ignorance.” One thing he

does know, Communlty Antenna Television is the forerunner to Pay TV, It seeme

51gn1flcant that the Columbia Broadcasting System has just bought 80% of the

‘stock in the New York Yankees. Quite obviously this would give them priority:

of broadeasting the Yankees’ home games on Pay TV, or otherwise., And incideni
the November 4th issue of “VARIETY”, the theatrlcal weekly, says the Certific

of Incorporation empowers the Corporatlon, among other things, “to create and

produce athletic and other exhibitions in radio and television programs and
“+o sell, furnishk for hlre and otherwise deal in and with respect to the same

in ‘any place and in any manner and by any means or methods ’now or hereafter |

furnish the coaxial cable for CATV at certain service charges. He alsc under-

it is entirely possible that this matter may have to go inté our Courts before
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known or discovered.’” " That surely that is all inclusive and permlts Pay T.V.

Epparently, CATV was originated in 1947 or 1948 on New York Hotel and Apartment

roof-tops. There a singlée master antenna was 1nstalled and wires were run
down from this’ antenna to rooms andapartments in various ‘buildings. Later thi
‘same principle was employed to serve mountalnous regions or other remote area

LS

by

-

where television reception prev1ously had been all but 1mp0551ble This served

as a valuable functlon.' No one did or should object to that Surely, .no such

condltlon exists in the Clty of Charlotte today where many telev151on statlon
are reoelved aven” w1thout a rotary antenna

It is in cities such as Charlotte that CATV becomes controver51al because th
area is already adequately served by free television, carrying all network

programs. There can be but one ultimate goal by the operators of a Communit
Television System in cities having adequate free TV and that is either Pay TV

coaxial cable into the homes for a unit fee or for an annual or monthly servi
charge. Many informed members'of‘the'indHStry'belleve that some’ system of
Pay TV may become commercially successful. It is’'also possible Cable Movies
will become comimercially profitable.  If these commercial systems are develo
the various community Antenna Telev151on Systems will probably ‘be’ the ploneer
suppliers of such service. This is obvious because their Cable ‘Circuits of
networks can readily ke adapted to this service with only moderate mechanlcal

TV or Cable Movies will become practical; or how much profit, if any, can be
generated in Charlotte. That whatever the profits, there will be more than’
one Corporation interested in blddxng for the privilege here."  That Charlott
would not wish to grant a permit or Franchise. in "haste; only to learn later of
1ts great value and he  respectfully asked that 1f a Franchlse or Permit for
a Communlty BAntenna for television, and nothlng more is to be granted that
;1t be. made- unmlstaLably olear 1n the Franchise or Ordlnance that the System b

¥

or Cable Movies. Cable Movies is a system whereby movies are "piped” through

—

»
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e
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ing

changes and at little additional expense. It is impossible to prediét if Pay o

(R}
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just that and that no programs in advertlslng form, or ofherw1se are to originate

from a studio for the purpose of dlrect transm1351on 1nto the homes or other

olaces.
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Because Charlette is the motion picture film center of The Carolinas, he
believes they would want to protect these Exchanges as well as your many
Motion Picture Theatres here. However, if it should ke the decision to
award an exclusive Franchise, they believe it should ke awarded on a com-
petitive bid basis under specific rules and regulations, and with plans and
specifications adopted by this Body. This would assure the City of the
highest revenue possible, and the citizens of a system of the highest quality.
There has been teoo little time for a study of the full impact of a CATV :
System here. It is his opinion that many municipalities are going to be
. distressingly embarrased because of acting in haste. Especially those

. municipalities that are granting Franchises or Permits for ten years or more,
Some as much as twenty-five years and even options for renewal. For example,
the Federal Communications Commission does not have any authority, AS YET, to
control CATV Systems in the best public interest. Bills are pending in
Congress to grant the Cormission this auwthority, but until they are adopted
there is a very grave responsibility for protecting the publie interest and
that will be placed on local govermment, and he doubts they want to assume
that responsibility, That he would not presume to speak for the FCC, but
would urge the Council to send the Mayor and City Attorney to Washington,
that they may talk to Officials of the Federal Communications Commission.
This request was made to the Council of Dayton, Ohio, when an application
for CATV was presented to that Council, The Mayor was told by an official
of FCC, and he so reported to the Council, words to this effect: #Mr. Mayor
why don’t you wait? Perhaps FCC will gain control of CATV regulations and we
can then be of help to you.” As information he called attention to an item
that appeared on the front page of THE WALL STREET JOURNAL of November 5th,
(last Thursday) which stated, “Pay Television by either air or cable was out}
lawed in California. Voters approved, by a 2 to 1 margin, a proposition de-
claring such operations to be contrary to_public policy of the State. Sylvester
L. Weaver, President of Subscription Television, disclosed it would appeal
the decision.” Recently an election was held in Fort Dodge, Iowa, on the
proposition of awarding a TV Cable Franchise and it was overwhelmingly de-
. feated in a referendum by a margin of 7,305 against as compared to only 730

! in favor. That defeat was a little more than 10 to ). There are many ex-
periments that have been, or are being made on Cable Movies for the home as
well as Pay TV. Bartlesville, Oklahoma, completed a test of Cable Movies a |
few years ago and it proved to be unsuccessful within the span of about one .
! year, He is not aware of what expense, the City of Bartlesville incurred as
i a result of its failure. The Cables that were strung throughout the city
may not have been removed even now. He cannot believe the City of Charlotte
. is going to grant a Company the right to install a system that could be

used for Pay TV or Cable Movies, merely because that company was the first
! to apply. Instead, should not the City await other tests that are now being made,
- and by marking time, benefit from the experience of others? If one or more
of these systems prove successful, he believes they would then award the
Franchise or Permit on either a competitive bid basis or permit multiple
operations, That his company may then wish to offer a bid for an exclusive !
Franchise. On the other hand, it may be years before any such offer is
made, if any. They would not ask you to grant them a Franchise without
giving an equal privilege of bidding. Until something more definite is

¢ known, they cannot intelligently discuss the matter with Council or make a
realistic bid that would produce the maximum revenue for the City of Charlotte
and & fair profit to them., If a sucdessful system is found to broadcast or
pipe movies, Pay TV or any other entertainment, by wire into the homes and it
is in the public’s interest and convenience, rest assured, Charlotte will get
such a system just as it now has television, radio, talking movies, Closed
Circuit TV, Cinerama and cinemascope pictures with stereophonic sound. He

| asked in fairness to themselves; in fairness to the people of Charlotte; and
in fairness to them, that Council not act in haste, as there will be no leisure
in which to regret.

d09%E
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Mr. Harry Pickett, President of the Theatre Owners of North and South Carolina
and associated with Sterling-Everett Theatres in Charlotte, stated they
request Council to defer any action on awarding a franchise for Cable Antenna
Television as they do not feel it is in the public interest. That the City
of Charlotte has all the teleévision programs brought right into it, and they
do not feel the people should be required o pay for something that is being
paid for by advertisers - they can get anything they want. Now, many people
can get more than the Charlotte stations withoul any trouble, There have
been any number of antenna systems suggested in various towns.  As Mr. Enloe
has said many fowns have taken the same action in refusing to grant a franchise
until more information is received, They feel this is the opening wedge for
Pay television and these systems would go into Pay TV, That the RKO General
Corporation who operate the Pay Television in Hartford, Conn. have recently
made a move to acquire additional cable antenna systems and there can be only
one motive for that move, and that is to have facilities available when they
want to spread out. Again he urged Council to go cautious and not do anything
that would be detrimental to the people of Charlotte because they do not feel
it is in the public interest.

Mr. Cy Bahakel, operator of Channel 36 Television Station WCCB, stated prior
to ecoming to Charlotte they reviewed the City of Charlotte and its needs very
carefully and were very much impressed by the growth of Charlotte and its
potentials. That they acquired the assets of Channel 36 and established thig
Television Station which is one of a chain of stations his Company operates.
They have been in business since 1947 and operate radio and television stations
throughout the South, Seutheast and Midwest, and he now makes his home in
Charlotte on Redfox Drive.

Mr, Bahakel stated they are very much interested in seeing that the public
receives all the television service which it is entitled to. Up until the
date they went on the air - November lst - a great number of programs were
not available to the people of Charlotte and in the past several weeks they
have been able to acquire more than 40 top network programs to fill the great
gap which existed here. They are carrying the greater part of programs
remaining from the network. He listed a number of programs which are now
available through his station during daylight hours and at nights, such as
Truth or Consequences, Missing Link, Say When and many in color - and Windy
and Me, World I Man from Uncle, The Week that Wag The Virginianand so forth.
That he does not believe Charlotteans need apologize to any city in the
United States for their network program service by the fine stations which
are now serving this city. He knows of no substantial program service that
Community Antenna System could render to the Community. They feel that the
Community Antenna System at this time should not be granted in the City of
Charlotte, There was a time in the United States in the early days of Tele-
vision that CATV was important and in the public interest in so far as
diversity in programming was concerned. The system operated originally in
the sparsely settled communities with few television stations -« one or perhaps
no television station. The system soon spread inteo the city as the profits
from the system grew, and in every case where the public benefited was where
the three networks were not immediately available. They feel the Community
‘Entenna Television System is going through a basic change and is on the thres-
hold of certain important developments which this Body should ke appraised of.
For example, the CATV operators do not pay the normal music license for theix
license fees, nor do they have contractual obligations similar to broadcasters,
nor do they have a governmental responsibility - freedom under license as they
in the trade call it. And so they are on the threshold of certain proposed
rule makings by the FCC that may render much of what they say and do this
afterncon null or void as he is sure the FCC rules and regulations would
take precedents over anything they do locally. Free television or free broad-
casting should be the creed. In the United States we have surpassed the other
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i in which we have excelled broadcast programs have been taken from the ajr fr¢

 two to three years without any injury to the community and with the fine pro;
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countries of the world in broadecasting because it has been essentially free
and in the finest tradition of the free enterprise system, and in this gysten

by the public and utilized in their sets at home - radio and television, The
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believe this concept to be the finest concept of our democratic system and think

that setting a price for television be it $6.50 a month or-$10.00 a month is
pay television and would defeat and set in motion a whole new concept of bros
casting in the United States and would perhaps open Pandora’s Box for this
communlty insofar as cost is concerned three years or more from now because
the cost can never ke fixed for the programs if regulation enters inte the
picture and the community antenna system must pay program charges, license
fees and certain other considerations that must necessarily follow as it
@pproaches this great basic change on which it stands at the moment. That
in the best 1nterest of Charlotte we should not shackle our citizens with

a gost factar that cannot be controlled in the future. That within the next

Qréms they cafry that we can again look at the matter and see whether the
publlc needs or demands additional service over that which is now provided.
That in his opinion the reception of Channel 36 more than satisfies any hole
whlch existed just a few short weeks ago. Mr, Bahakel stated further they
hgve received expressions from the citizens of Charlotte who are very pleasec
with their reception. He stated further after considering it very carefully
he believes that Community Antenna System would ke a serious determinate
to the early establishment of this station, and if they were to become de-
pendent upon the Community Antenna System for their reception in the home
they would ke at the mercy of the CATV, and the set viewer at home would the:
become at the mercy of the CATV on the type and selection of program rather
than on the convept of free broadcasting. Mr. Bshakel concluded by saying
these are just a few of the reasons why this decision on CATV, in the best
interest of Charlotte, should be delayed until (1) the FCC has made its fina
proposal and {2) until their station has established itself in Charlotte and

{3} so they can become an integral part of the community rendering their full

service as an established station as a part and partial of every worthwhile
projects in the community.

Mr, Charles Crutchfield, President of W,B,T. TV, stated he has no formal

statement and he does not know at this point whether he is opposed to CATV or

not. That he wrote a letter to the Council and City Manager last week and
pointed out several observations. He feels that his company would prefer to
withhold formal comment until they have had a chanc¢e to study the proposals

id- =
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or applications of the two applicants before Council today. They would request

that Council give them an opportunity to go over these proposals in detail

and to make formal comment on the proposals within a reasomable length of time.

Mr. John Ledbetter, owner and operator of Ledbetter Electronics, who sell

and service television sets and is also a member of the Service Association pf

the Service Club in Charlotte - that is the Radio and TV Club, stated they

have kbeen quoted as keing in favor of Cable TV because they are in the antenna
business. That today 99% of televisions use rabbit ears so they have not lost

anything. TV Community distribution to the outlaying residential district

where their greatest profit would be derived from would mean itremendous amounts
of payroll and that in itself will make Community TV expensive to the consumer,

There are some people who have trouble just making payments on the TV and they —_—

cannot afford to pay the $6, $8, or $10 a month for cable TV service. He
stated its true that the larger business concerns who sell TV’/s would like
to have cable TV for demonstration purposes and he has no kick against this,
but the one thing they object to is that Cable TV will not serve the masses
who cannet afferd it.
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APPLICANTS FOR CABLE TELEVISION FRANCHISE IN THE CITY OF CHARLOTTE.

Mr.EJohn Shaw, representlng the Broadcasting Company of the South, stated

they would reserve their rebuttle until after they make their afflrmatlve
presentatlon. He stated he would like to re-present Mr. Richard Shafto,
Executive Vice-President of the Broadecasting Company of the South, and Mr.

Iames Yaeger, Chairman of Planning and Develcpment of the Broadcastlng

Company of the South. Mr. Shaw stated Mr. Yaeger would make their presentation.

Mr. Yaeger stated they would review for Council just exactly who they are.

They are the Broadecasting Company of the South and as such own WIS Television
and: WIS Radion Station in Columbla, S. Cu, WSFA TV in Montgomery, Ala., both of
whloh are VHF Televisions in operation. They also own a CATV System in Ocala,
Flordia which they purchased in 1962 and a CATV Syster in Florence, 3. C., which
they completed construction on in the early spring of this vear, they are pre-~
sently building a CATV System in Sumter, S. C. and have micro-wave proposals
under study for CATV Systems in Marion, Darlington and North Augusta, South
Carollna, for which franchises have been granted to BCS. That only last week
they broadened themselves and became more than the Breadcasting Company of the
South when they negotiated and entered into a contract to purchase WIOL TV in
Toledo Ohio.

Mr. Yaeger stated they and their directors and officers are familiar with
Charlotte as to its needs. The Chairman of the Board of Directors is Mr. B.
Calhoun Hlpp, President of Surety Invesiment Company; the President of the
Company is Mr. Shafto; Vice-~President and Treasurer and Director cf the Company
is Mr. Francis Hipp who is President of the Liberty Life Insurance Company; Mr,
Herman Hipp, Mr. Charles Batson, the Managing Director of the Television station
in Columbla, Mr. Carter Hardwick, Managing Director of the station in Montgomery;

Mr.!John Lindsay, Associated w1th Liberty Life Insurance Company, Mr, R. R. Scales,
Jr., associated with Likerty Life Insurance Company and Mr. William Evans, associa-
tediwith Liberty Life Insurance Company; Mr. Frank Hardin, connected with the radic
statlon in Ceclumbia and one time manager of WIST in Charlotte, Tom Boyle and Frank

Gary are both native Columbians with Mr. Boyvle’s in the real estate business and
Mr.!Gary, an Attorney and Mrs. Gunter. That these are the officers and directors
of their Company .

Uhy do they feel thev are qualified in CATV? They purchased in 1962 the Video
Corporatlon of Ocala, which was not doing well and was low on subscribers. They

knew the situation when they purchased it so they immediately began training a mah

to do down and operate the system, and he moved to Ccala two months after they

purchased the system, From that time they started training other personnel. TWhen

they got the Florence franchise they immediately went into training of personnel
for Florence, and since that time they have developed a complete CATV training
program in their Columbia office.

Wha@ has to be done to build a CATV System - this is no simple task. The first
thing to determine is whether the community or city needs a CATV System. That

in the case of Charlotte, they feel it does. Next you need authorizatien from
the§city to build it - a franchise or permit. Then you have to perform extensive
slgnal tests to determine what signals can actually be brought in. Following the
signal tests you have to detail each street and each block of the city on special!
blown up maps and on the maps you mark the location of the utility pole. Follow~
ingithis they go into the tower site determination - which place in the community
WOuld be best to place the tower, where you best pick up all the signals. This
is done by a special airplanme equipped with a special antenna in the tail. Then
you .go into the determination of micro-wave - is it or isn’t it needed? In the
zase of Charlotte, would inter-city micro-wave be used or wouldn’t it be used.
Vlnally ask FAA appllcatlon approval of the tower site.

A7
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Then thev go into the determination of the specifications that they will
build the system to. That in the case of Florence they had Mr. Howard
Frazier, a consulting engineer in Washington, D. C., prepare very rigid
specifications for a CATV System, which they.have adopted ds the law of the
land for their CATV Systems and their Florence System was built to these
specifications. Then they go into a series of negotiations for joint pole
use contract with, in the case of Charlotte, Duke Power Company and Southern
Bell. That they have had experience with Southern Bell as they are on
Southern Bell poles in Florence, Darlington, = Marion, and Nerth Augusta.
Following that is a selection of ftower and antenna fto be used. Head-in is
where they receive the signals once they are picked up on the tower - this
is the master control or master receiving locatien. That its from the
i head-in that signals are sent out on the transmission lines. That in
Florence and Sumter they used all aluminum cable which is probably the best
‘cable on the market today. Then into the construction - in their case they
have a special contractor under contract who does all their CATV construction
work. Following this is the determination of personnel and as they have theiwr
own training program it is becoming easier for them. Then the preparation of
detail budgets and the final analysis of the entire system and how it will
operate; then the selection of offices - downtown offices in the case of
every system they have - and warehouse facilities, and the formulation of E
sales plans. Mr. Yaeger stated they believe in promotion and the development
of a CATV System and then listed some of the promotion and ideas they have |
 used in advertising and promotion of the different CATV Systems.

; That when they first appeared kefore Council they had a series of charts which
showed those programs which were not available in the Charlotte Area and as
Mr. Bahakel has stated to a great extend the program void has now been alle—
viated with the new third Station. :

Mr. Yaeger staied they believe there is still a need for CATV in Charlotte.
That CATV in Charlotte will : (1) improve reception of all signals whether
they are VHF or UHF simply because they receive the signal under the hest
possible conditions and deliver it to the home in the same condition which
they receive it. It is an uninterfered with and unblocked sigmnal and there
is no co-channel on it as they seek out the place in the community where the
best possible signal is obtainable. Therefore, they would deliver a good VHF
. signal for both Charlette VHF Stations and a good UHF signal to all the
Charlotte homes. They convert the UHF signal to a VHF signal on the c¢able sb
that £ comes into the home on one of the VHF channels. They do it and do it
very well and they are receiving the UHF signals in their Florence operation.
(2} CATV will improve reception of color programs, and (3) it will improve
: and broaden program selection. That this means you have three network sources
' available in Charlotte. What will happen with CATV? They have researched this
and contracted with General Electronic Company to perform a survey of the
available signals in the Charlotte area and they performed signal tests in January
of this year on top of North Carclina Mational Bank Building and this is what
they found. That without micro-wave, through a tall antenna, a CATV System
could pick up WBI TV , WSOC TV, could also pick up WSJS TV and WGHP TV from
the Winston Salem - Greensboro - High Point area; it could also pick up WSTC
TV and WSPA TV and WIS TV, That at the time they performed their survey test
WCCB and WIVI were not on the air. He stated they would carry all of the
Charlotte Television Stations and would not simultaneously duplicate any program
carried by the Charlotte stations. That this means if the Virginian was on MCCB
no other channel on their CATV system would simultaneously have the Virglnlah
on, thereby giving WCCB the sole audience in Charlotte to the Virginian. That
they would say this as a matter of policy and as a propesal today. They would
carry the Charlotte Stations but not duplicate them. They have the program .
schedules of the stations he mentioned before and while they would not propose
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- channels from Chicago to six cities covering 12,000 subscribers.  In the
| Town of Peru the Television Transmission Company is on its way to 5,000

ibearing on the fact they recommend that Charlotte should have a CATV system.
. In this regard they have presented to the City Attorney a map which depicts all
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that they would carry at any one time all of the channels, there is enough of

a corbination so that 85.7% of prime time (7:80 to 11:00 P.M.) each week you |
would have four or more commercial channels for selection. That when the :
Charlotte ETV. Service begins operation it will also be carried and make it

five or more channels of selections on CATV, That 34.7% of prime time period:
would have five or more channels for the subscribers to choose from. Mr,

Yaeger stated prime time is the time when network programs are most likely
carried. That in addition to signal surveys they have made a detailed ride-out of
‘the entire City of Charlotte with representative engineers of General Electronics
\Company. They know the areas and how many miles of cable it would take to

wire the City and they have an estimate from General Electronics Corp. that |

it would take approximately 600 miles of coaxial cable to completely wire the

'Clty That they have prepared an estimated cost per mile chart which they

made up from the extensive work dore in Ocala, the actual cost of the Florence
System and the contract cost of the Sumter System. He presented a chart showing
the make ready cost, the transmission equipment cost, labor cost, pole hardware
‘cost tree trlmmlng cost for a total of $3266 per m;le

§In conclu51on he stated they believe CATV is needed in Charlotte; the people ;

lof Charlotte should have the choice to subscribe or not to subscribe to CATV.

gBCS if granted & franchise, will build a system to rigid technical spe01f1ca~
‘tions and would propose to the City that the Frazier specifications be adopted
‘as those specifications which would apply to the CAIV System they would build
'in Charlotte, and they would ke happy to make a copy of the specifications
‘available to the City. They will carry the Charlette stations; will not
simultaneously duplicate the Charlotte stations, will use the best available
?equipment at the time they build whether transistorized or tube type equip-
iment: will provide one channel for time-weather service and will complete
iconstruction of the system within 24 months of the FAA approval of the tower
'site. They have to have this stipulation because they have to get FAA agpprov
‘before they can begin any kind of layout work - the tower has to come first,
the location where you can best receive the signal, BCS is qualified; they
are gaining experience every day in CATV and would very much like to become a
‘part of the community.

1

(]

Mr, Victor Lespinasse, founder of the Television Transmission Company of

Illinois, stated they are here today because of the notice which was sent to

them by Mr, Sherman Seid their local representative. That the notice was
' published in the Charlotte News on November 3rd and announced the meeting

would be held. That in their letter to the City Council they state that the

notice indicates - first, the question of whether or not to grant a franchise

for CATV in Charlotte; and second, that the City would entertain applicanis
for such franchise. They feel that Charlotte is entitled to have more than

' its share of good television and that certainly more than one applicant

should come forth. That they have a good deal of respect for the Broadcastlng

Company of the South as they are doing a fine job in the CATIV business. Mr.
;Lesplnasse stated they have been in this business since its inception. They
operate in the City of Peru, City of Spring Valley, Illinois,and in the Town
. of Ogelsby a franchise has keen granted and they will be constructing there
‘next, In addition to this they have micro systems - the Midwest Microwave

Inc. which comes out of Chicago and brings four channels down inte the south-
west of Chicago area - 100 miles into Illinois. That it delivers the four

subscribers and think ultimately in the complex of Spring Valley, Ogelsby and
the south, there will be 8,000 subscribers,

Mr. Lespinasse stated his comments have been prepared in twe sections. First
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the television stations situated in Charlotte and of the area 67 miles to
136 miles from Charlotte. This map reveals in the 136 miles area there are
13 stations. Al)l or most of the stations may well be made available to the
TV viewers of Charlotte if they have a CAIV system to serve them. Beyon the
13 are 6 more television stations which possibly might be in the range of a
CATV System, and beyond these six are the 3 stations in Atlanta which by micro-
‘wave possibly could be brought into Charlotte. Considering only the 13 closest
stations you can see that these alone would constitute enough stations to Fill
each of the 12 positions on the TV dial in Charlotte thus multiplying by 4 the
number of the TV channels available to Charlotte viewers. That they also
present a time chart and this presents the various programs available to
viewers at each time segment throughout a typical day in Charlotte. Mr.
Lespinasse stated there is much of this which the Broadecasting Company of
the South has covered and he feels it might be an imposition to go through
this again, and it is not mere coincidence they have covered these points as
they are confident craftsmen. That in his letter to the City Council he
covers an article entitled “CATV spells Television to 3 Million Viewers” and
" also note that the Associated Press states that from a matter of 2 or 3 CAIV
' systems in operation 14 years ago, today CATV “has exploded into 1,300 systems
| serving more than 3,300,000 people in 46 states with an estimated 15,000 homes
‘being added each month”. Continuing in the matter of the desirability of CATV
for Charlotte they have learned over the past 14 years, from their own perscnal
- experience as CAIV operators, that CAIV systems seldom cease to grow. They
‘continue to expand by developing new subscribers, extending lines to new
'territories, increasing the number of TV channels available in their areas, |
 in offering channels for other purposes of benefit to their communities. Their
experience in the past decade is that few subscribers request to have their :
%CATV service discontinued. They present this information as an indication that
(CATV is truly a dynamic service which is ¢aining wider acceptance with the
. Bmerican people with each passing day. Every day more and more people every-
‘where are learning and seeking the greater enjoyment and greater advantages '
that can be theirs with the added variety of education and entertainment which
' their TV sets can now bring them in no other way except via CATV. They urge.
' the City to make it possible for the citizens of Charlotte to have anr oppor-
“tunity to enjoy CATV’s manifold benefits just as millions of other Americans
§elsewhere are doing, and they trust the Council will permit CATV to be offered
to the people of Charlotte,

- Mr, Lespinasse stated in their own lbehalf that Television Transmission Corp-i
- oration has been in business since 1951, and their local representatives in
. the matter are the Messrs. Shérman Seid and Herb Berg at 915 Camborne Place. .
- Since the inception of CATV in 1950 they in the Television Transmission Company
. have been active in every phase of CATV develorment, engineering, construction,
§ operation and maintenance. They were pioneer in CATV and their system in Z
. Illinois is probably the 3rd system in the United States. That they have a |
chart which is included in the material to the City Attorney depicting the !
steady growth of the Television Transmission Company complex from its be- !
ginning in 1951 to date. They feel, as the Broadcasting Company of the South,
feels the estimate of the cost of construction here would be in the area of .
$4000 a mile, and they would design a system that is subsequently able to |
- serve the 70,000 homes in Charlotte but have not yet had the opportunity to :
. make an engineerimg study of Charlotte because the November 3rd notice was
the only notice they had of the meeting. That the engineering details would
- certainly be made available to the City should it decide to permit CATV in |
. Charlotte and would alsc submit a proposed ordinance form. That in applying!
. for such a franchise, they would provide Charlotte with many benefits - a
substantial return on gross receipts from the operation of the CATV system
and its associated service, multiple TV and FM services, FCC experience gained
by their long experience with the FCC in the matter of their microwave licenses

U TR T T A T R e T 1



481

November 10, 1964
Minute Book 44 - Page 481

this is important in the event FCC does step into the CATV picture - a proven|
record in CATV for capability and reliability and technical exaellence in-
-cludlng more television transmission experience than any other appllcant free
CATV service to certain designated public and non-profit places designated to
the City. They would contribute materially to the matter of providing !
education TV channels and localize the service in every other reasonable way
p0551b1e. The Television Transmission Company has always been a leader in :
CATV and should it come into Charlotte, it would continue this policy of
leadershlp in the CAIV industry and service to the public.

Thelr Midwest Microwave, Inc. has been in business since 1956 and has keen
delivering the four Chlcago IV channels to approximately 12,000 CATV sub-
scribers in six Illinois towns in the area 100 miles southwest of Chicago.

In all of this CATV activity, the Television Transmission Company has for
many years maintained amicable relationships with the Illinois Bell Telephone
Company and the Illinois Power Company in the matter of joint pole line usage |
in the several towns in which the TTC has its CATV operations. If granted :
the CAIV franchise in Charlotte, they would build and operate an “all band”
community antenna TV system of maximum capacity which would provide: (a)

.dlstrlbutlon of programs from all local channels, plus programming from as

many other of the most popular TV stations whlch they may be able to reach in:
the area noted on the Charlotte TV area map which he has prepared and presented
to the City Attorney. (b) One channel for time and weather service which '
will include the following: clock, temperature gauge, barometer, rain gauge,
Wlnd direction gauge, wind velocity gauge. (e) Background music would ke a
feature of the cable system on the weather channel (d) FM music will be
avallable for FM tuners over the cable system to any standard FM tuner or
receiver, This provides the best possible selection of all network radio
1ndependent radio stations, plus auxiliary services. In Illinois they pro-
v1de from time to time, 22 or more FM channels that are able to receive on
long distance by the tower there. (e) All subscribers will be able to tune
in all of the TV channels carried on the cable television system without any
additional converts, adapters or antennas. (f) They also intend to provide
a Civil Defense warning system.

In conclusion Mr. lespinasse stated they did not come today to make a
presentatlon to appear in full blown form and array. They noted in their
letter to the City Council that they have a half hour film on the subject
of CATV which was done professionally in 16 mm sound narrated by Mr. Basil
Rathbone The film is a dynamic aid toward understanding the full meaning
of CATV and they would like to present a showing of this film as soon as it
mlght be convenient. That the film would be presented in support of their _
general thesis, i. e, that Charlotte should grant a CATV franchise and present
it only 1nd1rectly in support of their own franchise application. That they
w1sh to cooperate in any way they can to assure Charlotte of having a first
class CATV system as they think the viewers in Charlotte are entitled to all
of the Television that they can possibly receive.




. on their poles was through buying from Southern Bell channels to carry these
. transmission circuits. In shori, Southern Bell would construct all the wiring

' That it was their contention their poles could not accommodate three separate
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Mayor Brookshire stated the floor would now ke opened to rebuttles and he :
recegnized Mr, Richard Shafto, President of Breadcasting Company of the South.

Mr, Shafto stated in connection with Mr. Enloe asking City Council teo delay :

. everything, he spoke of the Raleigh situation and they hope the City Council
. of Charlotte will not do what was done in Raleigh, That he thinks Raleigh
' made a very grave mistake and it has had many consegquences, Raleigh granted

the franchise to three applicants and they feel the City Council in Raleigh
did not properly assume its responsibility in doing so. Carolina Power and
Light shares in this feeling as well as Southern Bell as it presented them
with a great dilemna. That it was because of the mistake in Raleigh that

Southern Bell saw fit to file a tariff in North Carolina which they indicated
but did not say so, the only manner in which facilities would be available |

on the pole and would wire everything frem the headin of the system right into
the private home and several weeks ago they filed a tariff to that effect.

subscribers who might duplicate, as it would be an economic waste if that

prevailed. That it has prevailed in a few cities always to the detriment

and disaster of some of the applicants. That Pensacola is one city in which:
that prevailed. Mr. Enloe also stated that Southern Bell was regquiring appli-
cants to buy the facility from them. On Neovember 6th the AT & T Company
announced the change in policy throughout all of their systems. MNovember 9th
issue of Broadcasting Magazine stated "The Bell System Telephone Company will
cooperate with private CATV by providing pole line attachment where possible'
Spokesman said this Bell policy applies to all its phone companies inciuding:

. Southern Bell, which maintained last month that it wasn’t giving any pole !

- attachment agreements. Generally speaking Bell Companies are granting attach-
- ment agreerents where only one CATV company is involved in any one area. Pole
. line space ordinarilly is not available to accommodate more than one CATY

Company”. If it is the decision of Council that this be granted to one compény

- that he says that Southern Bell will enter into an agreement with that cone

company and permit it fto use its poles and make attachments thereon. Becausé

. of what he has just said, Mr. Enloe’s information that there is a hearing 1n

Raleigh November 24th is incorrect. The hearing has been cancelled and
Southern Bell has withdrawn the franchise in the State of North Carolina.

In connection with Mr. Enloe’s remarks this would open the door through thls
system to pay TV or perhaps cable movies. This is not a new position for ‘
movies exhibifors to take. That Wilby-Kincey Company confronted them on their
application in Sumter, S. C. where they operate theatres and made the same ;
protest that they would kegin to show movies. Therefore, in their Sumter 3
franchise they have a clause which is acceptable to Wilby—Klncey to the effect
they will not show movies on the system - they first stated they had no in- |
tention of showing movies - and secondly stated for their protection they :
would not show movies on the system until at least one menth after it was shown
in the downtown theatres in Sumter and until a year after or unless the movle
has been shown at least a year beforehand on one of the networks; and this was
acceptable to Wilby-Xincey. He stated BCS has no intention of running movies
on the system and if this would ease Mr. Enloe?s feeling they would be agree-
able to that being a condition. BSecondly, speaking to pay IV the proposed
franchise which they sulmitted to City Council has a clause which stated that
no pay IV may be shown on thi system or this system may not be converted to
pay IV without, the company holding the franchise, first coming back to the |
eity for further approval., So he would hope that these two provisions would
adequately satisfy Wilby-Kincey and remove their plea to Council that this |
whole matter be delayed. On the statement there was to be a bill pending in?
Congress - Congress is in adjouwrnment and whatever bills were there have been
erased and if there is a new bill it will be a new bill next year and he
assures Council there is no bill pending. In reference to pay TV bheing outlawed
in California. This is correct. This was not CATV in any sense of the word .
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it was a pay TV system and provided primarily bringing the baseball games of
the Los-fingeles and San Francisco teams. That this was private enterprise
and they saw fit in California to outlaw it., Although they as broadcasters
' are opposed to pay TV, and this is the policy of their national associatien,
as 1t deprives the public of those programs which they now see free and put
' them on pay TV. Therefore they are opposed to it, but despite that fact

" they regret very much that pay TV was outlawed in California because they
‘don’t think they should run to the government and be protected against
competition. And in this case, the referendum in State of California

i saw fit to outlaw what they regard as private enterprise. They went to the
 Bell System, hired their circuits and offered it to subscribers. In refer-
ance toc the cable movies in Bartlesville this was an old old experiment, one
of the first in the country. It failed, the public was offered movies on

it and movie companies were very much inkterested in it as a test. They
supplied the moviesat a very nominal charge and it failed because of one

| principle. That principle was that in Barlesville they ende vored to fix
%a flat monthly fee instead of giving their subscribers a choice as’ the

: Hartford Pay TV experiment, They put a flat fee on and fo that flat fee

' they simply could not buy enough product. People were satisfied with what
fthey were getting over the air without it, Mr. Shafto stated further as

. far as the opportunity is concerned they made application to the City

" gpproximately a year ago by letter and had a public hearing some five or

| six months ago and this hearing has been advertised for about a month so

. he would hope that anyone who chose to be an applicant feels that he has

: had ample opportunity to come before Council and would not ask for further

. delay. On Mr. Pickett’s comments on RKO in Hartford applying for additional
- cable, the RXO System in Hartford is an off the air pay TV experiment

! authorized on an experimental basis by the FCC and makes use of no cables

r at all, and makes use of one of the ulira high frequency and comes into the
. home by radio. In reference to Mr. Bshakel’s remarks, there is no music

. license fee paid by CAIV systems for the reason that the music license fee

. is charged to no broadcasting stations, and the Licensing Associations VMI

; and WASCAP have up to this time held that CAIV is merely an extension of

. circulation of the broadecasting station. = Inasmuch as their license fees

§ are paid on the basis of gross relative less certain allowable deductions,
if the ecirculation of a station increases through a CATV system, thenretically
its gross relative increases and theoretically the licensing society receives
 more money and for that reason no demand has been made on any CATV for the
extension or transmission of broadcast signals., That where CATV originates |
. background music through records or otherwise they are asking a fee now. On
 Mr. Ledbetter’s comment that 99% of the homes in Charlotte use rabbit ears
' and there is no need to subscribe ~ if this is frue television reception
 on rabbit ears is fairly unsatisfactory. Color dealers generally do not

' assure you of good color reception unless you put up an outside antenna,

- This is cne advantage of CATV, there is no outside antenna.

- By way of summation, Mr. Shaftc stated there is a void in the programming
i available to the residents of Charlotte and will not be satisfied for a
! long, long time by the established new UHF Station. It takes a long time
 to receive saturation of sets. Up until April of this year not a single alll
' channel receiver capable of receiving Mr. Bahakel’s station was being sold
in Charlotte. In April a new law became effective which requires that all |
gets being sold be capable of receiving all channels - UHF and VHF, so generally
. speaking the only sets in Charlotte teday capable of receiving Channel 36 are
those new sets which have been bought since April or those which have been :
converted. Mr. Shafto stated conversion is fairly expensive. Not only would
. you pay for the converter but in addition to that you would put up a separate
i antenna to receive the UHF station. If and when encugh purchasers in Charlotte
do this, then they may on thelr present receivers or newly acquired receivers
receive all these program. That CATV does not detract from any service.
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The person who now is satisfied with rabbit ears and is fully serviced by
his rabbit ears - nothing is taken away from him - he will eventually get
good CATV. CATV will not ke pay TV and this is & stipulation in their
proposal to the City Council. They agree they will not originate movies, |
On the positive side, CATV will provide a greater choice of programs. VHF
sets now have 12 operative channels and at present time are getting only k
two channels on the sets. It will eliminate the need for an antenna; will
solve the growing problem on color as at present all the color transmissions
are from ore station although some have recently been added by Channel 36. ;
The three stations in Charlotte are located at different locations. If vou.
purchase a color set the first thing the dealer advises is put up an outside

antenna and have it oriented to the station sending the e¢olor. The television

set is at the place that must look at the station from which it gets its

programs. This problem will become aggravated by three ftimes as all the net-
works go into color and they are going to do that in 1965. This means if you

are golng to receive effectively color transmission from all three stations
there is but one way to do it with maximum effeciency and that is to put up

three antennas on your house with one oriented to each station. Cable eliminates

this need, CATV does that out in some remote point and brings all three of |
the programs into your set. That TMC mentioned FM services and this is also

one of their propesals which they would include. That CATV is private enter-
prise and is offering the service to those who desire it and is not deprlvlgg
any citizens of Charlotte of any service and the people who do desire are not
asked to sign a contract, they can have it as long as they please and the day

they don’t want it they can stop it.

Mr. John Shaw stated this concludes their presentation. That no one has to
take this service, but the fact that the movie industry is here and the j
dealer wher sells the antennas is here thinking that this will interfer with |

their businsss shows people would want it and they ask to do so. They haveg
been in negotiations with the City Attorney and the City Manager furnishing
financial information, and these are confidential, and will continue to fur-
nish any information they want. That they have asked for a non-exclusive ;
franchise except they would ask for a period of time protection because they
are talking in terms of a two million dollar investment in installing the
cable and getting ready; therefore they would like to have enough time and |

it has been suggested four years before a franchise is granted to anyone else

who comes in, After that, they would be free to do so. Also as suggested,.

they ask that only one franchise be granted whether to them or whether not io

them. If Council sees fit to grant it, only grant to one company and make §
that company furnish service to the c1t1zens Don’t let them just cover the

Plaza, Eastover, Myers Park and Providence Road, and over here take the cream
of the crop. That the industry polices itself. If it brings in these programs

they will have to be brought in well or the station they are bringing in

would have a right to complain and will complain. They say this is not a time

for too much bit government but give them a chance as they are willing to
spend their money. They think they are qualified and they will discuss it

with Council now or later and disclose any of their plans but they would like

some of it kept confidential.

Mr. Enleoe stated he did not think he had mentioned the Raleigh ordinance

other than the fact that there was to be a hearing, to be held on a permanent
injunction. That he did not intend to mislead Council when he said the hearlng

was scheduled hefore the Utilities Commission., That he left Raleigh this

morning and if it has been cancelled he did not know about it. But this jugt

goes to show if a company as big as American Telephone and Telegraph Companj

with all the engineers and scientist they have, if they have an on-again, off-
again Flannagan thing such as this, where a month ago they decided they wanted

to furnish coaxial cable and then withdraw, that is what he says, we don’t

know what is going to happen, even Southern Bell doesn’t know. So he says
lets wait for ftime so we will know what we are doing.

Gang
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Mr. Charles Crutchfield asked Mr. Shafto to amplify on his remark that there
would be no simultaneous duplication of program. Mr. Shafto stated this is
correct. If WBT were carrying a program simultaneously they would not carry
it on any channel on their system. Mr. Crutchfield asked if this applies to
§network as well as filmed program and Mr., Shafto replied ves.

'Mr. Bahakel stated it becomes increasingly apparent that this small Channel

:Sunday’s Charlotte Observer there was a long article “CATV Fight Rocking
Industry”. That it is a very serious and one of the most pressing problems
facing broadeasting today and he would beg Council’s indulgence in the big
fproblem that is rocking the industry and the very crux of the settlement of i
comes in Washington, D. C. who have the ultimate regulation. That he is a
‘great believer in local enterprise, minimun government regulations and a
‘product of that system but they all live by the FCC contrel broadcasting as
it is part of the federal statutes. There is no telling what the final rule
making will ke, There is no telling what the fixed cost of CATV to the sub-
scribers will be and nothing has been said about that. For example, the CBS
network representatives told him just the other day that their legal depart-
‘ment is looking into the right of the CATV to Broadcast its programs as con-
trary to their property rights, They are raising the question of property

rlghts. One of the largest films company asked them to ke a witness in a case

‘as to whether CATV could run a film which was bought by a station. They don’
know what the outcome will be but if these costs are added to the subscriber
then the question as whether it is pay TV is moot., It will be pay TV whether
by the month or by the program and the public itself might rebel. at this.

As for the cost of conversion, it should be made clear that the cost of con-
‘verting is only a few dollars. That one of the leading stores in the communi
‘is selling a conversion kit for less than $30.00. That the cost of conversio
.is a one time affair whereas the cost of CATV continues month after month

fair to straddle on the citizens of Charlotte a cost factor that no one can
§control teday. With all the testimony given nothing has keen given. about
the program Charlotte is now missing. You can perhaps count them on your
fingers. That Council is entitled to the number of shows not now available,
Another thing when ARB and the measuring people come into the community to
‘determine whether these local stations are worth & rate and how much and what
their rating is, they will take a sample of the rating and if a persen is not
watching Channel 36 they might be seriously endangered of the rating as they
are in Greenwood, Mississippi VHF Station that has a Community Antenna System
that cuts into their local viewing. This is a very serious problem. They are
trying to get started with a station, and it is highly unlikely they can make

System is thrown into the community at this time. What injury will the publi
suffer by not granting the CATV at this time? None at all, whereas they are

,1s no injury that the public can suffer and yet there will ke considerable
linjury suffered by his stetion and other members of the community. Mr. Bahak
‘urged in the course of prudence and fair play to this new station and the
~other factors in the community, that they consider for some reasonable length

36 will ke seriously jeopardized by the granting of this franchise. That irn

'subject to cost we are not able to visualize properly today. That it is un-

the grade properly and satifactorily and as speedily if the Community Antenna

receiving all of the major network programs with only minor exceptions. There
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‘of time the delay of this until other and more crystalized facts can be brought

to bear. To this end his station will fully cooperate with the Council

‘and any committee or group they appoint; will make any records or studies in
CATV available, will make program comparisons available to Council to see if
ithere is a VDld in the community that needs to be filled and will be happy to
COOperate at their own expense in any possible way to the end that they prese
Channel 36 and free breadcasting to this community for the foreseeable future
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Mr. Sherman Seid associated with Television Transmission Company of Illinois
stated he failed to see why Mr. Bahakel says this will hurt Channel 36. They
quarantee no duplication, as whatever he has on, he alone will have on. They
are also guaranteeing that everybody with a set will be able to get his pro-

. grams and it seems to him the only thing Mr, Bahakel is fighting is competition;

his programs against somebody elses. That he does not see where this would !

like to understand more how they are hurting Channel 36. They would put him
on VHF and not duplicate at the same time his programs and it would seem to§
him more people would get him that don’t have convertors, and in his estimation
would help rather than burt. That they have made up charts which they sub—%
mitted and this proves different, This says that thexre is a lot more program-
ming - local as well as network that is not being carried by the three stations
especially in the evenings. That if there are only three coming down and they
are not going to duplicate, then what is Channel 36 worrying about. That thby
come up and talk about people paying for the service and he says nobody is f
holding a gun to anybody’s head. If you want to buy it, you buy it. If you
want to buy a converter you buy it, If you want to put up an outside antenna
you put it up. Nobody is forcing anybody to buy this. You can turn it back
the same day, as there is no contract, and he fails to see where & will hurt
Channell 36. They cry let them grow and this is fine and CAIV will help them
grow.

Mr. Lespinasse stated in rebuttel thereis no compulson to buy CALIV or anythlng
else. Also the business of duplication - it is one of the cardinal precepts

of CATV Industry in their recent policies. This is a private enterprise and
they are willing to spend a substantial swm of money in the City of Charlotte

The theatre people, the broadcasters and the public have a right to be heard

but in the end it is the public whom they are trying to serve., That they have
been serving the public for 20 years in this business and they have continued
to. grow year after year and their industry has grown proportionately. If
there are any questions they would be happy %o answer them and they would |
like very much for Council to read their letter and let them know what their
decision is specifically to the letier. That they are trying to serve the
public and if it can be pointed out where they are failing in this they wiil
mend their ways.

Councilman Bryant stated it seems to him the City is being put in the
position of having to help solve some of the problems of the ills of the |
television industry and it seems an unusual kind of approach to him. That |
Mr, Shafto made the statement in discussing the matter of outlawing pay TV
in California that he didn’t think we should run to the government to be
protected from competition, so he asked if the City grant franchises or permits
to koth applicants which applicant would take advantage of it, or would both.
Mr. Shafto stated he would prefer the city not do this. If they do, Southern
Bell will allow attachments on their poles to one applicant in the Clty. In
the event the City authorizes two, Southern Bell then says their poles would
not accommodate two sets of wires, therefore they would supply cable service
under their new proposed tariff. The essence of that tariff is, first they|
are common carriers so they then will supply service to the two applicants |
who are authorized for such section of the city as the two applicants apply
for. If this is what the City wants this is what they get. Councilman
Bryant asked Mr. Shafto if he would participate with such a plan, and Mr.
Shafte stated they would not participate in such a plan if the result of
their participation would duplicate facilities. This would be so uneconomieal.
That what they would probably do would be get together with the other applicant
and say will you take part of the town and we take part of the town. :

daqng,



iCouncilman Bryant asked if they would be interested if the city did that, and
Mr, Shafto replied ves.
icertainty as to what might happen with the FCC doesnft the outlay of such a
large sum which has been mentioned worry him as to what might happen in the

§consi:arﬁ: meetings between the FCC and the NCCA and the National Association
of Broadcasters, the feeling being that the only way any legislation could get
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Councilman Bryant asked with all the apparent un-

future and Mr. Shafto replied that it doesn’t,
very clear what its rules are.
by the FCC and was defeated by only one vote.

That the FCC has made it

That since then there have been

to Congress would ke if there is an agreement ketween the three factions, Mr,
Shafto stated further that he has had the privilege of serving on a Committee
for the National Association of Broadeasting and has tried to suggest to their
assoclation this policy with respect to cable television and pay television.
That they have had numerous meeting with the FCC, and two weeks ago they had
meetings with the Directors of the National Association for the Antenna Tele-

wvision people,
agreement will involve the four elements. One that a CATV system should carry
local stations in the event the local stations request it.
not degrade the local stations.
‘termining what the requirements are.
anything the FCC will command of them kecause of the very lengthy specifications
which they engaged Mr. Howard Frazier to devise for them in Florence, S. C.

‘have now become the standard for National Association of TV Antenna TV. That
Mr, Frazier has now been named head of the Standards Committee of the Association,
180 they feel any standards the Commission requires will be less than those avail-
\able now, so they do not fear any regqulations by the FCC.

iCouncilman Bryant stated to Mr. Lespinasse that they are fairly well acquaint
§ed with the Broadcasting Company of the South because of their proximity but
he is not sure of his financial background and he asked who the principles

Mr. Lespi-
mnasse replied they are first not in the Life Insurance Business or the Security
Business or any other kind of business,
been for the past 14 years,

ifor it, they would give Council the facts and figures which establishes their
gcapacity to take on a job of this type.

That the agreement is so close to accord. The essence of the

The station will
The FCC will kecome the test master of de-
That they feel they are so far ahead of

of his Company are and what type of financial éxperience they have?

Sr. and Mr. Barl Nelson, Jr. Mr. Earl Nelson, Sr. was a pioneer in the
broadeasting business. He kegan in Chicage and had a radio station and one
of the really pioneer IV stations in Chicago - the radic station in 1922 and
they were on the air with the mechanical standing type of television in 1928.:
Mr, Nelscn, Sr.’s brother was Al Nelson who was the Vice President of NEC and
get up the San Franciso operation of NBEC, and this establishes their precedent
Mr, Nelson Sr. and his son, Bud, and he developed the Television Transmission
Company froem a rather humble beginning te a peint now where they are able to |
cormit te a situation as this and make a serious application. That he states
in his memorandum to Council should they decide that a CATV system should be
permitted in Charlotte and if they would ke permitted to make an application

Councilman Bryant asked Mr, Enloe if they inserted the clause that Mr. Shafto
spoke of which he used in Florence, would that in any contract which Charlotie

might have with any CATV Company be satisfactory with the Wilby-Xinsey Compan?
Mr. Enloe repliéd he would have to see the contract of course, but if Charl otte

Two years ago a bill was introduced in Congress

They are in the CATV Business and have
His associates in the business are Mr. Earl Nelsen,

is going to grant a franchise or permit at this time they would appreciate ve?y
much the elause bheing inserted.. Whether or not they are satisfied with it they

will live with it. Councilman Bryant asked if the insertion of the clause §
in Sumter eliminated their objections. Mr. Enloe stated he did not know what!

‘that clause was but they did have a clause inserted in Fayetteville and Lumbei—
ton that was acceptable, That he does not know what the wording was in Sumte?
fbut they do have wording of the clause which they would like fto have inserted,

r
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. hearing on this? Mr. John Shaw stated this is his understanding under G.S5.
; 160-26. Mr. lMorrisey, City Attorney stated that statute provides that no

| the procedure would be so that the people present would know what to expect.

- in the City of Charlotte. The business of who should have it and the merit |

! Mayor Brookshire stated if Council decide to grant a franchise, then they
' will get into the matter quite thoroughly with the interested parties.

| Mr. Lespinasse stated in the matter of the film which they would like to

Councilman Jordan asked if he understands that we still have one more public

ordinance granting a franchise or special privilege shall be passed unless
read at two separate meetings. But that doesn’t require more than one publi
hearing and, in fact, there is no legal requirement for any public hearing.
This was a policy matter decided by the City Council.

[¢)

Mr, Crutchfield stated he asked in two separate communications to have the
privilege of presenting their position in this case officially after they
had heardthe petition of the two applicants, and he still make this request,
whether by brief or in person. ' :

| Mayor Brookshire asked if this would be in the interest of making an appll— é
. cation of their owm, later, and Mr, Crutchfield replied no. i

Councilman Bryant stated he thought it would be appropriate to decide what

Mayor Brookshire stated because three members of Council are absent, a trans-

cript will ke made of the hearing and he would suggest that Council wait until

the other members of Council have had an opportunity to review the minutes
of the meeting and then Council will discuss it at a later session.

Mr, Lespinasse stated the CATV Industry has been engaged in the business of
trying to point out whether or not CATV should be a fit subject of a permit

of the applicants have not beenexplored here today and he referred again to |
his letter saying they would like to make themselves more firmly understood.z

show they think it is a dynamic thlng that will help anyone to understand
the CATV Business.

ADJOURNMENT .

i Upon motion of Councilman Bryant, seconded by Counc1lman Albea, and unanimously

carried, the meeting was adjourned.

Ruth Armstrong, pé&auty City Clerk
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